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Latest Developments in World Oil: Navy Secretary Knox leads administration’s bid for} public {int df] Thadk4A ra- 


bian pipeline project by calling it “birth of a genuine American policy on foreign oil”. At#the same time, authoritative 


sources reveal that agenda of. coming Anglo-American conference will embrace ici ik in ofl} Beth) these ar- 
v ‘ i i 


ticles are on page a 





More on PAO 1: Re-action of jobbers in PAW districts 1, 2, 3 and 4 to this proposed distribution plan will be found 
on Page 4. While from Fred W. Herlihy, president of the Power Oil Co., of Orangeburg, S. C., and member of the 
PIWC, comes a detailed exposition of the Southeastern jobbers’ aims with regard to allocation of supplies. See Page 45. 


New Compliance Service: Supplementing its regular weekly digest of war oil orders, NATIONAL PETROLEUM News in- 
augurates, this week, a new department purpose of which will be to assist the industry in complying with the many 
orders pertaining to war-time regulation. Turn to Pages 10, 11. 


DEADLY U.S. FLAMETHROWER USES DIESEL FUEL. Here are American soldiers 

being trained in the use of a new flamethrower perfected by the Chemical Warfare 

Service. The weapon uses a Diesel-type fuel and was employed with great 
success in the fighting in the Solomons. Details on p. 47 


U. S. Signal Corps Photos 
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IMPORTANT SAVINGS 


From peacetime essentials, Brodie Meters have be- 
come vital weapons of war, serving two fronts... the 
home front and the battlefront. By permitting more 
efcient handling of fuel oil and gasoline, Brodic 
Meters make seven important contributions to the 
war cftore: 1. They overcome costly mistakes and 
losses; 2. They cut down spillage and waste; 3. They 
iis permit one truck to do the work of two; 4. They per- 
953 mut systemauc routung of deliveries, and avoid need- 
less back-hauls and call backs; 5. They reduce waste 
mouon, necdless steps and back-breaking effort; 6. 


ee ——— They permit more gallonage to be delivered in much 
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‘ BUY ess ume; 7. They save manpower. To make the best 
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Ly Seane = possible use of time, trucks, tires, etc., use Brodie 

WAR Meters. Keep serving by conserving. 
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“OIL ROLLS 


Rieke research 


VISEGRIP 


developed the 
synthetic gaskets that 
now are standard parts of VisEGRIP 
Closures. These gaskets retain their 
resiliency, and their sealing effectiv- 
in extreme operating temper- 
atures. They recover after extreme 
compression 


ness, 


resist petroleum, 
aromatics, most chemicals and avia- 
. turn on the heat. 
VisEGRIP cap seals are crimped 
on the drum metal itself by powerful 
tools that were developed by Rieke 
engineers to give extra protection to 
drum contents ...turnon the heat. 


tion gasoline . . 


ASHORE 


AT APAMAMA” 


Associated Press Photo 


... then turn on the heat 


The heat is on everything these days—drums get more than their share . . . 
Filled with all kinds of liquid loads and shipped in anything that will fly, float or 
roll, drums are going to places where drums never have been seen before 
Drums and their closures take the heat—so do the gaskets, seals and acces- 
sories that are the products of research, engineering and precision manufacturing. 


VisEGRIP airlock seals provide 
hermetic sealing of drums, the surest 
protection contamination. 
These seals, with the plugs removed, 
withstand greater internal pressures 
than the drums themselves. . 
on the heat. 


against 


. turn 


ViseGRIP sealing rings, VisEGRIP 
plugless closures, VisEGrIP faucets 
and special ViseGrip plugs were 
developed through research and en- 
gineering. They are precision manu- 
factured to take whatever is handed 
out today, from-filling-to-dumping 
around the world. 


The adaptability of VISEGRIP Closures solved four recent 


unusual contai 


Drum Closures’ 


’, our ful!l-s 


ner problems, illustrated in 


ized catalogue 


“VISEGRIP 
A copy is 


available upon request. 


NEW YORK, N. Y. 
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Alton C. Sailstad .. . 


Weamed Chief of Staff in Dist. 2 


LTON C. SAILSTAD, on leave 

of absence from Standard of In- 
diana, Chicago, has been appointed 
to perform a triple function for the 
oil industry in Dist. 2. Effective March 
15, he was named chief of staft for 
the Dist. 2 office and manager of 
both the newly organized Supply & 
Transportation and Distribution & 
Marketing committees for the Middle 
West. 

The appointment was made on the 
joint recommendation of E. G. Seu- 
bert and B. L. Majewski, chairmen 
of the two important committees, 
which absorb the functions of the 
now disbanded Supply & Distribu- 
tion committee, and officially marks 
the retirement of Charles R. Mus- 
grave as head of the Dist. 2 office 
and manager of the S & D com- 
mittee. However, Mr. Musgrave ten- 
dered his resignation and returned to 
Phillips Petroleum Co. and his home 
in Bartlesville last October. Since 
that time Mr. Sailstad has been act- 
ing manager of the Dist. 2 office, so 


his duties will not be new. In an- 
nouncing the appointment, O. D. 
Donnell, chairman of Dist. 2 General 
Committee, explained his responsi- 
bilities this way: 

“The function of Manager Sailstad 
will be to co-ordinate the efforts of 
all members or representatives of 
functional committees who are full- 
time employes at industry headquar- 
ters in Chicago, which acts as a clear- 
ing house and maintains permanent 
records for all functional committees 
and makes them available to the Pe- 
troleum Administrator for War.” 


Mr. Sailstad’s youthful schooling 
was at Duluth, Minn., his birthplace, 
and was topped off at Northwestern 
University where he studied econom- 
ics and marketing. Since then he has 
had 20 years of oil industry exper- 
ience with S. O. of Indiana—account- 
ing, supply, distribution and general 
sales work. In April, 1942, Standard 
loaned him to the S & D committee 


as a staff member. 
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Thanks from the Industry— 
For a Job Well Done In 
Government Service 


TO: 


UCIEN F. CRAIG has returned to 

his duties with the Gulf Oil Corp. 
after serving as assistant director of 
PAW’s petroleum supply division and the 
newly formed PAW supply and trans- 
portation division. 


When he left Gulf in March, 1943, to 
join the PAW staff Mr. Craig was assist- 
ant general manager in charge of pe- 
troleum coke and fuel oil sales, exchanges 
and supply and distribution problems 
relating to fuel and furnace oils. He 
has had 26 years experience in the oil 
business. 

Although Mr. Craig submitted his 
resignation early in January, he was per- 
suaded to “stick around” until the merger 
of the supply and transportation divi- 
sions, which was then pending, was com- 
pleted. He deserves a big cheer for 
remaining until the reorganization be- 
came effective, inasmuch as he had al- 
ready served several months beyond 
the period he had agreed to work with 
PAW. 

Deputy PAW Davies said of Mr. 
Craig’s resignation: “I am _ genuinely 
sorry to see him leave the PAW staff. 
He was an able member of this organ- 
ization and performed valuable work 
during one of the most critical periods 
in the petroleum supply field. Mr. 
Craig is returning to the Gulf Oil Corp. 
where his services are urgently required.” 


BULLETIN 


KLINE BACK WITH PAW 


WASHINGTON—Deputy PAW Davies 
announced March 21 that Mortimer F. 
Kline, who resigned as general counsel 
for PRC to return to private law prac- 
tice, has agreed to remain in Washing- 
ton temporarily to become special coun- 
sel for PAW, principally to assist in 
a series of “pressing problems relating 
to the foreign division of PAW.” 
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Britons Draw Up Proposal for World Oil Partnership With U.S. 


NPN News Bureau 

WASHINGTON — An all-embracing world oil cartel pro- 
posal will be put forward by the British at the forthcoming 
Anglo-American conference on petroleum policy, according 
to reports in high government and industry circles here. 

These sources brought to light one of the most astounding 
disclosures yet made in regard to the Administration’s foreign 
oil program and PRC’s Middle East scheme for the Trans- 
Arabian pipeline. It is reliably reported that the British are 
scheduling, on their Washington parley agenda for the great- 
est international cartel ever undertaken, the following 3-fold 
agreement: 

1. Acquisition of all future oil concessions. This would 
include not only the mapping out of the concessions them- 
selves, but agreement on the nature and extent of the sup- 
port given respective British and American nationals in their 
participation in all future exploitation. 

2. Control of production from the standpoint of the re- 
quirements of the various national economies, as well as con- 


producers. 

Under such an agreement attempts would be made to bal- 
ance production in one part of the world against that in an- 
other. For instance, over-exploitation in Kuwait would be 
prevented in the interest of the Venezuelan national economy, 
which might be decisively upset if a greatly stepped-up Middle 
East output curtailed its petroleum exports. 

The projected British-American conference is reported to 
have had its origin in the DeGolyer mission to the Middle 
East, but it was apparent at first that the conferees would 
have no broad framework of policy for their discussions. In 
order to achieve that needed basis, the world cartel project 
was evolved to furnish a political level to which the discus- 
sions could be anchored. The technical problems, therefore, 
have made evident the need for a political frame of reference. 

The British, it is known, are anxious to prepare the Wash- 
ington conference by the visit to this country of some high- 
ranking British official, but the cabinet is reluctant at the pres- 
ent time to consent to the “loan” of such a figure to the United 





servation of resources. 


? 


3. World allocation of markets. 


It is understood that the British cartel plan envisages agree- 
ment not only on the areas and amount of development, but 
on stock piling, the limitation of production to the end of 
national economic stability, and the safeguarding of national 


States. 


It is taken for granted that the entry of this country into 
the Middle East oil picture would carry us far beyond the 
mere question of petroleum economics, and would plunge us 
into the whole complex of political and economic—and mili- 
tary—problems of that area. 


Knox Defends Arab Pipeline as Arm in Any Future 


Prop of Home Supply; Raps ‘Selfish’ Oil Firms 


By Herbert Yocom, Chief, 
NPN Washington Bureau 

WASHINGTON—In a bold bid for 
public support of the Trans-Arabian pipe- 
line project as a measure of national se- 

curity, Secretary of the Navy Knox this 
week declared that it marks the “birth 
of a genuine American policy on foreign 
oil.” He pinned the label of “selfish” on 
industry opponents of the venture and 
.dded, significantly, that construction of 
the pipeline should be followed by rigid 
restriction of American oil for American 
use, 

By the latter remark, he said he meant 
that we should impose a ban on the ex- 
portation of American oil products, and 
thereby conserve them for domestic use 
only. 

Oil men here were quick, however, to 
read another meaning into the Secretary’s 
statement, seeing in it possible confirma- 
tion of their fears that the Arabian proj- 
ect might be used as a lever to force 
down domestic production—to save 
American oil by keeping it in the ground. 

Plainly evidencing the determination of 
the Administration, and particularly the 
military branch, not to be deterred from 
the carrying. out of its Arabian objective, 
Col. Knox pointed up the project as a 
military by solemnly warning a 
press conference that we are depleting 
our domestic reserves at a dangerous rate. 

Their end is now in sight, he said, and 
rdinary prudence requires the finding of 

utside sources of supply. 

Contrary to what industry opponents 
nay say, the Arabian line does not repre- 
ent an attempt to put government into 
the oil business, but is being undertaken, 
he contended, for the sole purpose of 


must 
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assuring fuel for planes and ships “in any 
future war and for our own domestic 
economy.” 

“1 don’t think the American people are 
going to let a lot of selfish oil companies 
divert them from that policy,” he added. 

Col. Knox asserted also that the Ara- 
bian project would be of benefit in the 
prosecution of the pregent war as well as 
of any future wars. 

Stating that there are “some people 
who assume, because of their optimism 
about the end of the war, that this can- 
not be properly regarded as a war meas- 
ure,” the secretary said the same argu- 
ment might be used in arguing against 
the necessity of constructing 45,000 ton 
aircraft carriers. Even if the war should 
end before the carriers were completed, 
he added, they would still be “the 
safest kind of insurance,” and the same, 
he said, might be said for the pipeline. 

Col. Knox’s remarks, uttered in what 
was obviously a fighting mood, came as 
members of the Senate’s National O.| 
Policy Committee reported having re- 
ceived assurances from PRC President 
Ickes that PRC would enter into no final 
commitments on the Arabian deal until 
the committee had opportunity to look 
into the question. 

Secretary Knox, however, evidenced no 
intention whatsoever of delaying work 
on the pipeline by so much as one day, 
out of deference to the Senate group. 

“There won't be any waiting,” he de- 
clared. “We are going to push this 
thing as a war measure.” 

Since Mr. Ickes reportedly gave the 
Senate group his assurances to the con- 

(Continued on p. 47) 
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OPA Revised Subsidy 
Plan Up to Vinson 


WASHINGTON—OPA’s stripper well 
subsidy plan this week landed on Eco- 
nomic Stabilizer Vinson’s desk, follow- 
ing a final meeting last week between 
oil price officials and industry repre- 
sentatives. 

In contrast to OPA’s previous ideas of 
a 30%, 20%, and 10% price increase 
for 5, 6 and 7-bbl. wells, respectively, 
the plan finally sent to Vinson envisages 
price increases for stripper wells on a 
dollars-and-cents basis. 

It is estimated that the plan will take 
in about 80% of the nation’s so-called 
stripper wells and automatically cover 
most of those where secondary recovery 
operations would prove most fruitful. 

If and when the plan is approved by 
Judge Vinson, he will probably turn it 
over to a subsidiary of the Reconstruc- 
tion Finance Corp., whose subsidiary, 
DSC, has been handling the administra- 
tion of transportation subsidies to East 
Coast oil importers. OPA may be given 

(Continued on p. 47) 
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E. S. P. A. Proposes Substitute for Disputed PAO 1; 
Demands Delay Pending Study of Plan by PAW 


NPN News Bureau 

NEW YORK—Dist. 1 protests against 
the rewritten PAO 1 have been headed 
up by Empire State Petroleum Assn. 
which has proposed « sew plan of dis- 
tribution to achieve equality of position 
between primary and secondary sup- 


assembly at Syracuse and made _ plans 
to push the new proposal. The plan is 
scheduled to receive major consideration 
it the Syracuse meeting which will be 
attended by PAW Dist. 1 Director-in- 
Charge Dodge and Dist. 1 Marketing 
Director Harper. 

E.S.P.A. has prepared a_ series of 
selves. charts for conference study, two of 

Capping the widespread objections to 
the new PAO 1, which has been drafted 


pliers, and among secondaries them 


which are reproduced here. The basic 
idea put forward by E.S.P.A. is to sep- 


by PAW to supersede the present order, 
E.S.P.A.’s_ executive board met here, 
mapped what it terms its “equitable dis- 
tribution” plan, and called on PAW’s na- 
tional director of marketing, Walter Ho 
chuli, to stay the new = order until 
ES.P.A.'s 
Washington. Deadline for consideration 
of the proposed PAO | by district groups 
was March 20. Mr. Hochuli replied to 
E.S.P.A.’s request that PAW would be 
gin sorting the recommendations imme- 
diately but would consider the E.S.P.A. 
plan if it reached the Capital before 
the marketing division closed the case. 

Meanwhile, E.S.P.A.’s board met again 
preceding the association’s annual spring 


recommendation reached 


4 


arate the importation function of original 
suppliers from their function as primary 
suppliers. The plan is said to have re- 
ceived the approval of neighboring state 
associations and many individual jobbers 
in Massachusetts, Connecticut, New Jer- 
sey and Maryland. 

Concerning the plan which E.S.P.A. 
is presenting, Harry B. Hilts, association 
secretary said: 

“Our proposal is based on the assump- 
tion that the original supplier (Box 1) 
provides product as prescribed in Direc- 
tive 59. 

“It is important to note that our plan 
differs radically from the present prac- 


tice of PAW in that PAW regards PAO 


The Wheeler Chet Co NY 


I as operating wholly below the primary 
supplier level, while we contend that 
the original supplier has a funetion to 
perform under Directive 59 — separate 
and apart from his function as a primary 
supplier to both his direct and secondary 
business. Our chart distinguishes be- 
tween the concepts ‘primary’ supplier 
and ‘original’ supplier, which terms 
PAW confuses, and we feel PAW should 
limit that function as an original sup- 
plier, which means importation of prod- 
uct, strictly as provided for under Direc- 
tive 59. Safeguards are needed by 
which the original supplier cannot make 
use of his function as importer to the 
benefit of his direct business. 


Allocation of Product 


“Under Box 2 in the chart (Function), 
the original supplicr allocates the prod- 
uct received under Directive 59 as fol- 
lows: 

“1—He withholds deliveries for speci- 
fied users (1545.1) (B). These include: 

“A—Army, Navy, etc. 

“B—Estimated current requirements 
of ‘E’, ‘R’ and bulk coupons. 

“C—Estimated current requirements 
of specific directives. 

“D—Current requirements of author- 
ized preferential users. 

“2. He subtracts the above classifica- 
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tions from the total zone allocation un- 
der Directive 59. The balance of the 
allocation, together with the amount 
deducted in the four classifications above, 
shall be distributed in the following 
manner: 

“A. To the total direct business of 
the original supplier. 

“B. To the total secondary business 
of the original supplier.” 

As an example of how E.S.P.A.’s plan 
would work, Mr. Hilts explained: 

“If during the base months, the total 
direct business of the original ‘supplier 
equaled 25% of the original supplier’s 
historical position, then the original sup- 
plier would allocate to his direct business 
25° of the total imports received under 
Directive 59. If the tctal secondary 
business of the original supplier equaled 
75% of the original supplier’s historical 
position, then the original supplier would 
allocate to the total secondary business 
75% of the total imports received. 

“The original supplier then allocates 
to each individual secondary supplier 
who has been receiving product from the 
original on the same percentagewise basis 
as each individual secondary’s business 
bears to the total secondary business of 
the original supplier. And_ individual 
secondary suppliers then in turn supply 
current requirements as directed under 
Sec. 1545.1 (B) Sec. 1545.1 (C) of the 
proposed PAO 1,” 


How Other Districts React 
To Proposed PAO 1 


Following is a summary of reaction in 
other districts to the proposed PAO 1: 

Dist. 2—Distribution and Marketing 
Committee met and attempted to clarify 
the wording of proposed PAO 1 and 


and then give all jobbers the same per- 
centage of the total available. 

Impression among the jobbers is that 
Walter Hochuli, PAW Marketing Direc- 
tor, is striving hard to give everyone a 
square deal. The difficulty, they think, 
is in putting it in language that will avoid 
loopholes for wilful violators. 

Dist. 3—PAO 1 was discussed fully at 
Marketing Committee meeting this week, 
and it appears they are violently op- 
posed to any such order. “We don’t 
think, in the light of conditions here in 
the Southwest, any such order should be 
imposed upon Dist. 3,” it was said. 

Dist. 4—Returns from a survey of 
opinion in Dist. 4 on PAO 1 show ma- 
jority objection to the order, but in a 
tough situation, it was agreed, there is 
nothing to do but allocate products. 
J. A. Lentz, chairman of Dist. 4 Market- 
ing Committee, has so written Mr. Ho- 
chuli. Question of variety of OPA 
ceiling prices at the 60 small refineries in 
the district, it is feared, may have a de- 


pressing effect on distribution if any at- 
tempt is made at zoning—that is, requir- 
ing deliveries from nearest source of sup- 
ply. No suggestions of changes were 
made to Mr. Hochuli except to remove 
the date deadline for “freezing”, Mr. 
Lentz said, as it is understood was done 
in Dist. 2. 


Ohioans in Oil Heat Institute 


CLEVELAND—The Oil Heat Insti- 
tute of Northern Ohio was organized 
at a meeting here March 9. The local 
association will become affiliated with 
the Oil Heat Institute of America. 

President of the newly-formed group 
is E. F. Marquard, vice-president of 
Allied Oil & Burner Co., Inc. Other 
officers are W. R. Kromer, president of 
Oil Heating Devices, Inc., vice-president; 
and Dean Henderson, assjstant division 
manager for Standard Oil Co. of Ohio, 
secretary-treasurer, 


Survey Analysis by E. S. P. A. 


Showing disparity between supplies allocated to original suppliers and actual 


receipts of secondary suppliers in Zone 2 Dist. 1 
(Months of 1945 compared with same months of 1941 as base or 100%) 
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THE COUNTERFL'T PROBLEM IS BIG 





cupons” have been discovered 










Map above. showing heaviest concentration of counterfeit gasoline coupons to 

be in the East. South and Middle West, formed part of exhibit set up in OPA 

headquarters in Washington and supervised by Shad Polier, OPA fuel division 

enforcement director. who is directing a nation-wide drive against the 
“black coupons” 


OPA Seeks Congress Grant of Cash to Make ‘Buys’ 


In War to Finish on Gasoline Coupon Fakers 


NPN News Bureau 

WASHINGTON—It’s war to the finish 
now between OPA and the _big-shot 
gangsters who are the behind-the-scenes 
operators of the counterfeit gasoline cou- 
pon racket. 

OPA made that plain this week by 
disclosing that, in order to implement its 
drive against the counterfeiters, it ex- 
pects shortly to ask Congress for authority 
to make purchases of evidence for use 
in bringing to time the mobsters respon- 
sible for what OPA Chief Bowles de- 
scribes as “one of the most profitable 
rackets in America.” 

Twice before OPA has asked for the 
right to make test purchases only to have 
Congress strike authorizing language 
from its appropriation bill. 

As a result, according to Shad Polier, 
fuel division enforcement director, OPA 
is fighting right now “with one arm tied 
behind its back.” 

“If you want to break a ring, you don’t 
break it by getting filling stations or 
by getting people that are peddling it to 
the filling station,’ Mr. Polier said. 
“You have to get up into the heart of 
the thing. You have to get to the brain 
of the thing and you get there if you 
have been able to make a buy of that 
counterfeit stuff from the big wholesaler 
who’s running the show. You don’t throw 
the money away. It comes back for 
the most part unless the fellow gets 
away, but you really are disarmed with- 
out it. 

“In short, when you get to the crimi- 


nal gang element, you have to have what 
the FBI, the Secret Service and the po- 
lice have—the right to make the test 
purchases.” 

Although OPA cannot use its own 
funds to purchase evidence, some of its 
employes have dug into their private 
bank accounts on occasion to make buys 
from counterfeiters, with the result that 
at least one mob already has been brought 
to time. 

Thomas I. Emerson, deputy OPA ad- 
ministrator in charge of enforcement, tells 
the story of how 23 members of a ring 
of counterfeiters were arrested in Cali- 
fornia some three weeks ago because two 
employes put up $500 of their own 
money, marked it and made a buy from 
the mob. 

Present OPA estimates are that 15% 
of the total number of “C” coupons out- 
standing today are counterfeit. Its esti- 
mate of the number of counterfeit “B’s” 
is approximately 8%, “R’s” 2 to 3%, and 
“A’s” and “E’s”, 1% each. 


° 2 ° 


Dealers Dispute OPA on Success 
Of Counterfeit Drive in East 


NPN News Bureau 

NEW YORK — Value of OPA’s cou- 
pon enforcement campaign is under dis- 
pute here between OPA officials and serv- 
ice station operators. Daniel P. Woolley, 
regional OPA administrator, said over 
the week-end that inspection by OPA 
agents at the stations is a success in the 
agency's war against the gasoline black 


Dealers, however, contended 


market. 
that since the black market now is 75% 
counterfeit, the coupon endorsement 
campaign drive is failing to touch the 
real evil. 


Mr. Woolley said 90% of the motor- 
ists in the New York area already had 
endorsed their coupons and OPA agents 
are finding improved compliance. John 
A. Dressler, president of the Eastern 
States Gasoline Dealers Assn., agreed 
that endorsement is finding general com- 
pliance, but argued that the counterfeit 
problem is becoming worse at the same 
time “and those counterfeits are now 
coming predominantly from the cus- 
tomer level,” he said, adding: “Since the 
real black market is now thriving on 
counterfeits we can’t see how the clean- 
up in legitimate coupons is going to 
break the racket.” 

Meanwhile, OPA is going ahead with 
plans to smash the giant wholesale black 
market ring, the regional office here 
announced. OPA says it will concentrate 
on rounding up the heads of gangs which 
are printing the counterfeit coupons 
rather than wasting time on the ped- 
dlers. OPA’s chief enforcement attorney 
here declared a third of the big-time 
criminal gangs dealing in counterfeits are 
operating in this region. He said, though, 
that enforcement activity is as effective 
here and “probably more energetic” than 
elsewhere. 

In Philadelphia the percentage of coun- 
terfeit C-2 stamps is reported to have 
increased from 3% to almost 12%. With 
an estimated 13,000,000 gals. of gasoline 
flowing into Philadelphia retail outlets 
each month, this amount of black mar- 
ket sales represents approximately 1,300,- 
000 gals. every 30 days. 

One filling station in South Philadel- 
phia was recently reported to have turned 
in gummed sheets on which every C-2 
ration stamp was counterfeit. Against 
this station, OPA said it would take steps 
to wipe out its inventory and include 
the operator among a group of “flagrant 
violators” to be turned over to the U. S. 
Attorney’s office for prosecution. 

Baltimore OPA enforcement authori- 
ties are making an “all out” effort to 
halt traffic in illegal coupons following 
a disclosure by OPA that 45% of all 
“C” gasoline ration coupons used in Bal- 
timore are counterfeit. Investigation 
further disclosed this city is a large dis- 
tribution center for many Southern states. 

In Boston the FBI and police have 
cracked down on coupon thefts from 
rationing boards, said Dr. Charles F. 
Phillips, national director of automotive 
supply, of OPA’s rationing division at a 
recent press conference. Dr. Phillips said 
eastern states’ gasoline consumers are 
still exceeding quotas, and counterfeit 
and stolen coupons continue to drain 
supplies. Furthermore, he added, ap- 
proximately 918,000 gals. of gasoline are 
being sold daily in the Atlantic Coast 
black market. 

Gasoline consumption in Rhode Island 
during January is reported the lowest 
in 14 years. OPA attributes this de- 
crease to severe rationing and stricter 
control of the black market. 
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OPA Back in Midwest Doghouse Over Coupon Cut; 


Political Gesture to East, Many Oilmen Say 


NPN News Bureau 

CHICAGO — General opinion in the 
Midwest on the “A” card cut in gasoline 
rations from 3 to 2 gal. casts OPA back 
into the doghouse from which it had par- 
tially crept during the past 30 to 60 days 
due to the more reasonable OPA attitude 
toward the industry as promulgated by 
Messrs. Bowles and Houston. 

The doghouse is not new, is painted 
white and has 10 big pillars across the 
front. In the industry ration gloom that 
hangs above, is suspended a _ brilliant 
neon question mark that sputters from 
bad wiring. 


This picture is drawn from a study of 
reaction to the cut by the industry, pub- 
lic and press, which carried the news in 
banner headlines. There appeared also 
a strong indication that PAW Ickes man. 
ipulated the announcement of increased 
certification of supplies to OPA in a 
manner most suitable to him as a means 
of getting out of his own private dog- 
house—also painted white and with 10 
big pillars—into which he has been 
thrown by his determined ambition to 
consummate the Middle East pipeline 
project in the face of fiery opposition from 
the industry and Congress. Mr. Ickes 
obviously withheld announcement of his 
certification figures until the last minute 
and until OPA had announced the ration 
cut. This added to the impression that 
the whole thing was a political gesture 
to the heavily populated East Coast. It 
is freely charged that the New Deal is 
well aware that its cause is lost in the 
Middle West and the impression remains 
that there is still a chance for votes in 
Dist. 1. (For OPA’s explanation of cut 
ee p. 8). 

First word here was that OPA an- 
nounced the cut before learning how con- 
siderable was the increase in supplies 
available for the second quarter, particu- 
larly in Dist. 2. Oil jobbers in various 
states told NPN that the seasonal con- 
sumption increase usually was about 15% 
during April, May and June—and the in- 
crease of 103,000 b/d in PAW’s certi- 
fied figure is about 23.8%. Certainly 
then there was no need for the cut, which 
worries oil companies doing a legitimate 
business for it is freely charged that 
the reduction will not cut consumption— 
merely increase the black market and 
make more difficult operations by dis- 
tributors who want to live with it. 


More Refinery Capacity Idle 


Announcement of the cut came while 
the Dist. 2 distribution and marketing 
committee was in session and a press con- 
ference was called for 12:15 p.m. on 
Tuesday of last week, but the committee 
had nothing to say because PAW’s certi- 
fication figures were unknown. Later, 
the figures were studied by the commit- 
tec and also at the general committee 
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meeting on Thursday, but still no state- 
ment. Hence, the bright neon question 
mark shining in the first picture pre- 
sented in this analysis. 

The whole industry agrees on one 
thing, however, and that is that OPA 
is to blame for bringing about the cut 
by its stubborn stand on crude oil and 
product prices, which has hamstrung the 
industry many months. Production in 
this district continues to fall, so that now 
the idle refining capacity in Dist. 2 has 
increased from 205,000 b/d to 218,000 
b/d, and PAW Director Vandeveer, ad- 
dressing the Western Kansas Chapter of 
American Petroleum Institute at Great 
Bend, Kan., on Friday, declared that 
some of the refining equipment had been 
idle so long it will require. major recon- 
citioning before it can be put into use 
again. 


Press Is Critical 


At least two large newspapers of the 
Middle West—Chicago Tribune and St. 
Louis Post Dispatch — stated in news 
stories from Washington that Deputy 
PAW Davies said that if OPA merely 
wanted to equalize rationing nation-wide, 
“A” cards in Dist. 1 could have been in- 
creased to 3 gal. This, it is believed, 
would have practically killed off the black 
market instead of increasing it at a time 
when Shad Polier, head of OPA enforce- 
ment, declared in his public statement 
(printed in most newspapers in adjoining 
column with the reduction announcement) 
that the black market threatened a com- 
plete breakdown of rationing. 

Figures on the extent of the black 
market in the Midwest given out by Mr. 
Polier were obviously incorrect, and were 
immediately challenged by OPA authori- 





ties in several districts and at regional 
headquarters here, and Mr. Polier was 
forced to back up. He had declared 
that 50% of the “C” coupons in metro- 
politan Chicago were counterfeit. Paul 
A. H. Shults, OPA metropolitan director 
here, jumped on the statement, asserting 
that no comprehensive survey had been 
made but that the figure approached 
nothing like 50% counterfeits. The 
same thing happened at Milwaukee, 
where OPA district director Bruno V. 
Bitker declared that Mr. Polier’s state- 
ment was based upon a report sent him 
covering £5 service stations in that city 
suspected of counterfeiting, half of which 
were found guilty. Mr. Bitker estimated 
15% counterfeits would cover all “C” 
coupons in Milwaukee. 


Bogus Coupons Gain in Detroit 


Detroit OPA district office agreed that 
counterfeit coupons had increased _re- 
cently, told of suspension of eight sta- 
tions, and said that 30% counterfeit “C” 
coupons for that city was about right. 


Referring again to the reduction in 
“A” card values, vigorous protests of the 
cut came from the Indiana Independent 
Petroleum Assn. and Michigan Petroleum 
Assn. and doubtless others are in the mak- 
ing. The Illinois joint legislative committee 
which has been investigating petroleum 
and watching petroleum rationing for 
ever a year, went on record as officially 
opposed to the cut. Wires were sent on 
March 16 to PAW Ickes, Col. Houston 
and Illinois congressmen. Delay was 


asked. 


Michigan Petroleum Assn. wired pro- 
tests to Deputy PAW Davies, PAW Dist. 
2 Director Vandeveer, Dist. 2 marketing 
committee, and Michigan congressmen, 
declaring that reduction would accom- 
plish only a small saving but satisfy 
the long cherished ideas of Mr. Ickes for 
nationwide equalization. 


Here, outlined in crayon, are some of the counterfeit stamps that were discovered 
on a dealer's coupon sheet. OPA reports that some of the bogus coupons are so 
expertly turned out that they can only be detected by use of the ultra-violet light 








"No Politics in Reshuffling of Gasoline Rations," 


Col. Houston Affirms, and Cites His Figures 


By James Collins 
NPN Staff Writer 

WASHINGTON—A flat’ denial of 
“politics” in OPA’s latest reshuffling of 
gasoline rations was made to NPN early 
this week by Col. Bryan Houston, OPA 
deputy in charge of rationing. Currying 
political favor, the colonel affirmed, 
means giving somebody more of some- 
thing. He was unable to see that any- 
thing in this line had been done. 

When ODT last week announced its 
distribution of gasoline among transpor- 
tation media for the second quarter, 
based on amounts certified by PAW, a 
certain amount of ammunition was given 
to those who suspected “politics” in 
OPA’s card reduction outside the East. 

Total amount of gasoline allocated to 
ODT, which is the claimant agency for 
all petroleum products needed to main- 
tain domestic transportation, was 1,009,- 
000 b/d. This met in full ODT’s claims 
to PAW for each of the five districts of 
the country. 

Allotment by ODT among the various 
transportation media for the second quar- 
ter, in each of the five districts, is com- 
pared with first quarter distribution in 
the table below. 

ODT pointed out that while second 
quarter claims were met in full by PAW, 
“this does not mean that more gasoline 
will be available for private automobiles 
since seasonal needs for farmers and es- 
sential commercial operations will make 
increasing demands upon the nation’s 
gasoline supply in the spring months.” 


Apparent Inconsistencies 


However, ODT’s brief explanation did 
not answer fully some apparent incon- 
sistencies which bobbed up when first 
and second quarter allocations for passen- 
ger cars, especially in the four western 
districts, were compared in the light of 
OPA’s action last week reducing the value 
of the “A” ration to 2 gal. weekly. 

Confused by OPA’s action in the face 
of a net increase over all in allotments 
for Dists. 2, 3, 4 and 5, NPN went to 
Col. Houston for some down-to-earth ex- 
planation to pass on to distributors and 
dealers who undoubtedly are just as con- 
fused. 

NPN put these five questions to Col- 


onel Houston: 

1. Why did OPA cut “A” rations in 
Dists. 2, 3, 4 and 5 when allotments by 
ODT for that area for passenger cars 
showed a net increase of 4,564 b/d for 
the second quarter? 

When OPA did cut these rations, 
why did it not also reduce rations in 
Dist. 1, which showed a decrease of 7484 
b/d of passenger car gasoline for the 
second quarter? 

3. Some observers have declared that 
OPA’s action reducing the “A” card value 
outside the East smacks of “politics.” 
What do you say to that? 

4. Is there any reason to believe that 
the “A” card reduction will mean that 
gasoline dealers won’t market all of the 
gasoline that has been set aside for 
passenger cars during the second quar- 
terr 

5. Instead of an outright cut in “A” 
rations, wasn’t OPA’s action last week 
merely a rearrangement between the “A” 
and “B” cards to cut less-essential gaso- 
line consumption and thus make more 
available for truly essential needs? 


Five Frank Answers 


Col. Houston discussed each of these 
questions fully and frankly and his an- 
swers boiled down about as follows: 

It is true that the over-all allotment by 
ODT for passenger car gasoline for the 
second quarter shows an increase of 
4564 b/d, but this is only an increase of 
2.4% in allocation over the first quarter, 
where iS passenger car seasonal needs 
will show an increase of between 10 and 
12% during the next three months. 

In the face of this increase, OPA must 
make sure, as far as possible, that the 
increased needs of essential users are met 
while consumption for pleasure and less 
essential purposes is held to a minimum. 

In addition, while it is true that one 
gallon per week has been cut from “A” 
rations outside the East, any person who 
needs this back for necessary driving will 
get it back by going to his local ration 
board and qualifying for a “B” card. In 
this connection, it should be remembered 
that OPA has added an additional 15 
miles to the monthly “B” ceiling in 
Districts 2, 3 and 4, raising from 460 
miles to 475 miles per month. So, a per- 





Passenger 


Cars 

District 1 

Ist Quarter 178.969 

2nd Quarter 171,485 
District 2 

Ist Quarter 225.244 

2nd Quarter 230,674 
District 3 

Ist Quarter 64,362 

2nd Quarter 62,892 
District 4 

Ist Quarter 15.194 

2nd Quarter 14,744 
District 5 

Ist Quarter 79,505 

2nd Quarter 80,559 


Local Commercial Water 
Passenger & Inter- Trans- Rail- 
Trucks city Busses portation roads 
3.797 37 SIS 66 350 
28,885 37,564 6,716 350 
126.473 21.971 37 275 
131,476 21,728 1,847 275 
1,174 7.208 7 249 
3,532 7,087 2,329 250 
1,241 1,439 0 126 
1,669 1,462 0 125 
3,372 4.858 16 249 
4.850 4,931 3,410 250 
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son who qualified for “B” rations to take 
him 460 miles per month can now get 
an additional 15 miles under the same 
rules. 

In answer to the second question, Col. 
Houston voiced a question and then am- 
plified it. Eastern mctorists were given 
7484 b/d less for the next three months 
by ODT, he said, “but how can we cut 
their rations any further? The ‘A’ ration 
is now worth only 2 gallons a week in the 
East, and that is just about the lowest it 
can go and _ still keep cars operating 
enough to prevent them from deteriorat- 
ing.” 

A further reason, Col. Houston said, for 
not cutting eastern rations ties in with the 
black market in gasoline. Whereas its 
greatest concentration is along the Atlan- 
tic Seaboard, he explained, OPA expects 
that for this very reason the recent ban 
on exchanging “R” coupons at most fill- 
ing stations will have the greatest effect 
in the East and thus help to maintain 
coupon values. 


Denies Politics 


Col. Houston made short work of the 
“politics” question. 

“T fail to see,” he said, “how anyone 
can call it politics when we have taken 
some gasoline away from non-essential 
drivers in the area outside the East but 
haven’t given any more to consumers in 
Dist. 1. Usually when you want to curry 
the favor of some group, you give them 
more of something. As far as I can see, 
we haven't done anything but try to 
make sure that the people who really 
need gasoline get it and those who don’t, 
are kept to a minimum.” 

In reply to question Number four, 
Col. Houston pointed out that while the 
balance between unnecessary and essen- 
tial rations has been shifted outside the 
East, there will still be 230,674 b/d of 
gasoline rationed in Dist. 2, or 5.430 b/d 
more than there was during the first 
quarter, and OPA has no doubt that 
every drop will be rationed to the public. 

“It is the policy of OPA and the duty 
of OPA,” Colonel Houston said, “to re- 
lease to the public all of the gasoline 
there is available in every district. This 
policy will continue. The moment it is 
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apparent that rations can be upped and 
still stay within quotas, they will be 
upped. 

“In the fourth quarter of 1943, we 
were given 1,160,000 barrels a day to 
ration, nation wide, for all uses, and ac- 
cording to the best available figures ob- 
tained from flow-back and tax reports, 
OPA rationed 1,160,000 barrels a day. 
Obviously this wasn’t done with complete 
perfection, and we make no guarantee 
that we are smart enough to hit each dis- 
trict allocation on the nose. 

“During the first quarter of this year, 
we were given 1,117,000 barrels a day 
to ration and during that period I’m 
afraid we have gone a few thousand bar- 
rels a day over. For the second quarter, 
we have been given 1,257,000 barrels a 
which includes allocations by PAW 
to ODT, the War Food Administration, 
and the Office of Civilian Requirements. 
And, I want to emphasize this as strong- 
ly as | 
Wwe will 


humanly 


day, 


during the second quarter, 
that 
possible.” 


Cal: 


ration amount as near as 


Explains “Switch” 


Finally, in explanation of the switch 
between “A” and “B” cards outside the 
East, Colonel Houston pointed out that 
there are still drivers who are a 
great deal more necessary to the coun- 
try’s economy than most people realize. 
As an example he mentioned oil company 


many 


salesmen who contact farmers to help on 
gasoline and lubricating problems. 
OPA’s action in reducing “A” rations 
and permitting drivers to regain this loss 
through supplemental rations, if they can 
qualify for it, is one step in the direction 
“in-work” gasoline rations, 
Col. Houston pointed out. 


of increasing 
From now on, 
he warned, the question of how essential 
a person’s driving is will be more of a 
determining factor in gasoline rationing 
than ever before. 

One step which is expected greatly to 
cut the flow of non-highway “R” coupons 
into the black market was OPA’s action 
last week banning exchange of these ra- 
at most filling stations. This will 
help honest service stations and at the 
time contribute to maintaining 
coupons as they now stand. 

OPA is also working on the problem 
of issuance of non-highway rations, Col. 
Houston pointed out, and has a test plan 
at St. Paul, Minn., whereby 
non-highway consumers are issued check- 
books instead — of However, 
there are. still “bugs” in the 
mechanics of the plan which must be 
worked out before OPA can decide 
whether to extend it nationwide. This 
plan is looked upon more favorably than 
that now being tested in a Pennsylvania 
The Pennsylvania idea involves 
record-keeping in the issuance of non- 
highway rations, so that when applicants 
come back to their local boards for ad- 
ditional rations, their needs can be bet- 
ter judged from the record of past con- 
sumption. 

This plan does not eliminate the is- 
suance of coupons, as the St. Paul plan 
OPA believes that under the 
checkbook plan, the flow of gasoline to 
the black market will be greatly curtailed. 
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Manpower Exemption Pool of Around 40,000 Is 
Likely To Save Young Petroleum Technicians 


NPN News Bureau 

WASHINGTON—The technical man- 
power crisis in 100-octane and synthetic 
rubber, brought on by drastically tight- 
ened draft rules for 25-year olds and 
under, was headed for partial solution this 
week. 

As NPN went to press, the President 
was expected momentarily to issue some 
policy statement on manpower to clear 
the fog which has blanketed the whole 
question since his Feb. 26 mandate that 
all deferments of men between 18 and 
37 be local draft boards 
with special emphasis on men under 26 
(see NPN March 15, p. 8). 

The mandate struck most 
damagingly at the pool of young tech- 
nical men, especially 


reviewed by 


President’s 


aviation 
gasoline and synthetic rubber, who have 
mastered techniques which have been de- 
veloped only in the last couple of years. 

As soon as President Roosevelt’s word 
went out to local draft boards, PAW sat 
down and detailed the effect on 100-o0c- 
tane production and suggested machinery 


those in 


to insure retention of these young men in 
key spots for a certain period by refineries. 

On March 13, WPB Chief Nelson ac- 
companied by WMC Chief McNutt and 
Gen. Hershey called on the President for 
action in the crisis and apparently were 
assured of some relaxation, for the fol- 
lowing day Gen. Hershey announced that 
a memorandum had been sent to all local 
boards directing them to consider defer- 
ments for young men if they were en- 
zaged in an activity “specifically excepted 
from the new policy.” 


Hershey Not Specific 

Gen. Hershey did not elaborate as to 
what industries he meant, but these were 
expected to be designated. 

The plan would call for review of these 
critical industry listings virtually continu- 
ously so that deferment policies could be 





WPB Forms Auto Committee 


NPN News Bureau 
WASHINGTON—WPB this week 
announced that it is forming an auto- 
mobile industry advisory committee 
composed of the top-ranking officials 
that manufactured 
passenger cars at the time production 
was frozen by government order. 

The group will meet with WPB 
officials in Washington about mid- 
April to explore the basic problems 
that must be dealt with by industry 
and government as a preliminary to 
the eventual resumption of passenger 
car production. 

Its purpose, it was emphasized, 
is entirely exploratory and advisory, 
and not prompted by any plan or 
prospeet of achieving resumption of 
passenger car production at any speci- 
fied time that now be deter- 
mined. 


in each company 


can 











kept in line with production programs, 
enabling selective service to terminate 
deferments in industries which ceased to 
be critical because of attainment of pro- 
duction levels or cutbacks. 

the part such a program 
might play in alleviating the wholesale 
draft of young technicians under 26 
became questionable again on March 17 
when the President told that 
the army was seriously in need of more 
men under 26. 

The problem, he said, was to get the 
services of young men that were needed 
without disrupting vital war industry. 
He remarked that while men under 26 
were indispensable at the battlefronts, 
not many of them were indispensable in 
industry. 

As this is written, it is expected that 
the President’s statement, when it is is- 
sued, will authorize a plan worked out 
by Nelson and McNutt to protect young 
key workers in war industries whose loss 
might 
such as 100-octane, required to equip the 


However, 


newsmen 


hamstring industrial programs, 


invasion forces. 
Figure Put at 40,000 


Officials estimate that there are about 
10,000 able-bodied men under 26 in war 
industries whose service cannot be spared 
immediately. 

The plan worked out by McNutt and 
Hershey, it is understood, calls for estab- 
lishment of a committee in Washington 
to work with field upon 
which would be representatives from the 
various war including PAW, 
and the Army and Navy. 

It would be decided how many young 
technically-trained men under 26 should 
be retained by industry—perhaps total- 
ing 40,000 all told—and then these would 
be placed in a pool from which the vari- 
ous agencies would draw their require- 


committees, 


agencies, 


ments, depending upon urgency and size 
of their programs. 

One difficulty with this 
pointed out, is that the various agencies 
might be in a continual squabble as to 
the relative urgencies. 


idea, it is 


Stocks of Crude Decline 
NPN News Bureau 

WASHINGTON — Stocks of domestic 
and foreign crude totaled 236,748,000 
bbls. on March 11, compared with 237,- 
763,000 bbls. on March 4, Bureau of 
Mines reported March 20. 

Largest drops were reported in  Cali- 
fornia, down 604,000 bbls., foreign, down 
440,000 bbls.; New Mexico, down 254,- 
000 bbls.; Louisiana, down 173,000 bbls.; 
and Oklahoma, down 142,000 bbls. Larg- 
est increase was Texas, up 484,000 bbls. 
followed by Illinois-Indiana, up 108,000 
bbls. Other area changes were slight. 


(Additional Washington News 
p. 14) 
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New NPN Feature 
To Help Oil Men 
Solve Problems 


ROM now on out, for the war’s du- 

ration, the chief aim and 
bility of every oil man is to bring about 
full compliance by all persons, himself, 
his employes and the consuming public, 
with all government regulations concern- 
ing oil. 


responsi- 


Up to recent months oil men have had 
to spend much of their effort prevailing 
on Washington officials to write practical 
rules that would help and not hinder the 
war effort. But recent 
in Washington have largely solved that 
problem, so that now the oil men can 
devote their time and energy to making 
the rules work. 


great changes 


As one means of aiding in gaining 
greater and more effective compliance, 
NATIONAL PETROLEUM News _ herewith 
inaugurates a new styled editorial de- 
partment, that of “War-Oil Regulations 
Compliance Service”. 

This service will consist of the usual 
weekly digest of ALL war orders, amend- 
ments, and_ interpretations 
Washington from all 
agencies each week directly pertaining 
to oil. In this department also will be 
assembled all the current information 
of regulations in-the-making and of com- 
ments and criticisms from the industry of 
regulations, all of which NPN has been 
publishing heretofore. 


issued at 
government 


Plan Special Articles 


But in addition to all this 
war-oil-law information there will be 
over-all discussion of the problem otf 
getting and giving compliance to these 
regulations. There will be special ar- 
ticles suggesting how full compliance can 
best be achieved. There will be sug- 
gestions for oil industry management 
of points in these multitudinous regu- 
lations which may have been overlooked. 
There will be stories on how oil 
panies, large and small are trying to 
give full compliance and trying to get 
the understanding co-operation of their 
managers and employes as well as their 
customers. 


necessa®ry 


com- 


This over-all comment will be written 
by an attorney who has had much daily 
experience with the compliance prob- 
lems of the average oil man and _par- 
ticularly in oil marketing where are most 
of these difficult compliance problems. 

That writer is Elwin E. Hadlick of 
Minneapolis, for 20 years an attorney, a 
resident of Minneapolis and a member 
of the Minnesota bar admitted to prac- 
tice before the state’s Supreme Court. 
Also for many years he has been presi- 
dent and chief executive officer of the 


Oil Man Has Responsibility to Know Basic Rules 
Applying to His Industry, Hadlick Writes 


HAT should an oil man know about 
governmental regulations? What is 
his responsibility under them? How can 
he understand the desk-high piles of 
printed orders? When and to whom should 
he look for help? 
Questions of that 
nature are the rea- 
son for this page in 
NATIONAL PETRO- 
LEUM News. It’s the 
editor’s intention to 
continue the feature 
as long as necessary. 
When a 
involved 
mental 


ie 
7 
Yy i\ 
sued, there is a nat- 


Elwin Hadlick ral tendenc y to 


dodge responsibility of reading and di- 


gesting it 





long or 
govern- 
order is is- 


and otherwise becoming ac- 
We humanly 
like to justify our failure to know what 
the score is by condemning the order as 
confusing. There isn’t doubt that 
many of the orders are unnecessarily in- 


quainted with its contents. 


any 


volved. Some of them are meaningless. 
But regardless of how you look at it, 
there’s no excuse for not being informed. 

Every newspaper reader has been treat- 
ed by his local newspaper to at least one 
editorial which poked fun at the “Har- 
vardesque” language of some long-haired 
bureaucrat. Poor Harvard, it gets blamed 
every time we read or hear of something 
we cannot understand. 

At this point, many readers are going to 
feel that a legal maxim is about to be 
quoted. But it’s not necessary. In good old 
American, it’s that old saw that business- 
men have been poking fun at for years. 
“How come,” they want to know, “that 
the legal profession gets away with its 
ridiculous jargon that ‘every man is pre- 
sumed to know the law’?” 


Inviting Label of Unreliable 


That’s not foolish jargon! It’s common 
sense in war or out of war. It’s laughed 
at because we all want to weasel out of 
responsibility. Consider, for just a mo- 


(Continued on p. 42) 





Northwest Petroleum Assn. which repre- 
sents the marketers of Minnesota and 
North Dakota. Both for his personal 
clients as well as for his association, Mr. 
Hadlick has been in the thick of helping 
to draw, to re-draw and to cause com- 
pliance with oil regulations of this war. 

But in addition to getting universal 
compliance with all war regulations, 
there is another important objective for 
this new style editorial department and 
that is to see that all management men 
in the oil industry so thoroughly under- 
stand what they are permitted to do, 
yes even expected to do, under the reg- 
ulations that they are not unnecessarily 
penalizing themselves, the public and 
even retarding the war effort. 


Things Oil Men Should Know 





For instance 
Does every oil management execu- 
tive know whether he is getting the 
full prices allowed him by the price 
laws? If he needs more money on 
which properly to operate, the oil 
man should investigate what he _ is 
allowed to do before planning re- 
quests for higher ceilings. 

Is the average oil man aware of 
what his privileges are under the 
draft and manpower regulations? Is 
he saving the manpower that he must 
have to carry on his essential work? 

Is the average oil man aware of 
his rights under the law by which he 
can protect himself against the en- 


croachments on his people of other 


war industries and even of govern- 
ment agencies? 
Is the average oil man aware of 


rights in the use or the 
equipment? 


his legal 
getting of 
These are among the subjects that 
will be discussed in this department be- 
cause it is just as important that the oil 
industry render ALL the service to civil- 
ians and war possible under the rules 
as it is to observe the rules in their nec- 
essary limiting effect. 

Questions and suggestions for discus- 
sion in this department are re- 
quested. Please send them to the pub- 
lisher at Cleveland. However, individ- 
ual legal questions should go to one’s 
own attorney as the responsibility for the 
right course for a company to pursue 
in a particular set of circumstances is 
too great to be placed on the limited 
general comment which this department 
can make. The editors, in such a de- 
partment as this, cannot “practice law’— 
they only seek to stimulate and clear the 
industry’s thinking on general questions 
that have application over wide areas, 
and to help the average oil man in his 
next big problem of getting full com- 
pliance with these intricate rules from 
his employes, and through them from 
his customers the general public. 

We hope you will find this new de- 
partment helpful. 


WARREN C. PLATT, Editor. 


new 
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Digests of Regulations Issued Weekly Regarding Oilana 
Oil Equipment. . Reports of Prospective Regulations 
and Amendments .. Actions of Industry Committees 
and Meetings . . Editorial Comment, Interpretation. 





) IWREGULATIONS 


Digest of Week's 
War-Oil Orders 


Office of Price Administration 


COLONIAL BEACON RESIDUAL FUEL 
OIL CEILING TO WYATT, INC.—MPR 88, 
Order 29—Ceiling for deliveries at Wyatt, 
Inc.’s tanker terminal in New Haven Harbor, 
Conn. raised from $1.55 bbl. for 12.9 deg. 
gravity and below, with differentials, plus 30c 
bbl. increase allowed under § 6.4 (a)(1), to 
a price “computed as of the time of delivery 
in accordance with such provisions of Petro- 
leum Directive 59 of PAW as would then be 
applicable for sales made pursuant to an as- 
signment under such directive.” Issued and 
effective 3-2 


RESIDUAL CEILING FOR WYATT, INC.’S 
rRUCK DELIVERIES FROM NEW HAVEN 
TERMINAL—MPR 88, Order 80—Ceiling to 
Connecticut consumers for truck deliveries to 
1 particular point shall be the sum of: existing 
maximum f.o.b. terminal price, transportation 
cost from terminal to delivery point (not above 
rate for common carrier of same type), and 
2le per bbl. Issued and effective 3-2. 


JOBBER GASOLINE CEILING, CENTRAL 
PIPE LINE CO., (CLEVELAND, OHIO) AT 
ZIONSVILLE, IND.—MPR 88, Order 31- 
Ceiling for regular gasoline f.o.b. Zionsville 
and Indiananolis to jobbers adjusted from 
7.625c to 7.875c per gal. Issued and effective 


3-2 


NO. 1 FUEL OIL AND RANGE OIL RE- 
rAIL CEILINGS IN RHODE ISLAND— 
RMPR 137, Am. 1—Specific prices set for 38 
Rhode Island towns, varying between 12.5 
and 13.0c¢ ver gal Issued 3-21, effective 3-27. 

URBANA FIELD, ARK., CALIFORNIA, 
AND LOUISIANA SPECIFIC CEILINGS 
MPR 436, Am. 10—Receiving tank ceiling for 
heavy Urbana crude raised from $0.747 to 
88c per bbl Ceiling on California crude 
produced in fields other than those named in 

8 (b)(2) and (b) (3) set at regular ceil- 
ing plus sums ranging from lec for 23-23.9 deg. 
gravity to 25c for below 15 deg. gravity. 
South Elton, La. Field ceilings for crude and 
crude distillate set on scale ranging from 90c 
for below 21 deg. gravity to $1.30 for 40 
deg. and above lullos-Urania Field (La.) 
rude ceiling raised from $1.15 to $1.25 bbl. 
Issued 3-14, effective 3-18. 





SPECIAL RATIONS FOR TRAILERS—RO 
5C, Am. 110—Special rations are now per- 
mitted for towing a house trailer from the 
place of manufacture to a dealer outlet. Is- 
sued 3-14, effective 3-18. 


“R” COUPON RESTRICTIONS AFTER 


APRIL Ist—RO 5C, Am. 111—After April 
Ist “R’ coupons may be redeemed only at 
bulk plants, storage tanks on user’s premises, 
and at “authorized” filling stations. Consumer 
may have “R” coupons exchanged for “E” 
coupons if no such station available. Author- 
izations will be granted upon application filed 
with Board establishing that over 50% of the 
gasoline regularly sold is delivered by bulk 
transfers. Such authorization must be kept 
at such facility as long as “‘R” transfers are 
made _ there. Dealers not authorized must 
surrender by April 10th “R’’ coupons honored 
up to April Ist on Form OPA R-541, and 
licensed distributors must deposit all such 








OIL-LAW-Gram Service 


Complete texts of all orders or amend- 
ments digested here can be had from Platt’s 
Oil-LAW-Gram, 1213 West 3rd _ street, 
Cleveland 13, Ohio. Minimum charge 
single copies $1. Copies of these texts are 
always in stock but large orders can be 
promptly filled by revrinting as plates and 
stencils are also kent. 

Complete daily Oil-LAW-Gram service, 
with necessary binders, $100 per year in 
advance. 

Due care and judgment have been taken 
in preparing and publishing these digests 
and in reproducing the original texts but 
the publisher does not warrant their abso- 
lute legal completeness nor accuracy. Im- 
portant decisions by the reader should be 
made only after careful study of complete 
texts. 














MARCH 22, 1944 


The Week's Orders 


(Issued March 11-18, 1944) 


OPA—Office of Price Administration 
Prices 
RPS 88, Order 29-—Residual fuel oil ceiling 
of Colonial Beacon to Wyatt, Inc. 
Order 30—Wyatt, Inc.’s residual 
ceiling from New Haven Terminal 
Order 31—-Central Pipe Line jobber 
gasoline ceiling 
MPR 137, Am. 1—No. 1 fuel oil ceilings, 
Rhode Island 
MPR 436, Am. 10—Urbana crude increase; 


specific ceilings California, Louisiana 


Rationing 
RO 5C, Am. 110—Towing house trailers, fac- 
tory to dealer—special rations 
Am. 111—-Restrictions on honoring 
“R”’ coupons 
Am. 112 —200-mile limitation re- 
moved for delivery new autos to 
purchasers 
Am. 113—Changes in coupon values 
and areas 
Rev. Supp. 1, Am. 2—B and C unit values 
reduced 
RO 11, Supp. 1 Am. 1—Unit value of “5” 


coupons 


WPB—War Production Board 

Revised Proc. Reg. 4—OPA Suspension Or- 
der procedur 

L-41, as am. 3-7-44-—Construction restric- 
tions 

L-192, as am. 3-7-44—-Repair parts for con- 
struction machinery 

L-211, Schedule 11 as am. 3-11-44—Pipe 
tor fuel oil heaters excepted 

P-43, as am. 3-6-44—Priorities for labora- 
tories 

P-146—Preference ratings for new fibre ship- 
ping containers 

CMP 5, Direction 18—Application for quota 
increase 

T-1, Susvension of List 1—Delivery of 
chemicals in tank cars 


ODT—Office of Defense Transportation 

GO ODT 3, Am. 5—Common carrier regis- 
tration of empty trucks; holding of shipments 

GO ODT 6A, Am. 2—Joint action plans for 
local collection and delivery 

GO ODT 13, Revocation—Joint Information 
Offices abolished 

GO ODT 17, Am. 7—Loading and operating 
requirements for motor carriers of property 


WMC—War Manpower Commission 
Field Instruction 175, Essen. Activities 19— 
Two types repairmen added to “critical’’ list 





“R” coupons by April 10th. Issued and ef- 
fective 3-13. 


200-MILE LIMITATION REMOVED FROM 
SPECIAL RATIONS FOR DELIVERY OF 
NEW PASSENGER AUTOMOBILES—RO 5C, 
AM. 112—Passenger automobiles transferred 
under RO 2B and station wagons manufactured 


after 7-31-41 which have never been trans 
ferred except for resale purposes added to 
specific exemptions from 200-mile limitation on 
special rations for moving vehicles. Issued 
3-20, effective 3-24. 


COUPON VALUE CHANGES REFLECTED 
IN RATIONING ORDER—RO 5C, Am. 113— 
Colorado, Idaho, Montana, Utah, and Wyoming 
removed from Area A and added to Area B. 
Monthly mileage tables are revised to conform 
to recent unit value changes, see below, and 
valid periods extended within and without the 
shortage area. Maximum average occupational 
mileage in Area B set at 475 miles. Issued 
3-15, effective 3-22. 


“B” AND “C” COUPON UNIT VALUES 
REDUCED IN GREATER PART OF AREA 
B—Rev. Supp. 1 to RO 5C, Am. 2—*‘‘B” and 
“C” coupons not bearing numeral “2” or 
higher numeral worth 2 gals. in Area B, ex- 
cept Col., Idaho, Mont., Utah, Wyo., where 
the 3 gal. value prevails, as also in Area A. 
Issued 3-15, effective 3-22. 

FUEL OIL “5” COUPONS WORTH 10 
GALS. PER UNIT IN EAST AND FAR WEST 
—Rev. RO 11, Supp. 1, Am. 1—In zones A-l, 
A-3, B-1, B-3, C-1, C-3 value of one unit of 
“5” coupons on Class 4 sheets set at 10 gals; 
of five units on Class 5 sheets at 50 gals.; 
of 25 units on Class 6 sheets at 250 gals. 


Issued 3-13, effective 3-17. 


War Production Board 


SUSPENSION ORDER PROCEDURE—Rev. 
Proc. Reg. 4—Prescribes procedure for issu- 
ance ot rationing suspension orders by OPA, 
including institution and conduct of proceedings, 
orders of Hearing Commissioners, appeals to, 
review and hearing by Hearing Administrator, 
Issued 3-6, effective 4-1, it governs all proceed- 
ings in cases instituted on and after 4-1, and, 
unless Hearing Administrator directs otherwise, 
governs all future proceedings in cases then 
pending, but Temporary Proc. Reg. 4 governs 
review of all orders issued prior to 3-1-43 

CONSTRUCTION RESTRICTIONS — L-41, 
as am. 3-7-44—-Added to list of types of con- 
struction for which WPB permission is unneces- 
sary: various kinds of construction connected 
with the petroleum industry, chemical industry, 
laboratories, etc. as described in Schedule B. 
P-43 (laboratories) construction added to Sched- 
ule B. Cost of such construction need not be 
charged against the $200 to $5000 cost limits 
ot L-41, Issued 3-7. 

REPAIR PARTS FOR CONSTRUCTION 
MACHINERY—L-192, as am, 3-7-44 The 
current use (30 days from date of purchase) 
certification cannot be used for parts orders 
over $1000 intended for use in crawler, walker, 
or truck type snovels, cranes, or draglines of 
under 2% cu. yds. rated capacity; approval on 
Form WPB-1319 is required instead. Suppliers 
may make delivery of repair parts on any order 
placed in accordance with L-192 (j) (1-10-44) 
it received before 3-20-44. Issued 3-7. 

PIPE FOR FUEL OIL HEATERS—L-211, 
Schedule 11 as am. 3-11-44—Production, fabri- 


(Continued on p. 44) 





CODE: AO—Administrative Order; CMP 
—Controlled Materials Plan; D—Directive; 
FDO—Food Distribution Order; GMPR— 
General Maximum Price Regulation; GO— 
General Order; Interp.—Interpretation; L 
—Limitation Order; M—Conservation Or- 
der; MPR—Maximum Price Regulation; 
P—Preference Rating Order; PAO—Petro- 
leum Administrative Order; Pri. Reg.—Pri- 
orities Regulation; Proc. Reg.—Procedural 
Regulation; PS—Price Schedule; RO—Ra- 
tion Order; RPS—Revised Price Schedule; 
SO—Supplementary Order; SR—Supple- 
mentary Regulation. 
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Washington— Debate Incident Spotlights Explosive Nature of Arabian Deal —By Herbert Yocom 


WASHINGTON—In his radio debate 
with Sen. Moore, of Oklahoma, Secre- 
tary Ickes ducked an answer to a ques- 
tion from the audience as to whether the 
Arabian oil program is being pushed by 
this Government for 
the purpose of pro- 


viding the Arabs 
with funds. with 
which to fight the 
Jews. 


The question, as 
put, was a bit ridic 
ulous, but there is 
meat in the 
thought and the in- 


cident is mentioned 


some 





here for the purpos« 
of highlighting the 
point made by oil in- 
dustry opponents of 
the government-financed Arabian pipe lir 
deal that it injects the U. S. 
the world’s most explosive areas, wher 


Mr. Yocom 


into one ot 
anything can and may happen. To bs 
convinced of that, one has to look no 
further than the 
House 


recent action of the 
Affairs Committee in 
tabling legislation favoring free migration 
of Jews into Palestine and the establish 
ment there of a Jewish Commonwealth. 

The reason for the committee's action 
was two-fold: One, the legislation would 
run counter to British foreign policy, un 
der which migration to the Holy Land is 
to be strictly limited; and, two, its con- 
sideration in Congress has evoked the vio 
lent protests of no less than seven Arab 
speaking nations, including Saudi Arabia 

The reported main fear on the part of 
the Administration, of Course, is that dis 
turbance of the status quo would provok 
an Arab fact, Secretary 
Stimson wrote the Foreign Affairs Com 


Foreign 


explosion; in 


mittee that it was “the considered judg- 
ment of the War Department that with- 
out reference to the merits of these reso- 
lutions, further action on them at this 
time would be prejudicial to the success- 
ful prosecution of the war. Yet Rep. 
Compton, of Connecticut, wonders wheth- 
er this is actually the case and propounds 
the following question: 

“Is it genuine fear of an Arab uprising 

or is it merely a pipedream or a dream 
of a pipeline—that 
peasement?” 


prompts this ap- 
Then he, too, gives voice to the won- 
derment expressed by the Ickes’ ques- 
tioner in New York by admonishing that 
‘In spite of various reports, we must never 
illow the suspicion that there is an at- 
tempt to barter Jewish blood for Arab oil.” 


Rep. Compton, co-author of one of the 
resolutions tabled by the Foreign Affairs 
Committee, calls also for the facts which 
prompted Secretary Stimson to proclaim 
that the issue of the Jewish Palestinian 
state is prejudicial to the conduct of thi 
war, asserting that the American peopl 
should be 
that the 
fact, merely prejudicial to the selfish in 
terests of the British Colonial Office o1 
prejudicial to some new and mysterious 
foreign oil policy affecting the United 
States and King Ibn Saud, the Arab 
ruler.” 


“Let’s have the truth! Let’s be 
with subterfuge and mystery!” 


told enough to convince them 
Palestine resolutions “are not. in 


done 
is the pk a 
of the Connecticut congressman. “If real 
danger to the Allied 
simple and honest wording of the Pales 


cause lies in the 


tine resolutions let our war leaders stat 
that danger openly . The public is 
weary of such expressions as: ‘information 


helpful to the enemy,’ ‘against the publi: 


interest, and ‘prejudicial to the war 
effort,’ whenever a situation becomes em- 
barrassing, a problem is to be by-passed 
or a criticism of the Administration is to 
be silenced. Again I say, let’s have the 
truth—we are old enough to be told the 
facts of life. America can best consider 
and judge after full public knowledge 
ind discussion.” 


e 


From a reading of the treaty entered 
into by the U. S. and Great Britain on 
Dec. 3, 1924, it does not appear that this 
government will encounter any difficulty 
in obtaining rights-of-way across Trans- 
Jordan and Palestine for its Arabian pipe- 
line. 

That treaty gives to the U. S. and its 
nationals “all the rights and benefits” se- 
cured to members of the League of Na- 
tions and their nationals under the terms 
of the League’s mandate for Palestine and 
its subsequent approval of a British dec- 
laration accepting mandatory responsibil- 
ity for Trans-Jordan. The mandate for- 
bids discrimination against goods originat- 
ing in or destined for any of the League’s 
member states and provides for “freedom 
equitable conditions” 


of transit under 


across the mandated areas. 


Pat on Back for Poe and Kline 


This is a parting pat on the back for 
E. Holley Poe and Mortimer E. Kline, 
who joined Petroleum Reserves Corp. to 
help flange up a war refinery project on 
the Persian Gulf only to find themselves 
precipitated into the middle of one of th 
day’s most controversial issues. 

Neither had any say in the formulation 
of PRC policies, but both tried to do a 
business-like job with what was handed 


them. 





Atlantic Coast— opa Harmony Project Is Reported Nearer Its Objective 


NEW YORK—The long-sought meet 
ing of minds between PAW and OPA 
gives promise of realized in a 
currently discussed plan by which indus- 


try committees would serve in 


being 


an advis 
ory capacity to OPA 
In this way the in 
would be 
placed in the same 
relation to OPA as 
it is to PAW, and 
would tie in the 


two agencies in a 


dustry 


smooth - working 
joint program. 
Chiet credit for 
this “harmonization” 
project is reported 
to belong to Dist. 1] 
Director - in - Charge 
Dodge. It is known 
that Dodge has long been anxious to 





Mr. Ozanne 


12 


end the traditional conflict between OPA 
ind PAW, and his discussions with Col 
Houston are believed to be the point of 
departure for the concrete proposal that 
is emerging. 

Under the plan, PAW 
cede that rationing and pricing problems 
should exclusively with OPA 
OPA itself, through its regional boards 
would 


would con 


remain 


carried 
on by industry committees and_thes« 
committees would report back to OPA 
ind PAW. OPA thinking would thus 
be filtered up from the secondary level, 
rather 


initiate discussion to be 


than being the mere brainstorm 
official. Further- 
super-secret groups as_ th 
former Dean panel would be out of the 
picture for good, that work being taken 
over by the industry committees. 
PAW is now industry-staffed and _ in- 
dustry-minded, is the argument of th 


of some Washington 


more, such 


—By Henry Ozanne 


proponents of the plan. OPA is still a 
Here is the way 
to settle accounts with its 
old “enemy”’—not by a battle to-the- 


death, but by the much more effective 


bureaucrat’s paradise. 


for industry 


means of “industry-izing” OPA. 

The industry is generally committed to 
the view that rationing and pricing are 
wartime regulatory measures. 
If agreement prevails on that basic point, 
why can’t it logically be extended? Many 
industry leaders go along with OPA that 
it would be a mistake to strip OPA of its 
present powers over petroleum, for then 
other industries 
the same privileged 


necessary 


aluminum, steel and 
would scream fo1 
position, the entire price control prob- 
lem would be out of hand and inflation 
would be on us. 


OPA, 


being more congenial to the quota prin- 


on its part, gives evidence of 


ciple and in certain cases may now be 
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Reflected by NPN Writers at Three Vital Points 





ready to embody its basic tenet of ration 
demand within some framework of limi- 
tation and allocation. 


Col. Houston is now searching for an 
industry man to head up this role for 
OPA, according to reports, and the new 
“unity” plan would then be put -to work 
on such problems as gasoline coupon 
enforcement. Pressure would thereby be 
put on the consumer, with the help of 
industry itself, not on the distributor and 
dealer, who are helpless if they are 
dealing with an antagonistic public. If 
the black market is ever to be eradicated, 
it appears clear by now that it will be 
accomplished by making industry a par- 
ticipant in the enforcement program, not 


a victim of persecution. 

To this whole get-together project 
there is reported only one hurdle— 
Deputy PAW Administrator Davies. So 
far he is reported uninfluenced by the 
new light” philosophy. 


“sweetness and 


Arab Pipeline Losing Friends 


Further crystallization of sentiment is 
recorded against PRC’s Arabian pipeline 
project. This column last week listed the 
findings of the Twohey Analysis of News- 
paper Opinion, Washington, showing the 
rapid formation of public opinion against 
the proposed pipeline. For the week 


ending March 11 the score was: 


For the pipeline 17% 


Against 52% 
Neutral or Mixed 31% 
For the three consecutive weeks re- 


ported, public opinion has swung from 
20% against to 29% against to 52% 
against. The trend is still away from 
Honest Harold and his Aladdin’s Lamp. 

The survey summarizes: “Currently 
the disapproving 52% stress that the oil 
industry points out the plan is a peace- 
time project and should be handled by 
private enterprise, where the 
labor and material will come from, pro- 
test government entry into the oil busi- 
ness, or undesirable foreign 
political ramifications.” 


question 


question 





Midwest— 


CHICAGO — The check of several 
large suppliers as indicated in this col- 
umn last week, showed their limited 
ability to take on the many independent 
jobber accounts which already have been 
or are being discon- 
tinued because of 
the sale of the Na- 
tional and Globe re- 
fineries in Kansas to 
Consumer Co-oper- 
ative at Kansas City. 

Over-all status of 
the jobbers, as dis- 
closed in following 
the matter during 
the past four weeks 
is that many of them 
are sup- 
plies on a day-to-day 
basis and are having 
great difficulty in making contracts which 
leaves them in a pretty precarious posi- 
tion in 








receiving 


Mr. Lamm 


view of the increasing scarcity 


of products. 


Even greater difficulty in obtaining 
supplies is clearly indicated by the 
efforts PAW and Dist. 2 industry com- 


mittees are making to perfect a nation- 
wide PAO 1 and some form of a Direc- 
59 to go with it. Large quantities 
will be needed for the wes- 
Europe, which many 
signs indicate is close at hand. 

Release of the proposed PAO 1 in 
Washington on Monday of last week 
had the effect of putting the distributing 
branch of Middle 


West on edge, or rather of sharpening 


tive 
ot gasoline 


tern invasion of 


the industry in the 


the edge it was already sitting on, since 
the industry had been at 
work on an “equitable” supply and dis- 
tribution order of 

Asked 


the jobbers in 


committees 


its own. 

the stranded status of 
Iowa, Nebraska, Kansas 
and other territory formerly served by 
the Globe and National refineries at 
McPherson and Coffeyville, Howard A. 
Cowden, head of the Consumer’s Co- 


about 
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Dist. 2’s ‘Stranded’ Jobbers on Anxious Seat as PAW Ponders Rules 


operative, said that in making the deal 
for the National plant, he assumed no 
responsibility for continuing to supply 
their jobbers. However, he said, since 
Jan. 1, he had shipped 95,000 bbls. of 
distillate to jobbers formerly supplied by 
National and added that if any cf them 
or former Globe jobbers were in distress, 
he would see what could be done. Two 
or three of them, he added, wanted to 
buy distillate from him, but wanted to 
buy gasoline from others. 


“Those jobbers do not want to continue 
with us,” he declared. “Most of them 
want to make connections elsewhere.” 

“However, I did have a letter from a 
jobber in Kentucky who was formerly 
supplied by National,” he continued, 
“but, of course, no supplier ships prod- 
ucts from Kansas to Kentucky now. I’ve 
gone out of my way to accommodate all 
former jobbers of the two refineries.” 

When asked for the reason for discon- 
tinuing the jobbers, he said he was un- 
able to supply all of them. Is it not true, 
he was then asked, that the reason you 
are unable to supply all of them is in 
order to keep your sale of products to 


other than farmers and farm co-ops 
within the 85% limit fixed by law 
applying to tax exempt farm co-ops, 


such as the Consumers Co-operative at 
Kansas City? He replied that that was 
the usual procedure for farm co-ops and 
then declined to be quoted further. 


Majority opinion of the several job- 
bers and operating in the area 
concerned, whom we contacted in follow- 
ing the matter during the past three 
weeks, was that the sales to farmers by 


others 


jobbers who were “kicked off” would 
average only about 50% of their total 
sales. Some of them expressed the 


opinion that that was the reason they 
were cut off, and a check with the PAW 
office in Chicago that they 
have complained about being treated un- 
fairly. 


discloses 


—By Earl Lamm 


Being left in the lurch during war- 
time scarcity of products is certainly 
ample justification for complaint and a 
request for help where the oil man is 
unable to work his own way out of 
the problem. PAW and the Dist. 2 in- 
dustry committees were set up for that 


specific purpose. PAW Director Van- 
deveer has frequently reiterated — his 
strong resolve that products shall be 


fairly and equitably distributed in Dist. 
2 and he apparently means it, for when 
presented with the problem of these 
unsupplied jobbers he re-emphasized the 
statement. Jobbers who need assistance 
should apply to him immediately. 


Jobbers under PAW’s wartime regula- 
tions, are supposed to continue drawing 
their supplies from the same _ refinery 
source regardless of a change in owner- 
ship of the refinery, unless there is a 
voluntary change—and refiners generally 
are not soliciting new jobber accounts. 
The two refineries at Coffeyville and Mc- 
Pherson continue to operate this month, 
the plant at McPherson was allocated 
1700 b/d of crude oil under the Dist. 2 
crude sharing plan, which action is ap- 
proved by PAW 


becomes effective. 


Vandeveer before _ it 


Mr. Cowden has expressed a_ desire 
to take care of the former jobbers of the 
two refineries he purchased, but _ if 
occasion requires it, PAW Vandeveer 
the option of assigning whatever 
volume of crude is required to make the 
amount of products sold by the jobbers 
who were kicked off, to other refiners 
with idle capacity who will agree to 
supply the needed products to the job- 
bers. 


has 


Idle refining capacity in Dist. 2 has 
now reached 218,000 b/d from which it 
appears there is ample means of taking 
care of the jobbers if other than the co- 
op refineries are given the necessary part 
of available crude. 
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Navy's Reconnaissance Party Off for Point Barrow 


To Study Potentialities of Far North Reserve 


NPN News Bureau 

WASHINGTON—An extremely _ sig- 
nificant attempt to establish the poten- 
tialities of Naval Petroleum Reserve No. 
4, at the extreme northern tip of Alaska, 
is now under way. 

It was launched this week with dis- 
patch to Point Barrow of a reconnaisance 
engineering party which will lay the 
groundwork for the start of exploratory 
drilling in the spring or early summer. 

Importance of the venture was stressed 
by Rep. Poulson, of California, who told 
the House: “the eyes of the world will 
be on the findings of this group.” 

Rep. Voorhis, also of California, lent 
significance to the Navy move by re- 
marking pointedly that Congress should 
do “everything within its power to en- 
courage and facilitate the exploration 
of our own American resources in Alas- 
ka.” 

“Indeed,” said Mr. Voorhis who has 
been a severe critic of the Canol and 
Arabian pipeline projects, “my only re- 
gret is that it was not done long ago. 
I think there is at least the possibility 
that, had we found out accurately what 
Alaskan resources actually are, some 
other mistakes and blunders might have 
been avoided.” 

Dispatch of the reconnaisance party, 
headed by Lieut. William T. Foran, was 
disclosed by Rep. Poulson, who had com- 
plained repeatedly during the past sev- 
eral months at the manner in which the 
government was “neglecting” the oil pos- 
sibilities of Alaska and devoting exclusive 
attention to the oil reserves of the Per- 
sian Gulf area. 


Depart Without Publicity 


Although the Navy, for some unex- 
plained reason, never got around to mak- 
ing it public, Rep. Poulson placed in the 
Congressional Record the text of a pro- 
posed Navy press release which would 
have announced the departure of the 
Foran party for Alaska, and NPN subse- 
quently established that the group left 
Washington by air the evening of 
March 16. 

The unissued release was somewhat 
guarded in tone, admitting frankly that 
“much of the drilling in the Point Barrow 
reserve will be of a speculative nature,” 
but it nevertheless conveyed the impres- 
sion that the Navy was somewhat op- 
timistic that its exploration efforts would 
lead to the proving up of a substantial 
block of oil. 

“Little is known,” it said “as to the 
potentialities of this area of 35,000 
square miles at the northernmost tip of 
Alaska except that oil seepages have been 
found in several places, but the belief 
is that it holds large quantities of oil.” 

The assignment handed to Lieut. Foran 
and his party is that of studying and 
reporting upon problems of transporta- 
tion, housing, supply and general work- 
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ing conditions that will confront the geo- 
logical parties and drilling crews when 
they move in. 

Members of the latter groups are now 
being recruited from the Navy’s Seabees, 
and will be sent to Point Barrow as soon 
as Congress acts on a request for funds 
now pending before the House appropri- 
ations committee. The committee, meet- 
ing in excessive session on March 18, 
heard Rear Admiral H. A. Stuart, direc- 
tor of naval reserves, testify in justifica- 
tion of the appropriation. 

Lieut. Foran is a veteran oil geologist, 
having been a member of the Geological 
Survey party which surveyed Alaskan re- 
sources in 1923-24 after the establish- 
ment, Feb. 23, 1923, of Naval Petroleum 
Reserve No. 4. 

Rep. Poulson, who has conferred fre- 
quently with Lieut. Foran, quotes him 
as saying that oil seepages at Cape 
Simpson (Point Barrow) are “undoubt- 
edly the result of a.slightly fractured oil 
pool, with fault vent to the surface, and 
that this occurrence is evidence of the 
most positive nature that oil has accumu- 
lated in the subjacent area.’ 


Similar to Texas Crude 


“He says,” again quoting Mr. Poulson, 
“that no less than eight major anticlines 
suited to accumulation of oil traverse 
the reserve area from east to west.” 

The source region for oil in this re- 
gion, according to Lieut. Foran, “is sug- 
gested by the presence of rich oil shales 
occurring in the zone below the coal 
series, and he notes that porosity, sand, 
and shale conditions in this lower series 
are well suited to the migration and pool- 
ing of oil. His analysis of the residue 
of the seepage oil suggests that it is 
comparable to Gulf Coast crude and 
quite similar to crude from the Blue 
Ridge field of Texas.” 

It is Lieut. Foran’s opinion that, of all 
the probable areas in which oil may 
be found in Alaska, the Barrow re- 
serve shows unusual possibilities. Hav- 
ing all the geological qualifications of a 
great potential oil area, it is, he believes, 
one of the most attractive untested areas 
on the whole North American continent. 


Navy Ties Shale Oil Into Unit 
Plan Bill for Elk Hills 
NPN News Bureau 

WASHINGTON—Broad new powers 
looking to the development not only of 
the naval petroleum reserves but of the 
naval oil-shale reserves as well are sought 
by the Navy in legislation now before 
Congress. 

While the legislation (S.1773) is sup- 
posed to have been introduced primarily 
for the purpose of permitting the Navy 
to enter into a unit-plan contract with 
California Standard for operating of Elk 
Hills Reserve No. 1, it would amend 
the basic act of 1920 in several important, 


far-reaching respects, and enable the 
Navy, among other things: 

1. To acquire privately owned lands or 
leases within the reserves or outside, but 
on the same geologic structure, by pur- 
chase, or, in the case of Reserves No. 1 
and 2, by condemnation. 

2. To enter into contracts for joint, 
unit or other co-operative plans of ex- 
ploration, prospecting, conservation, de- 
velopment, use and operation of lands 
owned by the U. S. within Reserves No. 
Ll and 2 and lands owned or leased by 
private interests on the same geologic 
structure whether within or outside these 
reserves. 

3. To undertake the development or 
operation of the naval oil-shale reserves. 


Three Shale Reserves 


Permission to exploit the oil-shale re- 
serves is conveyed by language which 
would strike from the present law a pro- 
vision banning the development or op- 
eration of these reserves, of which there 
are three: Nos. 1 and 3 in Garfield 
County, Colorado, and No. 2 in Uintah 
County, Utah. No work has been done in 
the reserves since 1923-24. 

Meantime, introduction of the legis- 
lation promises to bring to a head the 
recent efforts by Navy to obtain approval 
of its proposed unit-plan contract with 
California Standard in Elk Hills. 

Those efforts have met with bitter de- 
nunciation from some elements in the 
Congress, principally on the Democratic 
side, where the attitude seems to be 
strongly in favor of condemnation of 
Standard’s holdings in the reserve. 


Rhode Island Towns Are Given 
Specific Prices on Oils 
NPN News Bureau 

WASHINGTON—Amendment | to Re- 
vised Maximum Price Regulation No. 137, 
issued by OPA March 21 and effective 
March 27, establishes specific maximum 
prices at various cities and towns in the 
state of Rhode Island for kerosine, No. 1 
fuel oil and range oil on sales by sellers 
at retail establishments. Purpose of the 
measure is to ease compliance and en- 
forcement by setting prices which will be 
readily known. 

Prices established have been computed 
on the basis of the weighted average of 
those charged at such establishments in 
March, 1942, plus the 1.7c per gal. in- 
crease heretofore allowed on such prices. 

Affected by the amendment are the 
following cities or towns: Barrington, 
Bristol, Burrillville, Central Falls City, 
Charlestown, Coventry, Cranston City, 
Cumberland, East Greenwich, East Provi- 
dence, Exeter, Foster, Glocester, Hopkin- 
ton, Jamestown, Johnstown, Lincoln, 
Little Compton, Middletown, Narragan- 
sett, Newport City, North Kingston, North 
Providence, North Smithfield, Pawtucket 
City, Portsmouth, Providence City, Rich- 
mond, Scituate, Smithfield, South Kings- 
ton, Tiverton, Warren, Warwick City, 
Westerly, West Greenwich, West War- 
wick and Woonsocket. 
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Gditors Fage 


Conflicting Orders and New Deal's Record Justify 
Mr. Zook’s Challenge of Good Faith to Oil! 


HE HAPHAZARD AND PLANLESS HANDLING of this 

country’s vital petroleum supplies was again well illustrated 
by last week’s White House order to draft immediately all 
men under 26 years of age regardless of their occupational 
essentiality. 

This order, according to Washington report, was instigated 
by the War Department and issued without consultation with 
PAW or any other agency representing industry furnishing 
military supplies, nor even without consulting Selective Service 
or the War Manpower Commission. This is such a deplorably 
striking deviation from all principles of good management that 
congress should investigate it, especially as it is reported not 
to be the first case of this kind. 

This failure of the White House and the War Department 
to recognize that they are but a part of a team on which also 
ire playing all industries and the agencies representing them 
and the American people, is one of the important causes for 
the great lack of confidence throughout the country in the 
inside management of this war and which doubt has so evi- 
denced itself that the Administration has frequently scolded 
the people for “not knowing there is a war.” 

PAW Deputy Davies and Rubber Director Dewey, who had 
not been consulted regarding this order, at once made em- 
phatie protest, that the order would so deplete the refineries 
making 100 Octane aviation gasoline and butadiene, of the 
specially trained technical men that some plants probably would 
PAW also protested that the War Depart- 
ment had just ordered the oil refining industry to again in- 
crease its already large production of aviation gasoline by 
50% by the end of the year—and now the War Department 
would deprive it of the men to carry out that order. 

One would think that the War Department and the White 
House would be able to comprehend the whole picture, that 
manpower means war supplies and in concocting such a drastic 
order would at least consult with those who are responsible 
for furnishing the fighting supplies, even though they are in 
civilian life and do not wear uniforms. Any investigation at 
ill by these war experts would have developed the fact that 
the oil refining industry, in order to build and operate the 
billion and a half dollars worth of new war refining plants, 
had to collect a small army of technically trained men and 
give them further training. These men were found mostly 
coming out of technical schools, hence they are young. There 
were not enough older men to do the regular refining jobs and 
this new big job also so the industry looked to the only source 
possible in order to supply the military authorities with the 
much needed oil products. Inquiry would have developed 
the fact that the refining industry is even now an estimated 
900 short in technical—not just skilled 
gaged mostly in straight war work. 

That no one of the high-ups seemingly thought to relate 
manpower to needed military supplies, is indicated by the 
fact that on the protest of PAW for the oil industry and of 
representatives of other industries making military supplies, 
nother “new” draft plan is being worked out to provide, 
illegedly, for the special deferment for war industries of the 
highly essential technical and skilled men. 


have to shut down. 





men for plants en- 





READERS’ comments and opinions will be much 
appreciated by Warren C. Platt, NPN’s Editor and 
Publisher, Penton Building, Cleveland 13, Ohio. 
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Further illustrating the administration’s utter disregard of the 
need for co-relating the supply of petroleum to the country’s 
needs, is the fact that while the White House was issuing 
the order that PAW and the rubber director said would have 
shut down some of our vital war refining capacity, the White 
House, through OPA, was offering the industry at a meeting 
of oil producers at St. Louis, a miserly program of small price 
raises for stripper wells that produce but a small, although 
important, fraction of our oil, a program that all oil men 
agreed is impractical, for achieving worthwhile results. 

The very meagerliness of the White House offer to Amer- 
ican producers, in view of its open handedness for its own 
secret state socialized foreign oil expenditures may fairly be 
taken as evidence that the Administration may be more con- 
cerned about something else than getting sufficient petroleum 
supplies for war purposes as quickly and with the least cost 
of steel and manpower, as possible. That 
could well be three things,— 

1, Votes to be obtained by the alleged “hold the line against 
inflation” price policy even though any worthwhile increase 
in crude oil prices would not amount to more than a couple 
of cents a gallon to the consumer, at the most; 

2. To maintain an oil “shortage” in this country which will 
seem to justify the administration’s secretly spending $134,000- 
000 on the Army’s Canol project in Canada and which would 
justify the loaning of $10,000,000 and war material to Mexico 
to build a refinery when the same steel in this country would 
produce and refine more oil, and which continued “shortage” 
would apparently warrant the administration rushing through, 
without act of congress and despite vigorous opposition of 
many, at least, in congress, its immense government owned 
pipeline plans in far-off Arabia; 

3. That “something else” could also include what the record 
of these New Deal years seems to plainly indicate, a con- 
tinued antagonism to and attacks on the oil industry from 
every quarter possible, and regardless of any justification for 
those attacks. From a fair reading of that record this antipathy 
would seem to be on behalf of a policy for establishing com- 
plete government control over oil because it is a natural 
resource industry, a policy which Roosevelt and Ickes have 
plainly stated in certain alleged “conservation” legislation 
they vigorously sought to have enacted just prior to the war. 

President Ralph T. Zook, of the Independent Petroleum As- 
sociation of America, that met a week ago at St. Louis with 
the OPA representatives to receive the trifling offer for raising 
the crude price for stripper wells only, in presenting the meet- 
ing’s rejection of this offer in a personal letter to President 
Roosevelt bluntly said: 


“something else” 


“Your Price Administration has refrained from placing 
price ceilings on munitions, tanks, ships, airplanes and 
other vital essentials for combat, while strangling the 
economy of the product necessary for movement of men 
and armaments to the battle fronts and in the battles 
themselves. 

“In eager anticipation of the demise of the domestic 
oil industry, departments of government have spent mil- 
lions of dollars of the taxpayers’ money in drilling, refin- 
ing and pipeline projects to be owned by this government 
in foreign lands and without protest from you, the Presi- 
dent. 

“This course, so persistently pursued, of strangling an 
essential industry endeavoring to produce an adequate 
supply of a vital commodity while at the same time the 
government is spending the taxpayers’ money to enter 





into the very business it is so throttling is Contrary to our 

form of government and is a process leading inevitably, 

if not stopped, to socialized government monopoly.” 

On the oil record of this administration President Zook’s 
words are a fair challenge of the administration’s good faith 


to this industry, and its place in the free enterprise system. 
It is a fair challenge of a more vital question: whether the 
administration puts the success of its own ideas for seemingly 
socializing the oil industry ahead of this country’s war interest. 

These are strong words that President Zook and his thou- 
sands of Independent oil associates use, but the record of 
recent years would seem to well justify the words and the 
challenge they make. 


Jobbers’ Associations Have Opportunity 
to Correct OPA Faults for all Industry. 


HE TEN THOUSAND INDEPENDENT OIL JOBBERS 

of the country, more than half of whom are members of 
state jobbers associations whose officers meet monthly in the 
National Council of Independent Petroleum Associations, are 
in strong position to obtaining for the oil industry and for 
the country, a sensible overhauling of the basic law under 
which OPA pretends to operate. 

Action to arouse and collect the opinions of the jobbers as 
to OPA changes, was taken at the meeting this month of the 
Council at Indianapolis. At this same meeting the Council 
equipped _ itself with a Washington counsel, John E. Mayo 
lately of PAW, the better to present the jobber’s side of all 
Washington problems. 

While the average jobber may not feel himself qualified in 
making up an expert opinion on the faults of OPA, nevertheless 
he can state his objections, as he has found them in the ordi- 
nary course of his business to his state association which in 
turn can make those objections into a brief and send to the 
National Council. 

And one word, if we may: will each jobber not only sign his 
name to his objections and suggestions but permit his name 
to be used in the final presentation to Congress? Anonymous 
protests do not begin to carry the weight at Washington as 
do those from an individual who stands up and is willing to 
be counted. 

The strength of the jobber lies in his being identified quickly 
as an individual, a small business man, from “out in the sticks.” 
And it is the small business man, because there are so many 
millions of them, who will carry the weight in congressional 
considerations of ways for getting this government back to 
recognizing and protecting the free enterprise system 

Probably the first recommendation to be made regarding a 
new law creating a new OPA is to include in that law OPA’s 
authority, if any, for carrying on rationing. At present, OPA 
gets that authority, if anv, from a_ presidential order which 
in turn is based on an early “War Powers Act” that delegated 
to the president a lot of power but without much direction 
or limitation of the use of that power It is under this gen- 
eral delegation of power from the president that OPA lawyers 
concocted the “Kangaroo Courts” for which it has been so 
justifiably critized by industry generally as well as by the 
leading bar associations of the country 

The jobbers can well ask congress to determine whether 
“kangaroo courts’”—“administrative hearings” OPA likes to call 
them—are necessary and if so, to set up a procedure governing 
them. That is, state the qualifications for those who conduct 
the “hearings”, sav how they shall be appointed, and how the 
“hearings” shall be carried on. As now set up, these “kangaroo 
courts” can be presided over even by aliens, even enemy aliens, 
who do not speak or read English and they can conduct these 
“trials” in any way they see fit, despite the protests of the 
victims. 
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The jobbers can point to the fact that OPA gets its name 
and at least half of its right to exist, from an act of congress 
which gives it authority over prices and specifically orders OPA 
to take all alleged violations to the established judiciary 
system which OPA has done, seemingly, without impairing its 
own possible efficiency or blockading the activities of the 
Federal judiciary. It would seem that the same procedure 
could well be followed in regard to alleged rationing violations 

Then the jobbers might suggest that congress write in the 
price section of the new OPA law more specific specifications 
as to how the government’s authority over prices should be 
used. Congress could well point out that OPA’s new power 
over prices is not just to reduce them, nor to limit them for the 
sole alleged purpose of “preventing inflation.” Congress might 
also enveigh upon OPA more emphatically than it does in 
the present act, that its new price powers are also to be used 
to keep alive the maximum possible amount of competition 
within an industry, meaning the largest number compatible 
with the war effort; that it is not the rate of profit for large 
companies that should be the criterion for price level but the 
rate of profit that will maintain business in as healthy and as 
competitive a shape as possible, that should be the aim. And 
that OPA must recognize that the most efficient companies 
in any business to whom higher prices might mean much 
higher profits, are relatively few in number, and are the least 
of the American industrial and business life. Hence, that all 
prices should be such as will keep the American business sys- 
tem, the fringe companies as well as the strong, alive and 
healthy, and let the income taxes take back “inordinate” 
profits, if any. 

Supporting this argument, the jobbers could well point out 
that if our war supplies were restricted to only the most 
efficient companies, our armies would still be on our own 
shores and our navy still in our own harbors, because to get 
the necessary volume of all war supplies it is necessary to en- 
list every company, the highly efficient and the least efficient. 

OPA, at the behest of the White House, has been refusing 
crude oil price advances on the ground that such advances 
would make the major oil company profits too large. The result 
is that OPA is thereby closing out Independent producers thus 
drying up our oil supply, and OPA is also keeping idle more 
than 218,000 b/d of refining capacity in PAW Dist. 2 alone 
because it is less efficient than the capacity of the major oil 
companies. By the same short sighted policy OPA is depriving 
the country of needed distributing facilities. 

The Independent jobbers, including both the Iow and _ the 
high cost operators, could well ask Congress to instruct the 
new OPA that the heighth of prices is also to be used to 
bring out war and necessary civilian supplies and the neces- 
sary facilities to prepare and distribute them to the consuming 
markets: and that Congress can well do what the administra- 
tion does not seem to have the courage to do, and that is 
to tell the John Lewises of the labor crowd that when prices 
must rise to bring forth the necessary supplies, these labor 
people, too, must make a personal contribution to this war and 
pay something out of their own pockets. 

The case that the Independent jobbers may prepare for 
themselves on these points will also support the jobbers’ grow- 
ing contention that thev are entitled to wider margins, es- 
pecially with the reduction in A gasoline coupons, the steady 
increase in wages and all costs and the probable early dis- 
continuance of premium grade gasoline with its small extra 
margin. 

If ever the associations of these Independent jobbers can do 
a real job for their members, for the industry, yes, and for 
the country, it is now. The industry is fortunate that there 
are some 28 of these state associations more than two-thirds 
of which have long established paid staffs. Mostly the jobber’s 
problems are local but today they are national as also are the 
problems of the oil industry. 


NATIONAL PETROLEUM NEWS 








M 





mune Pe Te ; , f nf TUR 
‘Net 5/4 RUopt DAN a Sew ty Tey sis ibs Riess g 


elie) a aie we 


At wars end, 
motors will again 


now for obsole 


MARCH 22, 1944 


Ta cack see ete 


e of all compressor 


; pet * SE 
Poa 


3 


pressors mph 


eds by 


shares 
ware 


tu 





Technology Advances Cited as Refutation of Oil Shortage Alarmists 


Pan American President Wilson Points to Contributions of Science 


in Production and Refining; Recalls Dire Prophecies of 1918 


By Robert E. Wilson* 


Il. Introduction 
Q UESTIONS which have recently 


been raised as to the adequacy of 
our national oil reserves are naturally 
attracting much attention from our in- 
dustry, from our customers the public, 
and from governmental authorities. 
Many things do need to be done, and 
done promptly, to stimulate new dis- 
coveries to meet war demands, but be- 
fore we become too pessimistic as to the 
postwar outlook, let us take a broad 
view of both our natural and our tech- 
nological resources which are each so 
vital to the future of our country. 


The huge investment of our own 
money in new oil processing equipment 
which many of you have seen this after- 
noon is possibly the best answer I 
can give as to our faith in the future 
of petroleum, particularly in the great 
Gulf Coast area. However, as thoughtful 
men, you will want to know some of the 
logic and reasoning behind that demon- 
stration of faith, and that is the reason 
for my choice of subject tonight. 


Il. A Little History 


This is by no means the first time that 
the industry has been concerned about 
the future of its crude reserves. In fact 
its “feast or famine” characte sristics be- 
fore the general adoption of conserva- 
tion practices caused it to be regarded 
for many years as highly speculative. 
To get a proper perspective, however, 
let us go back just 25 years to the end 
of the last war. 

At that time the industry was at the 
close of a period which had _ strained 
its resources. With the stimulus of war 
demands for crude and products, and 
prices about double those prevailing to- 
day, the industry had sharply increased 
its production, expanded its refining ca- 
pacity, and stepped up its search for 
new fields. Solid trainloads of gasoline 
had moved regularly from Wyoming to 
the Gulf Coast for shipment to Europe, 
and a little later they moved from El 
Paso to California. The shortage of tank- 
ers was acute. 

There was increasing concern then as 
now as to the adequacy of our oil re- 
serves. In those days geologists did not 
follow the present practice of limiting 
their estimates to proven reserves, but 
were ambitious enough to endeavor to 
predict the total recoverable reserves 
underlying the whole country. In 1918 
the current estimate of the total remain- 
ing recoverable reserves, made by the 

S. Geological Survey and concurred 
in by most other authorities, was less 
than 7 billion barrels, of which probably 
less than half constituted proven re- 
serves in the modern sense. New dis- 
coveries at that time were small, and 
surface geology was evidently approach- 
ing exhaustion as a method of finding 
new fields. Only by the importation of 
over 10% of our crude Drone. “sty mainly 


*President, Pan American Petroleum & Trans- 
port 
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Back in 1918 when the Allies were 
floating to victory in the First World 
War on “a sea of oil” dire forecasts 
were being made in the most reliable 
quarters that America’s crude oil re- 
serves would be used up in a short 
period of time. 


The U. S. Geological Survey ad- 
vised the nation that total remaining 
recoverable reserves were less than 
seven billion barrels, of which less 
than half was proven reserves in the 
modern acceptance of that term. 


Since then U. S. cumulative produc- 
tion has been in excess of 23 billion 
barrels and in the face of vastly in- 
creased output to meet modern mili- 
tary demands, actually proven re- 
serves at the end of 1943 were 20 
billion barrels. 


In 1943 alone the country pro-_ 


duced more than four times as much 
crude oil as in 1918; more than seven 
times as much gasoline; 13 times as 
much natural gasoline and five times 
as much natural gas as in 1918. 


These were among the facts and 


figures cited by Robert E. Wilson, 
president, Pan American Petroleum & 
Transport Co., before the Galveston 
Chamber of Commerce March 9 in 
answer to the pessimists. Mr. Wilson 
spoke, ‘following dedication of Pan 
Amerig@n’s giant fluid catalyst crack- 
ing unit°at Texas City. This plant was 
built with company funds which Mr. 
Wilson cited as reflecting his firm’s 
faith in the future of petroleum, par- 
ticularly in the Gulf Coast area. 


Key to his argument is found in the 
title of his address, “Technology as a 
Multiplier of Our Natural Resources.” 
Through expansion of its research fa- 
cilities, the industry has developed 
methods not only of finding additional 
sources of crude but of increasing 
quality and quantity of product, Mr. 
Wilson said. His conclusion: If per- 
mitted to do so the industry will con- 
tinue to find ways to supply the 
nation’s petroleum needs for many 
years to come. Text of Mr. Wilson’s 
address is printed herewith. 





from Mexico, were we able to meet the 
heavy demands of the last vear of the 
war. The common prediction was that 
crude production from the United States 
would reach a maximum in 1920 or 1921 
at a figure around 400,000,000 barrels 
per year and then gradually decline. 
About that same time, a top-ranking 
professor of chemical engineering in one 


of our leading universities published a 
book on Shale Oil in which he predicted 
that within 10 years shale would be- 
come our main reliance for oil. Several 
major oil companies bought up _ large 
oil shale reserves. Mr. Walter C. Teagle 
stated in 1920 that “Domestic crude is 
not sufficient even for current home 
needs, and it is absolutely imperative 
that American petroleum producers pro- 
ceed actively and intelligently to de- 
velop oil resources in foreign lands.... . 
we shall not get any considerable addi- 
tion to our supply of crude through 
attempts of governments either to put 
limitations upon foreign companies or 
themselves to enter the lists of operators.” 


During these times our customers were 
increasingly concerned about the future 
quality and quantity of various products. 
While gasoline yields had been increased 
during the war from around 18% to 
around 25%, partly due to the Burton 
cracking process, and partly to raising 
the endpoint of gasoline, the Burton 
process was approaching its apparent 
limit and the increasing endpoint of 
gasoline was the cause of widespread 
complaint by automotive engineers and 
users because of crank-case_ dilution, 
hard starting, and excessive knocking, 
even in the low compression cars of 
that day. Kettering, of General Motors, 
told the American Petroleum Institute in 
1920, “The only cloud on the internal 
combustion engine horizon today is the 
fuel supply, and there can be no doubt 
that the business public is apprehensive 
on. that point.” Economists advised 


-against making investment which would 
“be dependent upon the continuation of 


gasoline as cheap as 25c per gallon— 
and that was without taxes! The elder 
LaFollete was soon to make his pub- 
lished forecast of $1.00 a gallon for 
gasoline. Others feared that the increas- 
ing diversion of kerosine into gasoline 
would force the farmers back to whale 
oil as their principal source of light. 
Still others predicted serious shortages 
of lubricating oil as it was not known 
how to make good lubricants from shale 
oil. None even guessed that processes 
would soon be developed for converting 
either coal or natural gas into gasoline, 
and there was considerable agitation for 
the nationalization of our industry. 
With this drab outlook, so reminiscent 
of many recent gloomy statements, let us 
see what has happened to that total 
recoverable reserve which was estimated 
to be less than 7 billion barrels. Since 
1918 cumulative production has totaled 
23.5 billion barrels. And yet we had, 
at the end of this 25-year period, really 
proven reserve in excess of 20 billion 
barrels of crude oil. The miracle of 
feeding the multitude with five loaves 
and two fishes, with 12 baskets left over, 
seems to have a modem counterpart! 
Small wonder that geologists have 
ceased trying to estimate any limit on 
the amount of oil which may yet be 
discovered. During the same_ period 
our proven reserves of natural gas in- 
creased approximately seven-fold. In 
1943 this country produced more than 
four times as much crude oil, more than 
seven times as much gasoline, 13 times 
as much natural gasoline, and five times 
as much natural gas as in 1918. Surely 
we should hesitate before ham-stringing 
an industry and a system of free enter- 
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IT TAKES LESS STEEL 
TO DO A BETTER JOB 


With Ingalls 100%-Welded Tanks 


Ingalls, the nation’s largest inde- 
pendent fabricator of structural 
steel and plate work, has pioneered 
development of all-welded construc- 
tion. Nowhere are the advantages of 
all-welding more pronounced than 
in the fabrication of tanks. 


It takes less steel, less manpower, 
less time to produce an Ingalls all- 
welded tank, thus reducing cost. 
Ingalls has built over 600,000 tanks, 


and their record in use proves them 
lighter, stronger, tighter, more dur- 
able, more satisfactory for every 
use than ordinary riveted tanks. 


Investigate, without obligation, the 
advantages of Ingalls 100%-welded 
tanks in your plant, now and after 
the war. Use Ingalls complete de- 
sign, fabrication and erection serv- 
ices, through Birmingham Tank 
Company ...an Ingalls subsidiary. 





All-welded storage tank, 12,500 bbl. capacity, fabricated and erected by Birmingham 
Tank Company for the Ingalls Shipyard, Pascagoula, Miss. 


BIRMINGHAM TANK COMPANY 


Division of 


1944 


THE INGALLS IRON WORKS COMPANY 
BIRMINGHAM, ALABAMA 


PITTSBURGH . NEW YORK 


WASHINGTON + NEW ORLEANS 








prise which has accomplished such re- 
sults. 


Lord Curzon and others gave the 
petroleum industry a large share of 
credit for winning the last war. How- 
ever, our daily output of gasoline for 
military use in this war is running about 
18 times as great, and that of aviation 
gasoline about 80 times as great, as in 
the last year of the last war, and the 
improvement in quality is equally amaz- 
ing. Our nation last year supplied nearly 
80% of the war oil requirements of the 
United Nations, with crude production 
7% higher than in any previous year, 
and yet our proven underground re- 
serves at the end of the year were only 
0.1% lower than at the beginning! 


With such a record of achievement 
why should we today revert to a pessi- 
mism similar to that of 25 years ago? 
Let us rather analyze what has happened 
since 1918 to bring about these results, 
and offset the fact that the total physical 
quantity of oil underlying our country 
has necessarily been decreasing. 


The dynamic factor which made these 
achievements possible was improved 
technology resulting from research and 
its application to every branch of our 
industry. This technology has not merely 
added to, but has in effect, multiplied 
many-fold our available petroleum re- 
sources. 


It is impossible in the time available 
to cover any large number of the many 
discoveries and inventions which have 
brought about the results I have referred 
to, but it does seem worthwhile to men- 
tion the major developments in each 
field which were largely unpredictable 
in 1918, but which were the inevitable 
result of intelligent research, plus the 
spirit of enterprise which has always 
dominated our industry. 


Ill. Outstanding Developments in 
Oil Finding and Producing 
Techniques 


Undoubtedly the greatest single factor 
in improving our oil-finding technique 
has been the development of geophysical 
methods of locating underground struc- 
tures favorable for the trapping of oil. 
The gravity meter and the magnetometer 
have played a substantial part in the 
finding and opening up of new fields, 
but the largest contribution has been 
made by seismic methods which, by 
setting up earth waves and measuring 
their refraction or reflection have ac- 
counted for probably three-quarters of 
the discoveries of new oil pools during 
the last 15 years, on most of which there 
were no surface indications of structure. 
This was a tool not even dreamed of by 
the industry in 1918, though it came 
partly as outgrowth of some scientific 
work on range-finding to locate large 
guns, carried out during the last war. 


Electrical logging has been another 
outstanding development of recent years, 
making it possible to determine the posi- 
tion and probable content of even thin 
sands in newly drilled wells. This tool 
minimizes faulty completions, permits 
far better correlation between wells to 
determine the nature and trends of the 
structure, and saves much time-consum- 
ing coring, which is especially important 
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in drilling the very deep wells charac- 
teristic of today. 


This deep drilling has been another 
important technical development made 
possible by a wide variety of improve- 
ments in steel, drilling bit designs, mud 
circulation and the improvement of ro- 
tary drilling. In 1918 the deepest well, 
considered to be about the practical 
limit, was 7579 feet. Today, the deep- 
est well is just about twice this depth, 
and most of the important discoveries 
of the last few years have been made 
: \ aesaie below the 1918 limit on the 
ari, 


Certainly it is not necessary to say 
more to demonstrate the fact that im- 
proved technique has served as a tre- 
mendous multiplier in the discovery and 
development of new oil reserves. Of 
probably equal importance, however, has 
been the development of improved pro- 





Robert E. Wilson ... a look backward 
held promise for the future 


ducing technique, and particularly the 
practical elimination of “wide open” 
methods of production. Typical fields 
operating according to production meth- 
od of 1918 normally recovered less than 
one-third of the oil in the sand, whereas 
present methods of controlled flow, with 
natural or artificial water or gas drive, 
are usually able to achieve recoveries of 
around three-quarters, thus again mul- 
tiplying our recoverable reserves. 


Considerable question has been raised 
with regard to the propriety of re- 
peatedly revising upwards the proven 
reserves in old fields and such additions 
are frequently discounted as mere “pen- 
cil discoveries.” However, many of these 
additions reflect the discovery of new 
horizons or extensions, and others reflect 
the proven result of better producing 
methods or secondary recovery methods. 
Such figures therefore represent very real 
additions to the proven reserves on which 
we can definitely rely. 


To summarize, I think it may safely be 
concluded that if we had to continue to 
rely on the 1918 techniques for discovery 
and the 1918 general practice in drilling 
and production, our industry would be 
either moribund or we would have been 


forced long ago to high cost substitutes. 


In either case the automobile and rubber 
industries could not have enjoyed the 
tremendous growth which they have. 


IV. New Technology in Refining 


Of fully equal importance from the 
standvoint of getting the most out of our 
natural resources, have been the amazing 
developments in refinery technology since 
1918. In this field there was an important 
forerunner, visible in 1918, in the Bur- 
ton cracking process which contributed 
substantially to the unprecedented yield 
of 25.3% of gasoline from crude, More 
important than this was the fact that 
the development of the cracking process 
first awakened the refining branch of 
the industry to the realization that it 
was fundamentally a chemical industry 
and that its future did not consist in 
merely taking just what came out of the 
ground and separating it for the markets. 
Large cracking royalties, whether re- 
ceived or paid, constituted the greatest 
stimulus to research any industry has ever 
known. In 1918 there were less than 
200 technical men engaged in research 
in the petroleum industry. Compare this 
with today’s figure of 8 to 10 thousand 
and you see both the principal cause and 
one of the effects of the contributions of 
technology to our industry during the 
last quarter century. 


Tremendous improvements in the art 
of cracking, beyond anything which 
could have been dreamed of in 1918, 
steadily increased the yield of gasoline 
to around 45% in 1941. Since that time 
the need for producing maximum quality 
and quantity of war products has slightly 
reduced the yield of gasoline per barrel 
of crude. 


The outstanding development of re- 
cent years in this field is, of course, cata- 
lytic cracking, exemplified by the large 
unit just completed at Texas City. The 
new art of catalytic cracking will prob- 
ably exert as large an influence on the 
quantity and quality of future gasoline 
as did the original Burton thermal crack- 
ing process. If the catalytic units already 
built or building in the United States 
were used in such a way as to make a 
maximum yield of high quality automo- 
bile gasoline without shutting down 
other cracking units, the average gaso- 
line yield could be increased to about 
57%. As a matter of fact, the only 
remaining limitation to the yield of gaso- 
line obtainable f--~ a barrel of crude, 
by processes already fully developed, is 
the public demand for other products 
whose economic value is close to that 
of gasoline, namely, kerosine, lubricants 
and household fuels. This fact in itself 
should put a higher postwar value on 
every barrel of crude in the United 
States because it will no longer be 
necessary to produce a large by-product 
of heavy fuel which would have to com- 
pete with coal. However, those uses of 
heavy fuel which can stand a moderate 
premium above the cost of coal will 
undoubtedly continue to be supplied, 
either by the older type of refineries or 
by the importations of heavy foreign 
crudes or fuel. 

Cracking, is, however, only one of the 
many new processes which have made 
important contributions to the yield and 
quality of modern motor fuel. Polymeri- 


(Continued on p. 40) 


NATIONAL PETROLEUM NEws 











MAI 





PS. 


ie 


an 


lis 
id 
id 
of 


he 


EW Ss 










®& 


HURL NeetuK: 


Conserve manpower — let Neptune Red Seal Meters 
give your men “extra hands.” These reliable meters 
speed loading rack operations—make topping off 
faster, more accurate. Likewise, by metering tank trucks 
you obtain more drops per man per day—deliver 
quickly the exact gallonage desired, without guessing, 
gauging, wasteful bucketing, watching and waiting. 


But metering does more than provide “extra hands.” 
With Neptune Red Seal Meters working for you, 
“loose” accounting is prevented—every gallon of 
product dispensed is recorded. They help uncover 
hidden losses — leaks, excessive evaporation, 
deliberate or accidental overfilling—and end disputes 
about deliveries. It will be well worth your 
while to have all the facts about these reliable 
meters—their unsurpassed accuracy, low maintenance 
and long life. Write for complete data. 


50 West 50th Street New York 20, N. Y. 
Branches: Atlanta, Boston, Chicago, Dallas, Denver, 
Kansas City, Mo., Los Angeles, Louisville, Philadelphia, 
Portland, Ore., San Francisco, Long Branch, Ontario. 
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This “Type A” Red Seal Meter 
for service on bulk plant loading 
rack fill pipes recalibrates each 
tank truck compartment at each 
loading, saves time and stops 


spillage waste. 





The “Compact-Type” Red Seal 
Meter for tank trucks combines in 
one complete unit all the equip- 
ment necessary for «accurate 
metering. Auto-Stop Print-O- 
Meter Register shown. 


Red Seal Gasoline 
Dispensing Pumps 
will be back after 
the war. Service In- 
structions Manual 
helps you keep pres- 
ent pumps in top con- 


dition. Copy on re- 
\ quest. bien 
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Dist. 2 PAW Alerts Operators 
On Pending Army Truck Sale 


NPN News Bureau 

CHICAGO—PAW Dist. 2 is advising 
petroleum operators interested in acquir- 
ing some of the 11,000 tractors, trailers, 
etc. being released by the Army Procure- 
ment Division for civilian sale to con- 
tact the Treasury Department, Procure- 
ment ‘Division, regional office, for infor- 
mation as to names of dealers who have 
purchased the trucks. Procurement divi- 
sion regional office here said no trucks 
had yet been sold and probably would 
not be until some time in April, although 
invitations to bid are going out constant- 
ly. 

PAW advises that, since purchase of 
trucks is limited to “dealers”, petroleum 
operators interested in securing some 
should advise their dealer so that he can 
request the nearest office of the Procure- 
ment Division to place his name on the 
bidders’ list in order that he may be ad- 
vised of any such trucks being made 
available to dealers. 

In addition to trucks which the Army 
classifies as “serviceable” and quotes as 
ranging in condition from poor to very 
good, there are several thousand held 
by the Army which are classified as un- 
serviceable. These will not be declared 
to the Treasury department but will be 
sold directly to individuals. According 
PAW statement on the subject, operators 
in Texas obtained such trucks and made 
them serviceable at a relatively small 
cost. 

See NPN of Feb. 2, page 36, for list 
of regional office of Procurement Divi- 
sion in each area. 


New York Auto Club Proposes 
$10 License for All Cars 


NPN News Bureau 
NEW YORK—Reduction of the regis- 
tration fee to $10 for all cars, is proposed 
by the Automobile Club of New York. 
In connection with the club’s campaign, 
William J. Gottlieb, president, said: 
“The state budget for the coming fis- 
cal year includes a large surplus. The 
best, most direct way of easing the tax 
load for a large group of taxpayers is to 
cut the registration fee on automobiles to 
a uniform $10. This will encourage 
early and full registration and will re- 
lieve automobile owners of the job of 
figuring weights of cars.” 
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Kentucky Marketers Win Battle on Road Taxes 


But Again Meet Setback 


Special to NPN 

FRANKFORT, Ky.—Victorious in de- 
feat! 

That is the attitude of Kentucky oil 
men who have just won a long fought 
legislative victory, and are in full battle 
array for the continuation of another. 
The Kentucky Petroleum Industries Com- 
mittee proved no match for the power- 
ful railroad lobbies in its fight to amend 
Kentucky’s present motor vehicle regu- 
latory act. But it was victorious in its 
long fought battle to protect that state’s 
road fund. 

The fight by the K. P. I. C. to prevent 
diversion of gasoline taxes for purposes 
other than use on the roads has been 
fought for many years. For the past 
eight years the committee has unsuccess- 
fully crusaded for an amendment to the 
Kentucky constitution which would pro- 
vide that no money from excise or license 
taxation on gasoline and motor fuels 
should be expended for other than the 
cost of administration, statutory refunds 
and adjustments, payment of highway 
obligations, costs for construction, recon- 
struction, maintenance and repair of pub- 
lic highways and bridges and expense of 
enforcing state traffic laws. 

The recent passage of such a Senate 
bill assures this constitutional amend- 
ment being on the ballot at the Novem- 
ber, 1945, election. The consensus is 
that it will be ratified. 

Kentucky’s first Republican governor 
since the beginning of this fight for a 
progressive piece of legislation signed 
the bill. While the bill could not be 
vetoed, and did not even require his ap- 
proval, Gov. Willis expressed his party’s 
approval by signing it. 

Kentucky would become the 15th state 
having such an amendment. These in- 
clude California, Colorado, Idaho, Iowa, 
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on Truck Limits 


Kansas, Minnesota, Michigan, Missouri, 
Nevada, New Hampshire, North Dakota, 
Oregon, South Dakota, and West Vir- 
ginia. The legislatures of four more 
states, Maine, Pennsylvania, Washington 
and Connecticut, took action last year to 
adopt such amendments. This makes 
one-third of the states of the nation 
adopting or taking positive steps to in- 
corporate this policy in their basic law. 

Not so successful, but by no means 
discouraged, was K. P. I. C.’s efforts to 
secure the passage of a liberal truck 
weight limit in Kentucky to supplant the 
present statute. 

Kentucky's existing 1932 motor ve- 
hicle regulatory act restricting truck 
sizes and load weights is the lowest in 
48 states. Every session of the state leg- 
islature finds a bitter battle in progress 
with the railroad interests on one side 
and Kentucky’s motor carriers, oil men 
and other groups on the other. To date 
it has been a David-Goliath affair, with 
David making a bit more progress every 
year—but not enough. 


Denounced by Newspaper 


This motor vehicle regulatory act, 
which is best described in the accom- 
panying map was bitterly attacked 
March 2 by the widely esteemed Louis- 
ville Courier Journal, Said that paper, 
in part: 

“Many a Kentuckian must have 
flushed with honest indignation yester- 
day morning when he read how boldly 
and how domineeringly the Louisville & 
Nashville Railroad Co. had operated in 
the Kentucky Senate to make this state 
safe for the L. & N. and unsafe for com- 
peting transport. .... The L. & N. 
wants to restrict Kentucky’s commerce to 
what can be carried on railroad tracks 
and—this much at least may be said to 
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Kentucky's permanent truck limits for tractor-semi-trailers are 5 feet shorter in 


length and 12,000 pounds lower in weight than any other state. 


Kentucky's 1942 


temporary law (expires at war's end) provides a 33 foot length and 28,000 pound 
weight, still the lowest in the nation 
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SQUARELY _ 
BETWEEN THE I's 


Why blame dealers for wanting all the tires they 
can sell? They like the ““V”’ in Volume, too. But 
the Pharis square tire policy of ‘taking care of our 
own’ enables Pharis dealers to know where they 
stand. This plan provides for allotting regular 
accounts fair and equal allocations of Pharis $-3 
tire, tube, camelback, bicycle and truck tire pro- 
duction under present conditions. The “‘I’s have 
it’’ with Pharis - - and PHARIS goes further be- 
cause it has no company stores to fill. Investigate! 
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THE PHARIS TIRE AND. 





its credit—makes no bones about it what- 
ever, nor even troubles to encase the iron 
hand in a velvet glove. .... By open 
acknowledgment, the present truck load 
limit law was written by the L. & N. 
The law passed just about as it came out 
of the L. & N. offices, except that the 
limit was raised in the legislature from 
13,000 pounds to 18,000 pounds. The 
law is absolutely the most restrictive on 
trucks in the nation, and not only in re- 
spect to weight but also in other specifi- 
cations—including length and height of 
trucks and _ trailers. The state 
stands on a haughty plateau above its 
neighbors, unwilling to participate fully 
in commerce with them, and even a little 
scornful of its own internal commerce, 
since 18 Kentucky counties are without 
railroad track and 35 Kentucky county 
seats have no railroad service. 

“The L. & N.’s is, of course, not the 
only lobby in this. There are lobbies 
on the other side—the truckers, the oil 
men and others. But the legislature 
ought to decide this matter in the public 
interest, regardless of lobbies. Kentucky 
wants to see the L. & N. prosper, but 
Kentucky wants to prosper too, and we 
cannot see how a Kentucky hedged about 
with trade barriers could benefit the 
L. & N. The railroad is pursuing just 
such a high-handed course as inevitably 
one day will raise up another William 
Goebel against it.” 

In the meantime the battle rages. Per- 
haps the oil men in the Blue Grass will 
have trucks that can legally haul more 
than 2500 gallons after the next session 
of the legislature—thanks to a fighting 
a 2. &. Cc. 


Shell Worker Wins Safety Award 


Special to NPN 
MIDLAND, Tex. — For the third 
time in two years a West Texas em- 
ploye of the Shell Pipe Line Corp. has 
been awarded the President’s medal of 
the National Safety Council for life- 
saving by artificial resuscitation. This 
years winner is C. W. Hooper, field 
gauger, who in August, 1943, restored 
breathing to a Gulf Oil Corp. lease 
pumper, after he had been gassed and 
had fallen from an oil tank he was 
gauging. The 1942 and 1943 medalists 
were present when Shell’s vice _presi- 
dent, H. H. Anderson, gave Mr. Hooper 
his reward. 


ODT Issues Truck Pamphlet 


NPN News Bureau 

WASHINGTON — A “rehabilitation 
and preventive maintenance” pamphlet 
dealing with ODT’s rejuvenation pro- 
gram for trucks and buses is now being 
distributed. 

The 13-page booklet discusses 1944 
prospects for civilian trucks, ODT reha- 
bilitation program for 1944, short guide 
for having vehicles checked and repaired 
in filling stations, garages and repair 
shops after 1000 miles of operation, and 
other preventive operation-maintenance 
problems. 
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Gen. Young to Direct 
ODT Until Eastman 
Successor Ils Named 


NPN News Bureau 
WASHINGTON — Brig. Gen. Charles 
D. Young, U. S. army retired, on March 
16 took over control as acting director 
of ODT by designation of President 
Roosevelt, to fill the place of Joseph B. 
Eastman who died the day before. The 
president’s designation indicated that 
Gen. Young was named pending selec- 
tion of a successor to Mr. Eastman. 
Gen. Young has had long and varied 
experience in the transportation field and 
has been deputy ODT director more than 
a year. 


Mr. Eastman, who was 62, died 
of a heart ailment in Emergency 


Hospital here. He was unmarried, and 
his sole survivor is a sister, Miss Eliza- 
beth Eastman. 

Soon after being appointed by Presi- 





Mr. Eastman 


dent Roosevelt as ODT Director on Jan. 
2, 1942, Mr. Eastman organized the di- 
vision of petroleum and other liquid 
transport within the agency and named 
Fayette B. Dow as its director. Mr. 
Eastman and Mr. Dow attended Amherst 
College together and were roommates 
and fraternity brothers. 

Son of a Presbyterian minister, Mr. 
Eastman was born in Katonah, N. Y., in 
1882. His parents moved to Pottsville, 
Pa., where he attended high school. He 
was graduated from Amherst College in 
1904, receiving a B. A. degre. 


Counsel for Carmen’s Unions 


In 1905 at Boston, Mr. Eastman was 
awarded a fellowship at Southend House 
(a social settlement), became chairman 
of the Boston Public Franchise League 
in 1906. He resigned this post in 1913 
to act as counsel until 1914 for various 
street railway employes organizations in 
their wage controversies. 

In 1915 he was appointed to the 


Commerce Commission. 
had remained a member of ICC through 


Massachusetts Public Service Commis- 
sion by Gov. Walsh, now a senator, and 
reappointed by Gov. McCall in 1917. 
In 1918, Mr. Eastman was appointed 
by President Wilson to the Interstate 
Since then he 


reappointments by President Harding in 
1922, President Hoover in 1929, by 


President Roosevelt in 1936 and again 
several months ago. 


On June 16, 1933, President Roosevelt 


appointed him to the office of federal co- 
ordinator, in which capacity he served 
for three years while retaining his post 
as ICC member. 
chairman of ICC for a term of three 
years. 
velt appointed him director of the Of- 


In 1939 he was elected 
On Jan. 2, 1942, President Roose- 
fice of Defense Transportation. 


Lacks Jurisdiction, Says ICC, 
In Oil Trucker Transaction 


NPN News Bureau 
WASHINGTON—Interstate Commerce 


Commission March 15 made public Divi- 
sion 4 report of March 2 in which, by a 
2 to 1 opinion, it said it has no jurisdic- 
tion over proposed transaction between 
Refiners Transport & Terminal Corp., 
Detroit, and Petroleum Transport, Inc., 
Lansing, Mich., in which former sought 
ICC authority to purchase 20 pieces of 
equipment for $55,000 from the other 
petroleum carrier. 


In quoting section 5 (2) (A) which 


reads “it shall be lawful, with the ap- 
proval and authorization of the commis- 
sion . 
carriers jointly, to purchase, lease, or 
contract to operate the properties, or any 
part thereof, of another .. . 
sioners Porter and Miller said it should 
be read in entirety “and its purpose and 
historical development borne in mind.” 
Section 5, they said, is concerned with 
the effectuation of control and when this 
is proposed by an applicant then the en- 
tire transaction “is within our jurisdic- 
tion, including all the ‘properties’ both 
tangible and intangible.” 


. . for any carrier, or two or more 


” 


Commis- 


However, the two commissioners said 


the transaction under question concerns 
purchase of physical property only, with 
nothing indicated that control over any 
portions of Petroleum Transport, Inc., is 
intended “either directly or indirectly” by 
the purchase of some of its equipment by 


Refiners Transport and Terminal. 


Commissioner Mahaffie, dissenting, 


said the construction adopted by the 
majority “seems to me to disregard the 


terms of the statute. Under this con- 


struction a motor carrier may so denude 


itself of equipment as to reduce its ser- 
vice to a mere token operation, if it de- 
sires to keep effective its operating 
authority. 

“If it does not desire to keep its operat- 
ing authority effective, under the con- 
struction here adopted it may sell to an- 
other carrier all its equipment and aban- 
don its operations entirely. This may 
leave the shippers who have _ been 
dependent upon the carrier service with- 
out remedy.” 
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gineering and production facilities 
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Capt. L. A. Puckett, U. S. Navy. in charge of the Navy Petroleum Pool in New 
York, congratulates James McNesby. day supervisor at the Industry Rack. on the 
rack’s record. At Capt. Puckett’s left is Fred Crouse, head of the Bayway Refin- 
ery’s traffic department. At Mr. McNesby’s side is John Coughlin, supervisor of the 
refinery’s tank car, tank truck and barrel loading. Others in the front row are 
J. R. Carringer. vice president and general manager of manufacturing operation 
for Standard Oil Co. of New Jersey: Donald L. Ferguson, Bayway general super- 
intendent; Charles Hoens, assistant head of the refinery’s oil movement and 
storage department and Daniel J. Hauenstein, head of the O. M. & S. department 
employes of the industry rack complete the group 


Navy, Transport, Industry Leaders Hail Arrival 
Of 20,000,000th Barrel of Oil at Bayway Racks 


NPN News Bureau 

NEW YORK—Arrival of the 20,000,- 
090th barrel of finished petroleum prod- 
ucts to be received by tankcar at the 
war emergency loading racks at Bayway, 
N. J., was witnessed March 7 by repre- 
sentatives of the Navy and transporta- 
tion and oil company officials. The racks, 
built by Standard Oil Co. of New Jersey, 
have been used by the whole industry. 


Among those present for the ceremony 
were H. T. Fushour, general manager of 
the Pennsylvania Railroad’s New York 
division; PAW Dist. 1 Director H. W. 
Dodge; J. R. Carringer, vice-president 
and general manager of manufacturing 
operations for Jersey Standard; and Capt. 
L. A. Puckett, U.S.N., in charge of the 
Navy Petroleum Pool in New York, who 
received a gallon of special Navy fuel 
oil from the tank car hauling the 20,- 
000,000th barrel. 


The racks, largest in the East, can 
unload 100 tank cars simultaneously and 
have been in operation since January, 
1943. They cost in excess of $500,000 
and were installed to facilitate rail ship- 
ments which supplanted tanker hauls. 
The Pennsylvania Railroad invested heav- 
ily in trackage to the racks. 

If all the 20,000,000 barrels of product 
received by the racks had been heating 
oil, the amount would have been enough 
to heat 466,000 homes for one year. If 
it had been bunker oil, it would have 
fueled all the vessels leaving Greater 
New York Harbor in 1943, or could have 
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fueled 670 round trips of the S. S. Queen 
Mary, sufficient to transport 16,000,000 
troops across the Atlantic and back. 


Jester to Seek Re-election 
Special to NPN 
AUSTIN—Beauford Jester, chairman 
of the Texas Railroad Commission, the 
state’s oil regulatory body, has an- 
nounced that he will be a candidate for 
re-election in the elections this summer. 
Mr. Jester was selected two years ago 
to fill the unexpired term of Jerry Sadler, 

who resigned to enter the army. 


Seubert and Majewski Selected 
To Head Dist. 2 Committees 
NPN News Bureau 

WASHINGTON—Appointment of E. 
G. Seubert and B. L. Majewski as chair- 
men of Dist. 2’s industry supply and 
transportation committee and distribution 
and marketing committee, respectively, 
was announced March 8 by PAW. 

These two groups replace former 
transportation and marketing committees 
set up to deal with transportation, supply, 
distribution, and marketing problems in 
the Midwest when PAW was first estab- 
lished. 

Realignment follows PAW’s recent re- 
organization of its own_ transportation 
supply and marketing divisions. 

Members of the two committees ap- 
pointed by Deputy PAW Davies are: 

Supply and Transportation Committee: 
E. G. Seubert, president, Standard Oil 
Co., (Indiana), chairman; N. C. Beim, 
W. H. Barber & Co.; Reid Brazell, 
Leonard Refineries, Inc.; D. D. Irwin, 
Pure Transportation Co.; C. H. Kountz, 
Sinclair Refining Co.; C. R. Musgrave, 
Phillips Petroleum Co.; H. L. McRey- 
nolds, Socony-Vacuum Oil Co.; J. L. 
Nolan, Farmers Union Central Exchange; 
A. W. Peake, Standard Oil Co., (In- 
diana); C. A. Prichard, Anderson-Prich- 
ard Corp.; Ross K. Schoolroy, Fair Price, 
Inc.; E. E. Smith, Smith Oil & Refining 
Co.; L. A. Snyder, Champlin Refining 
Co.; E. A. Swensrud, Ohio Pipe Line 
Co.; Otto Wanek, Jr., Cleveland Tank- 
ers, Inc. 

Distribution and Marketing committee: 
B. L. Majewski, vice-president, Deep 
Rock Oil Co., chairman; H. T. Ashton, 
Socony-Vacuum Oil Co.; Amos Ball, 
Standard Oil Co., (Indiana); Howard A. 
Cowden, Consumers Co-operative Assn.; 
R. E. Decker, Plymouth Oil Co.; D. Oty 
Groce, Groce Independent Oil Co.; Le- 
land L. Harms, Harms Oil Co.; Arthur 
N. Hughes, Phillips Petroleum Co.; Har- 
ry J. Kennedy, Continental Oil Co.; R. R. 
Kibbe, The Texas Co.; P. E. Lakin, Shell 
Oil Co.; R. W. McDowell, Mid-Continent 
Petroleum Corp.; A. A. Stambaugh, 
Standard Oil Co. of Ohio; C. B. Watson, 
Pure Oil Co.; and Phil T. Williams, 


Gaseteria, Inc. 








Eastward Rail Hauls Fall Off 8330 b/d 


NPN News Bureau 


WASHINGTON—Tank car shipments to Dist. 1 averaged 736,242 b/d during 


the week ended March 11, compared with 744,572 b/d the previous week. Ship- 
ments by 59 companies reporting to PAW follow: 

Abercrombie 265 Freedom Oil 5 Sinclair 1,274 
Aetna 26 Globe 143 Socony-Vacuum 2,705 
Allied 108 Gulf 2,129 Southland 27 
American Bitumuls 19 Hartol 82 S. O. California 8 
American Minerals 316 Hess, Inc. 20 S. O. Indiana 409 
Arkansas Fuel Oil 5 Home Oil 10 S. O. Kentucky 68 
Ashland Refining 76 Jenney Mnfg. Co. 59 S. O. New Jersey 4,573 
Asiatic Petroleum 16 National Refining 8 S. O. Ohio 184 
Atlantic Refining 1,379 Pacific 59 Sterling 2 
James B. Berry Sons 10 Pan American 1,315 Sun 2,654 
Cantelou 5 Petroleum Corp. 122 Talco 25 
Canton 28 Phillips 304 Taylor Refining ..... 385 
Chalmette 16 Premier 6 Texaco 2,177 
Cities Service 624 Primrose 71 Tide Water 801 
Continental 356 Pure 65 Tiona 5 
Crown Petroleum 9 Republic 94 Triangle cs) 
Daugherty 43 Richfield : 88 United l 
Deep Rock 35 Royal Petroleum 109 Waggoner 10 
Drake 2 Shell 862 Westem Oil 2 
Elk Refining 24 Shotmeyer 15 
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Navy's Big Diesel Fuel Order 
Pushes Dist. 2 Refiners Hard 


NPN News Bureau 
ee PAW’s orders for 
shipment to Dist. 1 and the Navy of 50,- 
000 b/d of 80 ao gasoline and 45,- 
000 b/d of 7-0-2 Diesel oil respectively, 
is giving the Dist. 2 committees some dif- 
ficulty. The gasoline order was put out 
some time ago and has now dropped 
about 12,000 b/d, it was reported at the 
refining committee meeting here last 
week. Efforts are being made to step it 
up. 

The Navy Diesel fuel order is said to 
require 4.3% of the crude from which it 
is produced and the cuts range from 
kerosine through No. 3 fuel, the output 
of products for the blend varying with 
different plant conditions. No. 2 distillate, 
is refined in some plants, the refining 
committee found, fits the specifications 
for the No. 7-0-2 Navy Diesel fuel and 
those plants are able to fill their percent- 
age of the program without difficulty. 
Other plants require a blend of about 
two-thirds No. 2 and one third kerosine. 
Still other plants use a portion of No. 1 
or No. 3. Plants not able to make the 
finished No. 7-0-2 product, are being re- 
quired by PAW to manufacture what 
component parts they can. 

Since there is no flat OPA ceiling price 
on 7-0-2 Diesel, refiners are running into 
difficulty in the blending because of 
varied ceilings on the components. Re- 
finers who have to put larger portions of 
kerosine in the blend to meet specifica- 
tions are finding the total price obtain- 
able too low. These differences are now 
being looked into for adjustment. 


Barnsdall Shows Big Gain 
Special to NPN 
WILMINGTON, Del. — Barnsdall 
Oil Co. reports a net profit of $3,602,- 
763.89 for the year 1943 compared with 
$2,801,846 earned in 1942. This amount- 
ed to $1.62 per share of capital stock, 
compared with $1.26 per share the pre- 
vious year. A total of $574,529.18 was 
provided from last year’s earnings for 
federal taxes. Provision for federal in- 
come taxes in 1942 amounted to $270,- 
853.15. 
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Just 22 Million New Tires in '44—Keep Conserving, 


Dewey Tells Motorists; Fears Manpower Crisis 


NPN News Bureau 

WASHINGTON — Rubber _ Director 
Dewey this week held out little hope that 
production of civilian synthetic rubber 
tires would total much more than 22,000,- 
000 by the end of the year and warned 
that even this was dependent on many 
“ifs”, with the question of skilled and 
technical manpower probably the most 
important. 

In the fifth progress report on the syn- 
thetic rubber program, Dewey reviewed 
the basic situation and said it all added 
up to a continuing shortage as far as 
civilians are concerned, accentuating the 
need for even greater conservation of tires 
now in use. 

The factor which will probably have 
the greatest impact on production goals 
is manpower. The crisis in the manpower 
situation, brought about by the presi- 
dent’s mandate that deferments of all 
men between 18 and 37 be reviewed by 
draft boards, was dramatized by Dewey 
at a press conference on the same day the 
rubber report was issued. He told news- 
men that continued induction of skilled 
and technically trained men from the 
tubber program—chemists, engineers and 
skilled operators—would force the mili- 
tary tire program behind schedule, giving 
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an opening for possible “national dis- 


aster.” 

If the withdrawal of technical men 
from the petroleum industry reduces its 
ability to provide butylenes, Col. Dewey 
added, the impact of any new deferment 
policies will be “doubly serious.” 

Explaining the necessity for retaining 
young technicians—those at whom new 
stringent draft rules are particularly 
aimed—Dewey pointed out that the syn- 
thetic rubber program had been built 
from scratch and its technical men had 
grown with it. 


Col. Dewey summed up the situation 


with respect to the rubber program this 
way: 

“Unless steps are taken to stop the in- 
duction of skilled and technically trained 
men from the rubber program, we will 
be unable to meet anything like the esti- 
mates forecast in my report and will fall 
far short of making estimated require- 
ments of heavy duty tires. 

“Some means must be found to insure 
that no further induction of essential 
chemists, engineers and skilled operators 
brings about the failure of the rubber 
program, which is so tight that any slow- 
up might spell national disaster. It can- 
not conceive no means be found, but as 
yet none is available and irreplaceable 
men are being lost.” 

In his report Col. Dewey disclosed 
that, although the nation is now produc- 
ing synthetic rubber at a rate greater 
than the rate at which crude rubber was 
consumed in the U. S. in any year prior 
to 1941, the nation’s military and civilian 
demands for tires and other rubber prod- 
ucts still continue to exceed the supply. 

“A serious situation can be avoided and 
drastic action averted,” he added, “if the 
public understands that its tires must be 
made to last while a steady flow of goods 
is maintained to the armed forces and 
essential transportation. I appeal in the 
strongest possible way to the various 
state governing bodies to keep their roads 
in repair, to aid in the conservation of all 
tires, and to enforce low speeds. 


“In this connection it must always be 
recalled that the life of a tire at 35 miles 
per hour is 50 per cent longer than at 
50 miles per hour and three times longer 
than at 60 miles per hour.” 


Nearly All Plants In 


With the exception of the butyl plant 
at Baytown, Tex., the second half of the 
Port Neches, Tex. butadiene plant and 
the butadiene plants at Houston, Tex., 
Lake Charles, La. and Philadelphia, Col. 
Dewey reported, the primary construc- 
tion of all of the more than 50 plants in 
the original rubber program to make buta- 
diene, styrene, Buna S, neoprene and 
butyl rubber has been completed. 

One-fifth of the presently estimated 
production of Buna S will be made from 
butadiene produced at Port Neches and 
Houston, he said. The first half of the 
Port Neches plant has recently come into 
production and “while experiencing the 
usual birth pains, has already shown that 
these plants will operate successfully.” 

Intensive research, the rubber director 
reported, has made it possible to produce 
butyl rubber in the now finished plants 
at Baton Rouge and Sarnia, Ont. at about 
50% of rated capacity, while it is expected 
that by the end of the year all of the 
butyl plants will be producing at an over- 
all average of at least 75% of their rated 
capacity and that they will go on to do 
more. 

Col. Dewey also reported that all of 
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Once a Butler Twin-Tank Transport gets 
into a fleet, others follow with clock-like reg- 
ularity. There are a great many petroleum 
transport fleets made up entirely of Butler 
units. Earl Gibbon, Shreveport, Louisiana, 
operates one of them over a wide area in 
Louisiana and Texas. 

When we asked Earl for an ‘‘experience 
story’’ on Butler Twin-Tank Safety Trans- 
ports, he gave us one exactly 12 words long— 


“My Experience Shows It Doesn’t Pay 
To Operate Anything But Butler Twins” 


With Earl Gibbon, as it is with hundreds 
of other users, down-time caused by leaks is 
virtually a thing of the past. Leak loss, leak 
danger, cost of repairs, loss of time on the 
road—these are cut to the point of elimina- 
tion when the fleet becomes all Butler Twin- 
Tank Safety Transports riding on Two-Step 
Springs. 

In these days of truck and trailer unit 
rationing, it is no more trouble to apply for 
top-performance equipment than the other 
kind. Get it by presenting your certificate 
of transfer (PD-321 Form) to— 


BUTLER MANUFACTURING COMPANY 
KANSAS CITY 3, MISSOURI 
Galesburg, Ill. Minneapolis 14, Minn. 


Other Sales Offices: Washington, Chicago, Atlanta, Shreveport 


‘ou 


J 


WIN-TANK S2feH TRANSPORTS 


MO.. \ESBURG, ILL... MINNEAPOLIS, MINN. Sales Offices: washiNGTON CHICAGO ATLANTA SHREVEPORT 
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Butler Twin-Tank construction 
= you the only transport with 

-beam integral frame deeper 
than the tank body and a 20 tol 
factor of safety. 


Two-Step Springing gives Butler 
Twin-Tank Safety Transport a 
soft, floating ride when traveling 
empty—frees it of road shocks 
and lengthens its life. 








the basic processes which are to be used 
in the manufacture of butadiene and 
styrene have now been operated success- 
fully on a commercial scale. In the case 
of butadiene, the alcohol process devel- 
oped by the Carbide & Carbon Chemicals 
Corp., and the butylene dehydrogenation 
process developed by New Jersey Stand- 
ard have been in successful operation for 
an extended period of time. 

However, he added, it has not yet been 
shown that several processes, such as 
those using butane as a raw material, 
can be operated at or above capacity, 
although initial operations “are quite 
promising.” Difficulties were early en- 
countered in the regenerative stove crack- 
ing of petroleum naphthas, he said, but 
most of these appear now to be solved. 

In the case of butylenes and other pe- 
troleum products, Dewey said PAW had 
given assurance that basic requirements 
would be supplied, adding: “We have no 
fear as to their availability.” 


Other Highlights 
Other highlights from Col. Dewey’s 
Rubber Progress Report No. 5 were: 


cry 

Other new war programs, rated as 
more vital and immediate (than the rub- 
ber program) have caused delay in the 


final completion of some of the large buta- 
diene-from-petroleum plants. Consequent- 
ly, production will not be at full capacity 
until the second half of 1944.” 


“War demands are insatiable and im- 
mediate. As military operations increase, 
so does the demand for the thousands of 
rubber products essential to a proper 
prosecution of the war... . No one will 
deny that vital military programs must 
come first, and in some military items a 
shortage of up to 25 per cent now exists. 


“The Army has operated three major 
proving grounds using several hundred 
vehicles and at this time about 73 per 
cent of the ultimate conversions projected 
for military tires have been made. 


“All small sizes, including passenger 
types, jeep tires and industrial pneumatics 
are now made with essentially 100% Buna 
S synthetic rubber and cotton. One hun- 
dred per cent Buna-S and cotton are also 
used in all tractor tires. 


“Medium sizes, principally 7.50-20 
and 9.00-16 mud-snow type, are being 
made with 10 per cent crude rubber, 90 
per cent Buna S and cotton cord. The 
Army’s preference is for rayon cord for 
these tires, but until sufficient rayon is 
available, tires made with cotton with two 
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additional cotton cord cap plies are being 
accepted.” 


“Until July, only slightly more than 
1,000,000 passenger car tires will be built 
each month and some of these will be 
held as a reserve to protect against un- 
expected new emergency demands. 


“In the last progress report it was felt 
that the result of normal attrition would 
call for the building in 1944 of 30 million 
new passenger car tires. Based on present 
conditions, it is now believed that, with 
the public’s cooperation, 22 million pas- 
senger tires will be sufficient for essential 
driving. The present production plan con- 
templates making 22 million, 15 million 
of which will be produced during the 
last half of the year. This total will be 
plus or minus 10 per cent, depending 
upon the trend of military requirements 
throughout the balance of the year.” 


Outlook for Truck and Bus Tires 


“The production of large-size tires is 
limited by rubber manufacturing facilities. 
This is due to the enormous increase in 
the demand for these sizes occasioned by 
the war. Military trucks, bombers, am- 
phibious landing craft, additional truck- 
ing incident to supplying outlying muni- 
tions factories, etc., all have given rise to 
this increased demand. 


“New tread designs and new _ tech- 
nologies have required new molds and 
other facilities. But, irrespective of the 
limitations which arise from these 
sources, some desirable conversions are 
now and will until next fall be impossible, 
because of a shortage of rayon tire cord. 
This shortage will require continued pro- 
duction of certain over-the-road truck and 
bus tires and large sizes of military tires 
with cotton cord and crude rubber. Con- 
sequently, in planning production for 
the next six months, the whole picture is 
closely tied to and absolutely dependent 
upon completions on time of new pro- 
grams for both rubber manufacturing fa- 
cilities and rayon tire cord. 


“Based upon the above situations and 
assuming that the various programs will 
be completed on time, our present 
analysis of supply and _ requirements 
shows that we will fall short of meeting 
all stated requirements of the various 
claimant agencies.” 


Summarizes Vital Factors 


“The recent change from ‘C’ grade to 
‘F’ grade camelback for passenger cars 
was a backward step necessitated by the 
requirements of more essential products 
for Buna S. By June it is anticipated 
that Buna-S will again be available in 
sufficient quantity to upgrade much pas- 
senger car camelback.” 

The factors upon which the future 
adequacy of the rubber program depends 
are these, Col. Dewey said: 

1. Completion on schedule of all con- 
struction and expansion programs for syn- 
thetic rubbers, allied programs for rayon 
and cotton tire cords, carbon black, al- 
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“Tt might have been—”’ 


d We might have lost the war if the American re- 
nt fining industry operated on “trade secrets” instead 
; of inventions that were disclosed and widely 
. 7 licensed, available to all 


i The petroleum refining art is an open book, writ- 
‘ ten in the records of the United States patent office 


Safeguarding the rights of inventors for the limited 
is period of 17 years, constitutes the backbone of steady 
“ progress Disclosures by one inventor spur the 
: efforts of many others 


‘ American refiners could not have done so good a 
job so quickly except for our patent system, which 
d protected the results gained through many years of 
e expensive pioneering, research and development 
: Fortunately, the industry was prepared and will 
: eagerly continue to meet any emergency necessary 
to lick the enemy 





i Our fighting men will not lack aviation gasoline 
or other vital oil products on any front 


a CATALYTIC CRACKING HYDROFORMING 

i REFORMING DEHYDROGENATION 

“ HYDROGENATION POLYMERIZATION 
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. ISOMERIZATION RETREATING 
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CARE FOR YOUR CAR FOR YOUR COUNTRY 
Petroleum Process Pioneers 
For All Refiners 


OIL IS AMMUNITION—USE IT WISELY 


Universal Oil Products Co. 
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cohol, etc., and those for new rubber in- 
dustry manufacturing facilities. 

2. Availability of an adequate supply 
of highly productive labor and well- 
trained technical staffs—chemists, chem- 
ical engineers, physicists, etc. 

3. Freedom from work stoppages and 
transportation delays at plants making 
rubber products, synthetic rubbers, rayon 
and cotton tire cords, carbon blacks, rub- 
ber chemicals, alcohol, butylenes, etc. 

4. Maintenance of crude imports at or 
above projected levels. 

Col. Dewey liberally sprinkled the syn- 
thetic rubber outlook with “ifs” in sum- 
marizing: 

“Everything pertaining to the rubber 
program is tight, but, with the continued 
co-operation of the military, other gov- 
ernment agencies and the civilian popula- 
tion in conserving rubber, and subject to 
no untoward developments, particularly 
as to skilled and technically trained man- 
power or shortages of essential products 
from Allied programs, there will be suffi- 
cient synthetic rubbers for the manufac- 
ture of rubber products to supply the 
needs of war and the essential civilian 
economy.” 


Wins No-Accident Honors 
NPN News Bureau 
NEW YORK — For its record of not 
having suffered a single disabling injury 
among employees during 1943, Socony- 
Vacuum Oil Co.’s Franklin (Pa.) plant 
received its second consecutive safety 
award from the company on March 16. 
Two other Socony-Vacuum plants that 
recorded no disabling injuries during 
1943 were the Casper, Wyo., and the 
Magepetco, Beaumont, Tex., refineries. 





Here is the first picture to be released of the $12,000,000 Army Ordnance plant 
which produced two-thirds of the toluene needed for the explosive TNT in the 
first year after Pearl Harbor. Built at Baytown, Tex., by Humble Oil & Refining 
Co., the plant produces the basic ingredient of TNT from petroleum by a process 


Jersey Standard Tells Story of Race for Toluene 
When Pearl Harbor Found U. S. Short of TNT 


NPN News Bureau 

NEW YORK—tThe race to develop 
synthetic toluene before the war could 
catch the United States short of this 
basic ingredient of the explosive TNT, 
has just been revealed by the Standard 
Oil Co. of New Jersey. Large scale 
production of toluene from petroleum 
started six weeks before Pearl Harbor 
at the plant built and operated by 
Humble Oil & Refining Co., Jersey 
Standard affiliate in Texas. 

How the basic process of hydrogena- 
tion brought from Germany in 1927 ul- 
timately proved to be the step to the 
hydroforming by which toluene is pro- 
duced, is described in Jersey Standard’s 
publication, the Lamp, which says per- 
fection of the process became a race 
against time in which the U. S. Army 
Ordnance and company technologists co- 
operated. 

While seeking a method of improving 
petroleum products by hydrogenation, 
chemists in the Baton Rouge plant of the 
Standard Oil Co. of Louisiana noted that 
the process produced significant amounts 
of toluene. By 1933 enough information 
had been accumulated to present to the 
Army Ordnance Department. A vear of 
research resulted in a sample of low- 
grade toluene that required turther puri- 
fication to produce normal TNT. In 
1935, more samples were shipped to the 
Picatinny Arsenal. This time they were 
found to be of “nitration grade”, but 
there were still difficulties involved in 


developed by Standard Oil Co. (New Jersey) technologists 
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freeing the toluene from undesired im- 
purities. 

Four years later, experiments in pilot 
plants indicated that the solution lay in 
the type of feed stock. Dozens of stocks 
were tested before one was discovered 
that yielded appreciable quantities of to- 
luene. An adaptation of hydrogenation, 
called hydroforming, produced a prod- 
uct of 99.7% purity. 


Offers to Build Plant 


At the army’s request, Standard esti- 
mated the amount of toluene the new 
process could produce and offered to 
build a special plant. In June, 1940, 
the Army ordered two 10,000-gallon tank 
cars of synthetic toluene. By that time 
France was collapsing and there was 
no time to erect a special hydroforming 
plant. There was no choice but to shuttle 
the materials from plant to plant for each 
successive stage of the process, using 
whatever facilities were at hand. From 
Humble Oil at Baytown, Tex., 25,000 
barrels of special feed stock were 
shipped to the Bayway refinery in New 
Jersey where hydroforming was done in 
hydrogenation equipment hurriedly al- 
tered to carry on the new process. 


Back to Baytown went the hydro- 
formed “heart cut” for further purifica- 
tion. From there five tank cars carried 
the 90% extraction to Baton Rouge, La., 
for the distillation of 99.7% toluene. On 
Aug. 6, 1940, 500 barrels of high-grade 
toluene were shipped to the DuPont ex- 
plosive works for nitration into TNT. 
The first commercially-made synthetic ni- 
tration grade toluene from petroleum had 
been produced. Enough toluene for a 
gigantic war effort was in sight. 

A $12,000,000 plant for the produc- 
tion of synthetic toluene was erected for 
Army Ordnance by the Humble Company 
at Baytown. Here two-thirds of the 
country’s military toluene was produced 
in the year following Pearl Harbor. 
Standard shared the process with the pe- 
troleum industry and many new plants 
have since been put into operation. 


Chemists to View Use of Gas 
As Substitute Motor Fuel 


NPN News Bureau 
CLEVELAND—Use of combustible 
gases as motor fuels will be one of the 
leading subjects for discussion at the 
meetings of the Petroleum Division of 
the American Chemical Society, to be 
held in conjunction with the society’s 
spring meeting in Cleveland. Meetings 
of the Petroleum Division will be held 
Wednesday and Thursday, April 5 and 
6, at Hotel Statler. 


As part of the Wednesday program, 
Dr. Gustav Egloff, research director of 
Universal Oil Products Co., Chicago, will 
present a paper on “Combustible Gases as 
Substitute Motor Fuels.” 


NATIONAL PETROLEUM NEWS 
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PARAPOID IS NOW available to the entire oil industry—without a single 
restriction—for use in the compounding of both military and commercial 
all-purpose gear oils. 


2ARAPOID COMBINES extreme pressibre and corrosion preventive qualities 
in one additive. 


ARAPOID IS BACKED by a three-year record of satisfactory field 


experience. 3 


>ARAPOID IS CERTIFIED for use in gear oils meeting rigid military and 
Federal specifications for all-purpose E. P. lubricants providing excellent 
performance in all types of automotive gears. 














Among the Giant molecule products for 
better oils developed by us and the 
Standard Oil Development Company are: 
PARATONE—Viscosity Index Improver 
PARAFLOW—Pour Depressant 
PARATAC—Cohesion Additive 
PARAPOID—Extreme Pressure Additive 
PARANOX—Detergents, corrosion and 
oxidation inhibitors 











SEND SERVICE INQUIRIES 
AND ORDERS TO: 
PARAFLOW SALES DIVISION 


Chemical Products Department, 
Stanco Distributors, Inc., 
26 Broadway, New York 4, N. Y. 
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Briefs from Week's News 


Texas Ban on Use of Sweet Gas 
For Carbon Black to Stay 


Special to NPN 

AUSTIN, Tex. — Automobile _ tire 
manufacturers cannot get their carbon 
black from Texas sweet gas, the Texas 
Railroad Commission has advised the 
War Production Board. 

Commissioner Ernest O. Thompson 
said that Texas law specifically forbids 
the use of sweet gas for carbon black 
manufacture unless the yield is as much 
as five pounds of black per 1,000 cubic 
feet of gas. A formal order, he said, 
would be written rejecting the WPB’s 
request for use of 20,000,000 cubic feet 
of sweet gas daily for carbon black. 
He made known the commission’s de- 
cision in a letter to Thomas J. Starkie, 
WPB representative. 


“The commission has _ information,” 


Thompson asserted, “that there are near- 
ly 200,000,000 pounds of carbon black 
now in storage, and this supply, coupled 
with current production, will be suffi- 
cient for all needs for 10 months. This 
will allow companies plenty of time to 
build additional plants or lines to use 
sour gas.” 

Carbon black is the major product 
of the immense sour gas fields of the 
Texas Panhandle. 


National Oilwell Drillers 
Rap Texas 6-Man Crews 


Special to NPN 
DALLAS, Tex. — The American Assn. 
of the Oilwell Drilling Contractors, 
through its executive committee, is pro- 
testing the practice of using six-man 
drilling crews in certain areas normally 
requiring only five-man crews, in view 
of the acute manpower shortage and 
need for expanded drilling operations. 
The committee maintains that the 
practice is unjustified even when all con- 
tractors are employing men with limited 
training. It is further pointed out that 
drilling contractors in general do not 
want to use more men than are abso- 
lutely necessary for drilling operations 
and view with concern the use of six 
men instead of the usual five for ordi- 
nary rotary crews. 
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PAW Sets All-Time High for Crude Output in April; 
Main Burden {fs on West Texas Slaughter Field 


NPN News Bureau 


WASHINGTON—An ail-time high 
production rate of 4,725,000 b/d during 
April, 79,100 b/d over March goal, 
has been certified to producing stations, 
PAW announced March 20. Highest rate 
previously certified was 4,707,150 b/d for 
January this year. 

PAW called on Texas for greatest pro- 
portion of increase, handing it a produc- 
tion rate of 2,043,000 b/d, compared with 
1,965,000 b/d certified for March. April 
rate increase for Dist. 3 as a whole totals 
83,000 b/d, with Texas absorbing 78,- 
000 b/d of that amount. 

Commenting on Texas rate, Deputy 
PAW Davies said: 

“Anticipated completion and operation 
during April of the Stanolind pipeline 
from the Slaughter field into the Cushing, 
Okla., area affords an additional outlet 
requiring some 45,000 barrels daily in- 


Texas Fields Prepare for 
Peak Output in April 
Special to NPN 

AUSTIN, Tex.—Texas oil fields in 
April will again be producing at peak 
figures after a sharp cut in March caused 
by glutted storage. 

The Texas Railroad Commission, fol- 
lowing a state-wide proration hearing 
here, ordered an April allowable esti- 
mated to yield 2,054,668 barrels daily of 
crude oil and natural gasoline. This was 
somewhat over the PAW estimate of 2,- 
043,000 barrels needed during the month 
and about 63,000 barrels over the pro- 
duction for the current month. 

Big increases were granted West 
Texas fields in order to supply the new 
Stanolind pipeline which is due to op- 
erate from the Slaughter field to Drum- 
right, Okla., by April 1, according to 
Stanolind representatives at the hearing. 
The company’s Ralph Dietler told the 
commission that 80 miles of the 390- 
mile line had already been filled. 

The commission’s April order granted 
three allowable increases in the West 
Texas area to take care of the line: 
Slaughter was raised 44,481 to 58,040; 
North Ward from 8,263 to 8,870; and 
Wasson from 44,558 to 60,441. Allow- 
able of the Yates field was cut slightly. 

The Commission yielded to the fears 
of a group of East Texas operators that 
East Texas bottom-hole pressure was 
dropping too fast and cut that big reser- 
voir back from 23 to 22 production days. 
H. P. Nichols of the East Texas Oil and 
Gas Association said the pressure drop 
of 6.73 pounds during February was 
cause for alarm. (The Commission ex- 
plained to the hearing that an error in 
arithmetic was responsible for an earlier 
announcement that the pressure drop 
amounted to 7.73 pounds.) 

The state as a whole will have 23 pro- 
duction days. The Panhandle area will 
have 26, unchanged from March. 


creased production of West Texas crudes 
to maintain capacity movement of crude 
from this area to meet essential require- 
ments of refineries in Dist. 2.” 
Other Districts Stable 

Other district rates certified for April 
remained almost unchanged from March. 
Dist. 1 and 2 rates remained practically 
stationary because many of the larger un- 
restricted fields in the two areas have 
reached a “settled state of production,” 
PAW said. For Dist. 4, the rate was 
knocked down slightly from March to 
maintain a balance between production 
and available transportation. Most of the 
larger 10,000 gal. tank cars, PAW pointed 
out, have been shifted to the East Coast 
service to step up shipments. A slightly 
reduced rate was also set for Dist. 5, “to 
conform with declining productivity in 
that area.” 

Following are daily rates of production 
certified for each state during April, 
compared with March certified rates: 


Production Rates in Barrels Per Calendar Day 
April 1944 March 1944 
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Dist. 1 

New York 13,400 13,400 

Penn. ’ 42,300 1,300 42,300 

West Va. 15,600 6,800 15,800 

Total 71,300 8,100 71,500 
Dist. 2 

Illinois 228.000 13,000 228,000 

Indiana 13,600 13,600 

Kansas 290,800 5,800 291,000 

Kentucky 25,700 2,700 26,800 

Michigan 53,300 300 52,300 

Nebraska 1,000 1;000 

Ohio 9,700 500 9,600 

Oklahoma 356,000 28,000 355,000 

Total 978,100 50,300 977,300 
Dist. 3 

Arkansas 81,700 5,000 81,700 

Louisiana 381.700 34,000 375,700 

Mississippi 45,000 46,000 

New Mexico 116,600 4,900 116,600 

Texas 2,043,000 127,000 1,965,000 

Total 2,668,000 170,900 2,585,000 
Dist. 4 

Colorado 7,000 7,000 

Montana 24,300 300 24,300 

Wyoming 99,900 6,900 100,200 

Total 131,200 7,200 131,500 
Dist. 5 

California 876,400 47,000 880.600 





Total U. S. 4,725,000 283,500 4,645,900 





Fair Sharing of Gas in Ground 
Up To Texas Commission 


AUSTIN, Tex. — The Third Court 
of Civil Appeals has ruled that the Texas 
Railroad Commission must work out a 
fair distribution of natural gas where 
more than one producer is drawing from 
the same reservoir. 

The interpretation of the Texas nat- 
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' jown in a dispute between H. M. Har- TRI-ROTOR PUMPS ...FOR TRUCK OR BULK STATION 
ell, who is recycling gas from the Bam- 
nel field near Houston for its natural 
gas content, and F. M. Corzelius, who 
sells about 5,000,000 cubic feet daily 
S 9 fuel use in Houston and surrounding 
e var industries. Harrell has a permit to 
recycle 35,000,000 cubic feet of gas 
laily, and returns all but 2,000,000 cubic 
feet to the ground. 
I The court, in effect, ruled that if 
he Harrell extracts a large valuation in 
y Huid through recycling the gas, then 
P Corzelius is to be compensated by a 
. irger share of gas from the reservoir. 
The court itself did not say what a fair 
S division in this case would be. 
os Shortly before the decision was hand- 
. ed down, the Railroad Commission closed 
7 ill operations in the Bammel field — be- 
1use one of the wells had caught fire 
‘ ind cratered. The field was shut down 
y to try to find where the gas was leaking 
into water sands. 
“ Oil and gas men view the decision 
7 is an important one in regards to the 
1 fexas proration laws. TRI-ROTOR PUMPS, designed and built by The Yale & Towne 
iain Manufacturing Company, are now available upon receipt of order 
y —— . . — : , ' 
4 Ilinois Production Trend with AA-s5 Priority or better; highest ratings given preference. 
: Shows Slight Increase 
; 
Special to NPN THIS MODERN PUMP has the power economy of a rotary and the 
SPRINGFIELD, Ill. — Division of —— f : Se le ideal & oe 
3 tl cok tn Cease Ga oe positive handling of a piston pump. It is ideal for transferring 
: drilling permits in Illinois in February ; - : : 
8 Ys etroleum products. Only thr ving parts, tw ng 
of which 198 were oil permits, according P . P . y th = a 5 - > Te puenge 5 
0 to Robert M. Medill, director of Bureau members. High efliciency, low maintenance. 
0 of Mines and Minerals. Oil well per- 
0 mits issued in February 1943, totaled 
0 109. 
One new pool, five new producing 
0 sands in previously developed pools, and 
0 three extensions to existing pools re- 
: sulted from drilling activities in February. 
0 Total production for the month 6,153,- 
0 000 bbls., or 212,000 b/d. January pro- 
0 duction was 208,000 b/d, or 6,441,000 
” bbls. for the month. 
0 The report of the State Geological 
Survey also lists 129 completions for 
ay: y ) ic OF rere i - y , , , ~u . 
0 ; a + pi Aho Baa 3 Model 40 AXT (114) TRUCK PUMP Model 80 BXT (2’") TRUCK PUMP with 
cers. Average ‘ , : . 
0 Os wells was 100 bid ht oat jt with Integral Dash-Pot Relief Valve Integral Dash-Pot Relief Valve Head—5O 
0 as 1 > 1. : ; 24: ~ a8 - 
“ pared with 132 for wells completed in Head—40 GPM at 575 RPM. (Solid Head GPM at 350 RPM or 80'GPM at 540 
sé wane Optional.) RPM. (Solid or Variable Heads Optional.) 
10 i : ‘ , 
ae Se WHEN ORDERING, SPECIFY: iron or bronze WHEN ORDERING, sPECcIFY: iron or bronze 
0 fitted—type of head required—direction fitted—type of head required—direction 
10 Push Oil Search in Mexico of rotation (will pump shaft turn clock- of rotation (will pump shaft turn clock- 
ws Special to NPN wise or counter-clockwise when looking wise or counter-clockwise when looking 
0 HOUSTON, Tex.—The search for new at pump from shaft end?). at pump from shaft end?). 
il production which has been underway 
0 m the American side of the Rio Grande 
0 River for sometime has now spread into PROMPT DELIVERY 
Mexico. Wire or air mail your requirements to 
. The latest operation on the Mexican Pump Division, 215 Henry Street 
side of the river is the No. 1 Mision, 
staked by Petroleos Mexicanos, S. A. The 
- new test is near the Arkansas Fuel Oil 
a Company’s No. 1 J. W. Heard discovery TRAE aeaees 
7 well of the Penitas gas-distillate field in 
Hidalgo C ‘, Texas. 
re a . Manufacturers of the Famous Yale Locks and Hardware 
m The test is to be drilled with the 
Mexican company’s own rigs and_ is 
t. scheduled for 6000 to 8000 feet in depth. THE YALE & TOWNE MANUFACTURING COMPANY - STAMFORD, CONNECTICUT 
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Petty Racketeers Selling ‘Flour’ to ‘Pep Up' 


Batteries on Prow! Again, Public Warned 


By Herb Taylor, 
NPN Staff Writer 


BAX in the lamp oil era, gullible 
folk used to buy little packages of 
colored sand at a big price. This sand, 
which was generally labeled under some 
fancy name, was guaranteed by a suave 
and unknown salesman to prevent lamps 
from exploding. Not many lamps ever 
exploded anyhow, but when they did the 
salesman was far away where pastures 
were greener. 


These early racketeers—they called 
them “slickers” then—were forerunners 
of hundreds of schemers who have been 
reaping rich harvests from worthless con- 
coctions in the oil and automotive in- 
dustry. Service station men still occa- 
sionally fall for magic pills that convert 
water into gasoline. They still buy 
mothballs and gadgets positively guar- 
anteed to increase mileage from 25% up. 

One of the latest rackets sweeping this 
field at present, according to E. T. 
Foote, president of the American Battery 
Manufacturers Assn., is the selling to the 
unwary of flour, sand, epsom salts or just 
any old white powder as the panacea for 
all battery troubles. Mr. Foote warns 
that these racketeers tell the prospect 
that they have a great new life giver for 
all batteries. 

“One pinch of the stuff and your bat- 
tery will run forever without recharg- 
ing”, the unsuspective prospect is told. 
“It will operate in the coldest weather 
and do things never before suspected of 
even the finest battery.” Mr. Foote re- 
lated some of the tricks employed by the 
battery racketeer. 

“They will give you a demonstration 
of running down a battery, putting in 
some ground soap or dehydrated potato 
peel, waiting an impressive 542 minutes 
and then start the motor with the bat- 
tery that was as dead as Mussolini’s 
chance of getting his job back. These 
tricks are well known to the manufac- 
turers, and while impressive, don’t mean 
a thing except that a sucker has just 
been separated from some of his money. 
They can be done with any battery, and 
the slippery boys know it. 

One of the pet defensive gestures of 
the gyp artists is to tell the prospect, 
“Of course, the battery manufacturers 
won't endorse this. It would ruin their 
business. So be prepared for a ‘beef.’ 
But the truth is, buddy, that this stuff 
is the real McCoy. It will make a bat- 
tery act like a horse that has been 
‘doped’”. Then they sell a few dozen 
or a few hundred packets of ground 
gravel or corn starch or some other 
equally innocent material, collect their 
money and leave town in a hurry.” 

The fact remains, however, that the 
U. S. Dept. of Commerce, National Bu- 
reau of Standards, has released circular 
letter No. LC-302, subject: “Battery 
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Compounds and Solutions,” wherein they 
state: “The indiscriminate addition of 
these solutions and compounds to a bat- 
tery is not advisable, although in some 
cases no particular harm may be done”. 

“The battery association reports that 
nothing is impossible,” states Mr. Foote, 
“and some day some genius may come 
up with a substance which will add to 
the life of a battery. 

When he does, it will be added to the 
original battery. So far, they point out, 
although the racket being worked has 
been done on a smaller scale for 25 
years, nothing has been found which 
will do any of the things the shark will 
claim for his product.” 


Personally, We're Neutral 
Y 


Among the “fan letters” commenting 
on the pronouncing glossary of jawbreak- 
ing rubber synthetic terms published 
Feb. 9, was one from L. W. Miller, 40 
Rector St., New York, asking how come 
we advise the pronunciation “poh-lim’-er- 
ize” for polymerize. Mr. Miller wrote 
as follows: 

“Your staff writer, Herb Taylor, has a 
very interesting article in your February 
9th issue, page 20, giving pronunciation 
of various chemical terms now in gen- 
eral use. 

“We would like to ask why he advises 
the pronunciation “poh-lim’-er-ize” for 
polymerize.” 

Here is the reply sent Mr. Miller: 

“Both our publisher Mr. Platt and 
Webster's dictionary say that polymerize 
is properly accented on the first syllable. 
This in most anyone’s book should be 
convincing proof that the Hycar Chem- 
ical Co., whose word we took, is wrong 
in this particular part of the glossary 
from which we quoted. 

“Yet, according to our technical editor, 
V. B. Guthrie, the word now is most gen- 
erally pronounced ‘poh-lim’-er-ize’ 
around plants and among those frequent- 
ly using the word. Mr. Guthrie, who 
gets around quite a few of these plants, 
believes that the average oil man would 
vote for the ‘poh-lim’-er-ize’ pronuncia- 
tion. 

“However, it will be interesting to see 
how the Hycar people explain their ap- 
parent difference of opinion with Messrs. 
Webster and Platt. As soon as we hear 
from that company, we shall write you 
further.” 

Here is the reply of J. A. Tallant writ- 
ing for the Hycar company: 

“Dear Mr. Taylor: 

“Thank you very much for your letter 
of March 1 and copies of correspondence 
with Mr. Miller of New York City, re- 
garding correct pronunciation of the 
word ‘polymerize’. While we are grate- 
ful for Mr. Guthrie’s support of our pro- 
nunciation with accent on the second 


syllable, we would not argue the point 
strongly one way or the other. Possibly 
you noticed in the preface to our little 
glossary, the comment we made on the 
fact that two pronunciations for this 
word were in general use. In the orig- 
inal release of this material, prior to the 
printing, we had another comment in 
the preface, mentioning rather facetious- 
ly that we chose ‘poh-lim’-er-ize’ simply 
because we liked it better and because it 
seemed to be in more general use here 
in Ohio. As a matter of fact, I believe a 
survey would indicate that oil men in 
general preferred the first syllable ac- 
cent, while rubber chemists and scientists 
in other fields would more generally 
choose the second syllable accent. 

“In my opinion, the first syllable ac- 
cent is open to criticism on one point in 
particular, in that there is a strong ten- 
dency for those who use it is to degrade 
it by slurring the first two syllables to- 
gether, with the general effect of ‘palm- 
er-ize’. 

“We will be happy to have you pass 
our comments along to Mr. Miller, al- 
though they probably wont help him 
much. In the final analysis, the correct 
pronunciation will be determined by ac- 
tual usage and all that we or Mr. Web- 
ster can do is influence the trend of that 
decision. 

“Thanks a lot for your kind word 
about our glossary and, of course, it is 
very gratifying to us to know that it has 
proved of interest to a number of 
people.” 

We are not going to conduct a survey 
on this question, but we would be glad 
to get it settled by having comments of 
other NPN readers. This writer wouldn’t 
know a polymer if he met one coming 
down the road, but if he voted on the 
definition of polymerize he would lean 
toward the southern style, which would 


naturally be PO’--LIMMER-EYES. 





Air Force Pushes Sale 


CLEVELAND—tThe American Air 
Force Catalog No. 2 of available 
property for sale is now being dis- 
tributed throughout the country. 

Covering a wide range of surplus 
material, the catalog lists such items 
as filing cabinets, trunks, brake lin- 
ing, nylon cloth, automobile seat 
cushions, oil cans, heavy duty jacks, 
aluminum fuel tanks and machine 
screws. A display room has been 
established where the material may 
be inspected. 

The sale is to take place at the 
830th A.A.F. Specialized Depot, at 
Memphis, Tenn. 

The catalog contains an “inquiry 
blank” to be used by prospective pur- 
chasers in addition to mailing sealed 
bids. It notes that in disposing of 
the property preference will be given 
to “channels which will most effect- 
ively facilitate the prosecution of the 
war. 
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Supply and distribution committee at Commodore Hotel luncheon Jan. 26, 1944, celebrates the committee’s 100th meeting. 
In the upper photo, left to right. seated are: W. H. Kershaw, sales manager of Texas; Wiley L. Moore of Woffard Oil Co., 


Atlanta; W. L. Faust, vice-president and director of Socony: Sam B. Eckert, vice-president and director of Sun. 


Standing, 


left to right. are Charles Harding, committee attorney; William A. Slater, vice president of Gulf; Chester F. Smith, president 
of Standard Oil Co. of New Jersey: A. E. Watts, director of Sinclair; Harry Schad, director of Atlantic. 





In the lower photo, seated, left to right. are Jacob Blaustein, director, American Oil Co.; W. L. Kallman, committee secre- 
tary: Ray Parker, president of Hartol Products; and R. R. Griffin, vice-president of Shell. Standing, left to right, are J. D. 
Collins, vice-president of Tide Water; J. W. Scott, Buckley & Scott Utilities Co., Watertown, Mass.; J. A. Kelley, Cities Service: 
O. D. Robinson, president of Gulf. Russell A. Keck of Kendall Refining Co., Bradford, Pa., a committee member is not shown 


2-Year Battle to Keep Harassed East in Supplies 


Reviewed at 100th Meeting of Subcommittee 


By Sam B. Eckert* 


FTER the entry of the United States 

into World War II, a Petroleum 
Administration for War was established 
by the Government through which or- 
ganization the Government and the pe- 
troleum industry have functioned as a 
unit in supplying petroleum and its prod- 
ucts to our armed forces and to those of 
uur Allies. Before Pearl Harbor petro- 
leum supplies were carried to the At- 
lantic Coast states largely by tanker. 
After Pearl Harbor, however, the mili- 
tary need for tankers, and the activities 





* Vice-president and director of Sun Oil Co. 
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of the German submarines, practically 
eliminated this mode of transportation. 
Rationing was then introduced to curb 
civilian demands, but the need for pe- 
troleum and its products in this area, for 
military purposes and essential indus- 
trial use, sharply and continuously in- 
creased. 

The facilities available as a substitute 
method for tanker transportation were 
very limited, and it was recognized that 
the necessary job could be done only if 
all available tank cars, pipelines, and 
barges were used to their maximum ef- 
ficiency. The first test applied in every 
instance to the use of existing facilities 
was that it should bring to the East 


Coast the maximum volume of product, 
regardless of cost or ownership of facili- 
ties. It was then realized that in order 
to move the volume required, transpor- 
tation facilities must be allocated to 
those best equipped to operate them at 
highest efficiency. Thus it developed 
that products would not be equally avail- 
able to all units of the industry, and that 
problems of distribution were involved 
as well as those of transportation and 
supply. 


Then it was that the Transportation, 
Marketing, and Refining Committees of 
PAW recognized that they had a joint 
responsibility. To avoid delay and to 
make certain that all phases of this prob- 
lem were taken into account, it was rec- 
ommended to the Petroleum Administra- 
tion for War that a subcommittee of the 
General Committee for Dist. 1 be estab- 
lished to deal with the complexities of 
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this situation. It was suggested that this 
subcommittee should consist of 16 mem- 
bers made up of representatives of the 
Transportation, Marketing, and Refining 
Committees, and from the smaller units 
of the industry in Dist. 1. Thus was 
born the Subcommittee of Supplies and 
Distribution, acting under the authority 
of PAW Recommendation No. 33. 


On Jan. 26, 1944, the 100th meeting 
of the Subcommittee of Supplies and 
Distribution, Dist. 1, was held. These 
meetings have covered a period of 102 
weeks, averaging approximately one a 
week for almost 2 years. The accom- 
plishments of this subcommittee are out- 
standing, and are a monument to the 
loyal co-operation and personal sacrifice 
of the men who make up its personnel 
as well as to the patriotic zeal which 
has animated the entire petroleum in- 
dustry throughout this national emer- 
gency. Originally the subcommittee was 
asked to arrange for the distribution and 
division of incoming supplies and exist- 
ing inventories of petroleum products so 
as to assure a continuous supply to meet 
war, defense, and essential civilian de- 
mands and, within that objective, to pro- 
vide for equal treatment for all mar- 
keters and suppliers in Dist. 1. 

No coupon rationing was then in ef- 
fect. No definition was prescribed as to 
what was meant by “equal treatment”. 
The problems were dealt with on a day 
to day basis and the primary objective 
was to keep the various units of the in- 
dustry supplied with petroleum products 
in the manner prescribed. However, 
even in these early times, historical re- 
lationship, modified by needs growing 
from changed conditions, began to 
emerge as the standards to be applied to 
determine what was “fair and equitable.” 


The Supply Problem 


Through the subsequent months, the 
subcommittee was brought more into the 
picture of supply. Recommendation No. 
33 was modified and enlarged; later, Di- 
rective No. 50 was adopted; and subse- 
quently, supply and shipping schedules 
were prepared and issued by the Supply 
Division of the Petroleum Administration 
for War. 

The main duty of the subcommittee in 
the supply field was to encourage com- 
panies to move a greater volume of 
products into Dist. 1, and for this pur- 
pose to act as a central agency to bring 
sellers in Dists. 2 and 3 in contact witb 
buyers in Dist. 1 who had the means of 
moving the available product. The com- 
pensatory plan adopted pursuant to Rec- 
ommendation No. 12, which was later 
taken over by Defense Supplies Corp., 
was not then developed to its present 
state. There were substantial excess 
costs for which no compensation was 
available. These costs were not equally 
distributed among the various companies, 
but fell much more heavily on some 
than on others. No matter how un- 
selfish the individual companies were, it 
was soon recognized that economic prin- 
ciples could not be ignored without seri- 
ously reducing the volume of supplies 
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available in the area. Because the 
financial burdens were unequally divided 
it was made even more difficult to pro- 
vide for an equitable distribution of the 
available supplies. Like all regulations 
that run counter to economic principles, 
the plan failed to attain its desired pur- 
pose, but during its life the Subcom- 
mittee of Supplies and Distribution 
gained useful experience which was of 
material help in its later activities. 


Financial Problem Solved 


The financial problem was met by an 
enlargement and improvement of the 
compensatory plans. Petroleum Direc- 
tive No. 59 was adopted in recognition 
of the need for more definite standards, 
to see that terminal and transportation 
facilities were used to the limit of their 
ability to move product in volume, and 
to define what was considered as an 
“equitable distribution” of the avails of 
transportation. 

Early in the life of the subcommittee 
it was believed a better job could be 
done if a field organization were estab- 
lished to deal with local problems. Dist. 
l was divided into 6 Zones, with an ad- 
ministrative group for each zone. It 
was out of the experience gained in these 
early days that the principles contained 
in the draft of Petroleum Directive 59, 
recommended to the Petroleum Admin- 
istration for War, were evolved. 

Directive 59 was concerned first with 
the importation of the maximum amount 
of product into Dist. 1, and thereafter 
with the division of these products on 
a fair and equitable basis, which was de- 
fined as being distribution in accordance 
with the 1941 sales position. The Sub- 
committee of Supplies and Distribution 
was charged with the responsibility of 





Kansans Fight for Home Rule 


Special to NPN 

WICHITA—The Kansas Oil Men’s 
Assn. has joined forces with the 
Wichita Town Hall Committee, the 
Wichita Independent Business Men’s 
Assn. and the state’s two petroleum 
marketing associations in the crusade 
for a return to constitutional govern- 
ment. 

Purposes of the Town Hall Com- 
mittee are stated in the “Wichita 
Charter”, a “unanimous declaration 
of 50 citizens of Wichita” which 
pledges them to do their utmost to 
bring about the return to local and 
state governments of “those powers 
and rights which have been usurped 
by the Federal Government. . . .” 


At their bi-monthly meeting direc- 
tors of the Kansas Oil Men’s Assn. 
voted unanimously to recommend to 
Congress the amending of the Second 
War Powers Act so that all orders 
and regulations issued by the execu- 
tive branch of government be policed 
and enforced by and through the reg- 
ular courts and law _ enforcement 
agencies. 











arranging for the importation of supplies, 
and for the division of these supplies 
(including products refined in Dist. 1) 
among original suppliers. In selecting 
terminals to receive products, one of the 
primary considerations was the ability to 
handle full trainload lots. This activity 
of the Subcommittee of Supplies and 
Distribution, in close co-operation with 
the Transportation Committee, aided ma- 
terially in making it possible to handle 
from 85% to 90% of the tank cars de- 
livering product to the East Coast in 
symbol trains, thereby increasing the ef- 
ficiency of these movements. The sub- 
committee management group, both in 
New York and in the various zones, was 
greatly enlarged to carry out these duties. 
The statistical subcommittee of the Gen- 
eral Committee was likewise asked to 
undertake a greater part of the task of 
compiling sales figures and of preparing 
weekly supply and stock figures to guide 
the subcommittee in its plan of supply 
and distribution. 


Group Met Every Week 


The subcommittee met every week to 
deal with the questions and problems 
raised by the management group and to 
make such recommendations to the Pe- 
troleum Administration for War as it felt 
desirable with respect to the operations 
under Directive 59. Every line of ac- 
tion of the subcommittee was subject to 
the approval of the Petroleum Adminis- 
tration for War, with whom the subcom- 
mittee and its management group had 
the closest working arrangement. 

Although Directive 59 left much to 
be desired, it provided the machinery 
whereby, through the co-operative ef- 
fort of the industry, we were carried 
through the winter of 1942-43 with no 
serious supply failures, in spite of the 
almost non-existence of stocks. It is a 
great tribute to these men and to the 
co-operative spirit of the industry that, 
as far as we know, essential industries 
were never without supplies, and civil- 
ians, with the possible exception of a 
short period of kerosine shortage, suf- 
fered little discomfort. 


Change Indicated for “59” 


The experience gained during the win- 
ter of 1942-43 indicated that some re- 
vision of Petroleum Directive No. 59 
was desirable. We were still distressing- 
ly short of product. The demand for pe- 
troleum products among consumers had 
changed , materially as compared to 
1941. The stocks made available in the 
first instance therefore enabled some sup- 
pliers to deliver to their customers a 
higher percentage of their current ra- 
tioned demand than was being delivered 
by other suppliers to like customers. In 
order to permit a more equitable dis- 
tribution among consumers, it was con- 
cluded that a method should be devised 
whereby a further distribution of prod- 
uct could be made to increase the vol- 
ume of product available to those sup- 
pliers having a greater consumer de- 
mand. It was also evident that a better 


control should be exercised over new 
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supply and inventory in order to insure 
that each supplier would receive its pro- 
portionate part. The subcommittee there- 
upon appointed a group to prepare a 
proposed amendment to Petroleum Di- 
rective No. 59. 

This group was in session almost con- 
tinuously from April to August of 1943. 
Six or more complete drafts of the re- 
vised directive were submitted to and 
carefully discussed by the entire sub- 
committee. A proposed revision of Pe- 
troleum Directive No. 59 was finally 
adopted and submitted to the Petroleum 
Administration for War in August, 1943, 
and, with some modifications, was _ is- 
sued by the Petroleum Administration 
for War, on Nov. 11, 1943, to become 
effective Dec. 1, 1943. 

Although up to the present time the 
problems during the current season have 
been less severe than a year ago, there 
has been no surplus of supplies, and the 
constant and close supervision on the 
part of the subcommittee, in collabora- 
tion with the Petroleum Administration 
for War, has been required to see that 
products were made available within the 
irea and equitably distributed. The sub- 
committee, through its zone and area 
offices, has maintained constant contact 
with the supply situation and has been 
able to perceive changes in trends be- 
fore serious shortages have developed. 
Where required to avoid exhaustion of 
stocks within an area, supplies were di- 
verted while enroute or the assistance 
of the Petroleum Administration for War 
was requested in obtaining additional 
supplies or transportation. 


War Fatalities Avoided 


In addition to moving large volumes 
of petroleum products to the East Coast, 
the adoption of this program and the 
constant work of the subcommittee has 
made it possible to carry out the Pe- 
troleum Administrator’s desire to avoid, 
insofar as possible, war fatalities among 
the various units within the petroleum 
industry. 

The fullest co-operative spirit con- 
tinues to be necessary within the indus- 
try to make it possible to carry out this 
program, and the industry has indicated 
1 willingness to give this co-operation. 

It is naturally the hope of everyone 
that at the earliest possible moment the 
petroleum industry may return to normal 
competitive business operations. To ob- 
tain this end, it is necessary that 

1. The rationed demand be balanced 
with the available supply. 

2. Sufficient transportation be avail- 
ible to move all products that are needed 


to meet the rationed demand. 


We believe that with the completion 
f the 20-inch pipeline, and the rapid 
expansion of the tanker fleet, the trans- 
portation problem will soon be solved, 
ind it is our hope that through govern- 
nent and industry co-operation in the 
ducation of the public, and the active 
prosecution of those dealing in the black 
markets, rationing can and will be made 
to bring demand and supply into balance. 


ARCH 22, 1944 








OIL JOBBERS’ 
WATER PROBLEMS 
SOLVED BY EXCEL-SO 


with gasoline 99.999% water-free* 


Oil jobbers operating bulk plants and tank trucks, know that 
Good Management leads to better fuels. Water problems are a 
job for Management. Excel-So insures Management worry-free 
water problems by guaranteeing clean, dry gasoline containing 
not more than 1/500 of 1% of water, free or emulsified. 











This drawing shows how Excel-So helps oil jobbers. No water problems 
here. Excel-So automatically operates at the last point of entry to the loading 
rack—the Inlet, where the Excel-So Coalescing Zone in combination with the 
accumulator chamber (note below), prevent water particles from entering 


the distributing lines. 


INLET, OuT.er 
Why Excel-so leads pw 

In designing Excel-So Water 
Separators, the Warner Lewis Engi- 
neers believed something more was 
required for positive separation be- 
sides the settling chamber. Hence, 
the COALESCING ZONE was de- } 
veloped, which breaks down the WATER SETTLING CHAMBER 
most finely suspended gasoline/ WATER ACCUMULATOR CHAMBER 
water emulsions for trapping and AUTOMATIC WATER DUMP VALVE 
continuous removal. 

















Extra functioning of the Coalescing Zone 


The special Excel-So Separating Media (patents applied for), is located in 
the Coalescing Zone where it first, coalesces the most finely divided gaso- 
line/water emulsions, and second, it filters minute particles of silt, rust, muck, 
pipe scale, etc. Most separators rely solely on the settling chamber. 


Excel-So Water Separators are for use on your present fueling system. 
Designed in sizes from 25 to 1000 gpm, at operating pressures from 20 lbs. to 
300 lbs. with pressure drops not to exceed 5 Ibs. Also designed to handle 
Diesel fuels and kerosene. Write us covering your water removal prob- 
lems, submitting your operating conditions. Send for Bulletin No. 2007. 


*TransFUELsion: Government testing engineers, after tests involving millions of gallons 
of leaded and unleaded high grade aviation fuels, found that Excel-So Separators delivered 
gasoline 99.999% water-free. 





i Bevel ti dclotaeiacts Mc lale Miele! (s Me 2 tell th ai ate si 


WARNER LEWIS COMPANY 


710 14th STREET, N. W.,WASHINGTON 5, D.C.,TEL. DISTRICT 8585 
BOX 3096, TULSA 8, OKLAHOMA 
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CITES TECHNOLOGY GAINS 





(Continued from p. 20) 


zation processes now make many thou- 
sands of barrels daily of high quality 
gasoline from refinery gases which in 
the past were wasted or burned as fuel. 
By modification, these processes have 
contributed heavily to the production of 
100-octane gasoline. Alkylation is a 


brand new development of the past 
few years which converts other gas- 
eous constituents into high quality 


gasoline. The reaction, while simple on 
paper, was not even considered possible 
a bare dozen years ago, yet it is today 
the backbone of our tremendous produc- 
tion of 100-octane gasoline. Hydro- 
forming, hydrogenation, isomerization 
and many other long-haired additions to 
the family of chemical processes used 
by our refineries, have come out of our 
research laboratories to make major con- 
tributions to the air superiority which is 
so largely responsible for our present 
situation in the war. Tetra-ethyl lead is 
another outstanding development of the 
past quarter century making for better 
anti-knock gasoline and that, too, grew 
out of research started during the last 
war. 


Due largely, though not entirely, to 
improvements in the quality of gasoline 
and lubricating oil, the modern aviation 
engine is about 10 times as powerful, 
weighs about a quarter as much per 
horsepower, and has about 40% greater 
thermal efficiency as compared with 
those of the last war. These factors have 
increased the load carrying ability, range 
and performance of military planes far 
beyond anything dreamed of even a 
dozen years ago. Similar improvements 
in motor gasoline have made possible in- 
creasing the average compression ratio 
of automobile engines by over 50%— 
though most of this gain has been taken 
in the form of better performance rather 
than greater average mileage on the 
road. And technology has also been the 
principal factor in the major price re- 
ductions since 1918. 

Despite the outstanding accomplish- 
ments of the new oil-finding and produc- 
ing techniques which I previously dis- 
cussed, if it had not been for the de- 
velopments in refining technique we 
would not today have half enough crude 
oil to meet our gasoline demands, and 
the quality would be such that modern 
automobiles could not even operate, let 
alone modern airplanes. 


V. What of the Future? 


Of course, confirmed pessimists, on 
reviewing these achievements can still 
say: “But these are all discoveries that 
have been made once and hence cannot 
be made again—whence will come our 
new methods of finding and refining 
petroleum?” The only answer I can 
give is that they will come from the 
same research and development organi- 
zations which have achieved these results 
during the past quarter of a century. 
I cannot predict even the nature of most 
of these coming developments, any more 
than could the scientists of 1918 have 
guessed at what we have seen, but I 
do know that we have about 50 times 
as many research workers as in 1918 and 
that they have not lost their ingenuity. 
Many important developments are bound 
to result from the scientific work of this 
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war, just as occurred after the last war. 
Large new areas of potential oil territory 
are being intensively explored for the 
first time, and some of them already 
show real promise. Even larger areas 
in nearby countries have major potenti- 
alities of supplementing our own reserves 
as the need arises. 

One possibility which seems certain to 
develop rapidly after the war is the syn- 
thesis of gasoline from natural gas, of 
which our proven reserves, measured as 
total heating value, are nearly as large as 
those of crude petroleum (though much 
of these gas reserves are dedicated to 
other purposes). Of course, our known 
reserves of tar sands, oil shale, and coal 
are each enormously greater than those 
of oil, and better methods of handling 
and making refined products from these 
sources will gradually be worked out, 
but they will not become commercially 
important until crude and product prices 
are substantially higher than at present. 


VI. Need for Conservation and 
Methods of Achieving It 


While I feel that all these factors give 
us adequate, grounds for optimism as to 
the future of our industry and _ those 
dependent on it,’I trust that nothing I 
have said will imply lack of need for 
increasing our efforts toward sound con- 
servation practices in every branch of 
our industry. For one thing, technology 
has not only multiplied our supplies of 
oil, but has also multiplied its uses in 
making rubber, plastics, explosives, and 
dozens of other high value products 
which are today made from petroleum. 
If we do not use effectively the means 
science has supplied to make conserva- 
tion possible, we are not worthy of 
either the resources or the technology 
with which we have been so generously 
endowed. Yet it is a deplorable fact that 
some important producing states do not 
yet have adequate conservation laws, 
and that an inflexible price policy is 
causing small wells to be shut down 
every week, and is delaying the intro- 
duction of secondary recovery opera- 
tions in many fields. 

In the future, designers of automotive 
equipment should, and I believe will, 
place more emphasis on economy. To 
date most of the improvements in gaso- 
line quality and engine design have been 
used to make possible roomier and heav- 
ier cars, and more flashy performance, so 
there is much room for conservation in 
this field especially in view of the better, 


WHERE THE FUEL GOES 
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FARMERS in the Corn Belt used 
over one billion gallons of gaso- 
line and kerosene in their trac- 
tors last year. 
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but somewhat more costly, gasolines 
which will be available postwar. Slightly 
higher compression ratios, lower car 
weights, and more extensive use of auto- 
matic transmissions geared for economy 
could easily increase car mileage by 30% 
without any considerable increase ir 
cost or decrease in performance. 


The day is probably also here when 
heavy fuel oil should no longer be sold 
on the basis of straight price competition 
with coal for use in larger power installa- 
tions, but in cases where factors of clean- 
liness, convenience, and labor-saving are 
important, fuel oil can continue to be 
supplied as a by-product from _non- 
catalytic cracking operations and by 
importation. The current shortage ol 
household fuel has already stimulated 
more efficient use thereof in most homes, 
and there seems no reason to doubt the 
adequacy of future supplies of this 
product, which means so much to the 
comfort of home owners. 


Increasing importation of heavy fuel 
and asphaltic crudes seems desirable in 
order to keep our coastal industries and 
shipping supplied with heavy fuel at 
reasonable prices, and at the same time 
encourage American refiners to convert 
domestic crudes into maximum yields of 
gasoline and other light products. How- 
ever, if such importation is to aid and 
not hurt the conservation of our own 
reserves, it must be managed so as not 
to keep domestic crude prices below the 
point which. will encourage the search 
for new oil pools, the continued opera- 
tion of stripper wells, and at the same 
time maximize secondary recovery oper- 
ations and many other conservation prac- 
tices. Any sound national oil policy must 
recognize these essential facts, and be 
based on sound technology, rather than 
on theory and political expediency. 


VII. Threats to the Future of 
Research 


As a matter of fact, to my mind the 
most serious and imminent danger to the 
future of our industry is not the possible 
shortage of satisfactory raw material, 
but lies in certain threats to the future 
of the very research and_ technology 
which is, as I have shown, the indispens- 
able multiplier of our natural resources. 
Demands in certain quarters for regi- 
mentation and government domination 
of research, if yielded to, could easily 
devitalize our whole research program. 
Equally serious are the attacks on our 
Patent system, without which we would 
not only lose much of the incentive to 
research, but most of those who did 
continue their research would revert to 
the dark ages of secret processes and 
cease prompt publication of their dis- 
coveries. Such action would tremen- 
dously retard the progress of science. 
A patent is primarily a reward for 
prompt and full disclosure so that the 
whole scientific world can progress in 
the light of the latest information in 
any given field. The resultant tempo of 
research and invention in America has 
made us the envy of the whole world. 


Political attacks on patents urge that 
their abolition will aid small companies, 
but this overlooks three vital factors:- 
First, may of our most important com- 
panies could never have survived their 
early years had not patents given them 
protection from larger competitors whc 
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htly uld have copied their inventions and 
cal t-sold them due to being better known LS IRS CHUTE 
uto having wider distribution; Second, i, 
mM} iny small companies could not finance W fs, 
309 their relatively large research programs of 
it d keep in the forefront of competition 
re it not for income received from Cc | t 
her ensing their patents to others; Third, om p e e 
ant ny small companies prefer to mini- 
tiot mize their own research and develop- 
a. ent expenditures and use whatever O 4 L ? te i C E 
pan turns out to be the best processes de- 
on loped by any of their competitors on 
47 reasonable royalty _ basis, complete 
noms th all the knowhow. Emasculation 
~ of our a ee ee do far more 
; hurt to small than to large companies oe a 
hes ho could afford to continue their re- The 1943 Edition 
mes irch regardless of patents, and keep 
the theit important results to themselves as of 
thi iong as possible. ’ 
the Were it my job as supersaboteur to PLATT be 
estroy America’s future greatness, I 
can think of no more effective way than 
fue to destroy our patent system. The trag- 0] L p R { CE HA a D BOOK 
e it edy is that if we permit impractical the- 
and orists and faddists to distort the facts Platt’s Oil Price Handbook, This book gives you the complete oil price 
1 at d hypnotize our nation into this act consisting of 224 pages, is : 
time of hari-kari, all of us will suffer and yet durably bound with deep picture for 1943 in one handy compact 
vel no adequate punishment can be meted green buckram, and stamped volume...It is a day-by-day record of ALL 
ls of out to those really responsible. in gold leaf. : : 
low In other words, both the hope of and petroleum prices—from every oil market! 
and the danger to America lie more in the 
owl field of mind than of matter. The only 
- not thing that can prevent our country from 
» the having abundant liquid fuel for many 2 . LF B 
fhe sane lune. at. Teannable, prices cee. | Important Features in this Latest Edition 
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of @ Statistics and Graphs 
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uture Western Petroleum Refiners’ Assn., 32nd an- *The Refinery Directory lists all U. S. refineries with data on plant location, capacity 
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NEWS]? \VARCH 22, 1944 41 











Compliance Service on War Oil Regulations 


OIL MEN SHOULD KNOW RULES—HADLICK 





(Continued from p. 10) 


ment, the pathetic situation the commun- 
ity, any community, would be in if it was 
a perfect defense to any charge to meek- 
ly step up to the bar of justice and 
whisper to the Court—“Your Honor, Sir, 
I didn’t know that what I did was in vio- 
lation of the law.” 

It’s worse than that. There is a social 
stigma that goes with such ignorance, that 
one’s fellow citizens are quick to apply 
to him. That’s particularly true as to 
those rules and regulations having to do 
with prosecution of the war. The banker, 
to whom he looks for help when the go- 
ing is tough, soon labels such a man as 
unreliable. Other businessmen in the 
community get wise. His own employes 
get his number. 

It’s more than likely that businessmen 
get confused on the question of their re- 
sponsibility to know the law. It is per- 
fectly ridiculous to suggest that anyone 
be thoroughly familiar with all the provi- 
sions of the tons of law which exist in the 
country. No one is going to suggest that 
any businessman read the annual session 
laws of his state legislature, much less the 
many decisions of the supreme and other 
courts of his state. 


It may well be that once upon a time 





Here's an insignia that opens motor oil markets. It‘s 


some businessmen took the old legal 
maxim literally. They soon found out 
they couldn’t possibly know more law 
than the lawyers and at the same time 
run their own business. That comes from 
trying to know too much about too many 
things. It isn’t safe, though, to swing all 
the way with the pendulum and go to the 
extreme of refusing to know anything 
about the law. At any time, and more so 
in wartime, an oil man has a responsibil- 
ity to know the basic rules applying to his 
own industry. 


The Hard Way Gains Nothing 


4 well-known oil jobber 
twenty years, I haven’t found time to 
read a single book. What with trying to 
make a living, filling out reports, keep- 
ing books, reading the trade association 
bulletins and the leading trade magazines, 
there just isn’t time—and now look how 
much the Government wants me to read— 
it’s downright unreasonable!” 

That’s one way of looking at it, but it’s 
the hard way. This kind of talk and think- 
ing merely confuses the issue and makes 

man feel sorry for himself while im- 
portant things wait for action. Anyone 
who acts on that kind of thinking lays 
himself open to a heap of trouble, prob- 
able prosecution or suspension of his busi- 


says, “In 
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ness, and the likelihood that he will fall 
down on his own war work. 

Strangely enough, an oil man doesn't 
have to read all of those confusing orders 
with all their fine print and endless para- 
graphs, sections, items, articles and other 
flourishes. As a matter of fact he shouldn't 
be too fussy whether he even knows their 
file or chapter numbers, much less the 
particular section of an order which af- 
fects him. 

An oil man should know when an exist- 
ing order relates to his operations—he 
should know its general character—he 
should know where to lay his hands on 
a copy—and then he should have com- 
petent advice as to what his practices can 
be within the terms of the order. 

All well and good. But where and in 
what fashion does an oil man acquire a 
knowledge of all the rules, the amend- 
ments thereto and reissues thereof? The 
strictly correct answer is to look in the 
Federal Register, a document published 
by the Government about five days each 
week, with an appearance equally as for- 
bidding as that of the Congressional 
Record. Here one will get everything, but 
after the first few days he’ll become so 
weary that he won’t see any of it because 
every official order of every governmental 
office and agency is reproduced. Worst of 
all, the Federal Register omits that item 
at the beginning called the “statement of 
which really makes the 
war orders understandable. 


Oil-Law-Gram Fills Need 





considerations” 


Many law publishing houses issue help- 
ful compilations, but none of these carry 
quite all an oil man should have avail- 
able. The Oil-Law-Gram service of Platt’s 
War Oil Communications Service, of 
Cleveland, gives all of the oil regulations 
an oil man or his advisors need to know. 

Most trade associations and many of 
the trade publications regularly digest 
the meaning of the orders and amend- 
ments which appear to them to be of most 
general interest. It is a simple matter to 
find out from those digests what, if any, 
effect there may be on a particular busi- 
ness or situation. 

News writers, trade association secre- 
taries, and others get their first informa- 
tion from explanatory statements often 
issued with copies of orders as put out 
by departments. You can take the shorter 
way and read them as they are boiled 
down for you in the various trade associa- 
tion publications. You can become fam- 
iliar with all of them in the current digests 
that are part of this “War-Oil Compliance 
Section” of NATIONAL PETROLEUM NEws. 

Field Workers Are Helpful 

It is surprising also how much good 
information and sound advice one can 
get from most of the employes in the 
district and field offices of the war 
agencies. 

For example: OPA issued a price regu- 
lation and in doing so made one of those 
unintentional slips; they lowered a ceil- 
ing that should have been left alone. A 
study of the rules indicated that the 
proper procedure was for the affected 


NATIONAL PETROLEUM NEws 
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irties to make an application to Wash- 
gton, setting forth the whole story, and 
resenting all the reasons why an amend- 
ent should be issued. That’s a proceed- 
g that calls for employing a lawyer, 
id in most cases having him make a 
rip to Washington to push the applica- 
m through to completion so that the 
dustry doesn’t go broke in the mean- 
time. 

How was it handled? A telephone ‘call 
was made to Washington, the matter was 
explained, a few basic facts were shown, 
the field office was asked (by Washing- 
ton) to make a quick survey to determine 
the accuracy of the statements, and an 
amendment was issued by OPA, acting 
on its own volition, completely reinstating 
the price situation to what it was and 
should be. Those hardworking boys in 
OPA were glad to have a chance to cor- 
rect a mistake. 


Find the Proper Agency 

If a personal visit to the war agency 
office telephone call 
usually will give one a good start toward 
a solution. But first be sure that you have 
your question properly worked out. Next 
make at least an effort to get to the proper 
agency. You won't get far if you go to a 
rationing board seeking price ceiling in- 


isn’t possible, a 
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formation. Neither will you get as far as 
you should as fast as you should if you 
get into the wrong office of the right 
agency. 

This is what happened to a filling sta- 
tion operator who was quitting the busi- 
ness and who found himself considerably 
short of gasoline rationing coupons, but 
the kind of a shortage which he thought 
was explainable: He decided that the 
thing to do was to go to the district office 
of OPA where he would talk to the men 
who issue the orders to all of the local 
boards. This he did, with the result that 
the only action of the district office was 
to send the matter to the local board for 
handling. Then when those very human 
hard-working voluntary workers on the 
local board received the papers they had 
a perfectly normal reaction, they won- 
dered what the bird was trying to cover 
up by going to the District Office where 
he wasn’t known in preference to coming 
to the local board 
quainted. 


where he was ac- 


Well, no use making a long story out of 
it, the dealer came out with the full 
clearance from OPA, after a long hard 
struggle, which was the same result he 
could have had in an easy way by going 
to the local board first. 





Conferees on New Rules for Midwest Well Spacing 


Hunt Happy Medium for Recommendation to PAW 


NPN News Bureau 

CHICAGO District-wide study ot 
well spacing regulations is now under 
way in Middle West oil producing states. 
Three-man temporary subcommittees 
have been appointed by the Dist. 2 Pro- 
duction Committee and are now engaged 

working up the data for 
recommendations various 
he lds 

Word from the industry is that the 
subcommittee for Kansas has a divergent 
pinion as to what should be done, but 

is generally expected that reduced 
spacing for fields in the western part of 
that state will be the next to follow the 
PAW order easing the situation in the 
tri-state area of the Illinois basin, which 
order is now in preparation and momen- 
tarily expected to be issued as it was 
due about March 15. 

Some time ago, a steel factor report 
was made that said approximately 1300 
new wells with an estimated production 

about 100,000 b/d could be drilling 

Kansas, but it appears now that a 
more conservative recommendation will 
result from the new study, cutting the 
estimated number of wells in half. Final 

‘cision is anticipated at the next meet- 

g of the Dist. 2 Production Committee 
i St. Louis April 11. At the last meeting 
March 7, the subcommittee presented its 
two extreme views. One followed the 
tlumble wide spacing pattern aimed at 
getting total production over a long 

riod of time, and the other, recom- 


necessary 
applying to 
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mended a closer pattern which some oil 
men contend will get the same results in 
much less time—a factor of especial im- 
portance now when oil is in war de- 
mand. 

Some oil men with alleged commer- 
cial viewpoints say that the low price 
of crude has a lot to do with what well 
spacing regulations ought to be. Other 
producers who want to live but who 
have expiring acreage leases (that is, 
operators who are expiring, period), 
assert that they should have the right 
to salvage their investment. 

The production committee is under- 
stood to be striving for a happy medium 
in its forthcoming recommendations to 
PAW, which must consider the 
availability of drilling equipment, man- 
power and material, with shortage of 
help the most dominant influence. 


also 





OPA Figures Fuel Use By Areas 
CHICAGO—Release of OPA’s official 


calculations as to percentage of fuel oil 
ration domestic consumers should have 
used as of March 20, on degree day 
basis, shows 81% for Chicago, 84% for 
Peoria, 85% for Springfield, and 89% 
for Carbondale, III. 

Others are as follows: Wisconsin: 
Green Bay, 78%, Madison, 80%, Mil- 
waukee, 78%, LaCrosse, 81%; Minnesota: 


International Falls, 76%, Minneapolis, 
81%, Moorhead, 79%, Roseau, 78%; 





Iowa: Charles City, 81%, Mason City, 
81%, Davenport, 84%, Des Moines, 84°e, 
Sioux City, 83%; North Dakota: Pembina, 
77%, Devil’s Lake, 77%, Grand Fork, 
78%, Williston, 77%, Bismarck, 78%; 
South Dakota: Pierre, 82%, Huron, 80%, 
Rapid City, 77%; Nebraska: Valentine, 
80%, Omaha, 85%, Lincoln, 84%, North 
Platte, 82%; Michigan: Detroit, 80% 
Lansing, 78%, Grand Rapids, 80%, Tra- 
verse City, 76%, Alpena, 74%, Sault 
Ste. Marie, 73%, Houghton, 73%, Mar- 
quette, 72%; Indiana: Fort Wayne, 81°, 
Indianapolis, 84%, Evansville, 86%. 





Dist. 5 Gets WMC Assistance 
In Manpower Procurement 
NPN News Bureau 

LOS ANGELES—To help the oil in- 
dustry with. its labor problems the 
WMC manpower subcommittee for Dist. 
5 has announced the opening of a labor 
procurement office. 

Under the new setup, employment in- 
terviewers familiar with the oil industry’s 
needs have been stationed at Los Angeles, 
Long Beach and Bakersfield to bring 
employers and possible oil employees 
together. 





Industry, OPA Formulate Plans 
For 1944-45 Fuel Ration 


NPN News Bureau 

WASHINGTON — Representatives of 
OPA industry fuel oil advisory panel and 
fuel oil distribution advisory panel met 
March 15 with the rationing agency, 
opening a two day session to consider 
changes in next heating season’s fuel oil 
ration program. 

Some points discussed covered: Pos- 
sible change in determination of annual 
heat ration, hot water allowances, chil- 
dren allowance, area ceiling rule, volun- 
tary reduction in use of fuel oil, restric- 
tion on rations for unnecessary uses, 
zones or whether they should conform 
with PAW priority list of users, reduc- 
tion in number of districts, heating pe- 
riods, etc. 


WLB Charts Mid-Continent 
Pay for Rig Builders 
NPN News Bureau 

CHICAGO—The National War Labor 
Board has established uniform “approval 
rates” for rig builders in the Mid-Con- 
tinent region for guidance of the regional 
boards considering wage adjustment 
cases, Edgar L. Warren, chairman of the 
sixth regional WLB in Chicago, an- 
nounced March 11. The order removes 
employers in the rig building branch of 
the petroleum industry in that area from 
exemptions under WLB General Order 
No. 4, which excluded employers of 
fewer than eight persons from the wage 
stabilization program. 

Following minimum approvable rates 
for rig-building occupations have been 
set, but are not automatic nor mandatory 
and may not be put into effect without 
approval of regional WLB in area in- 
volved: rig building foreman, $2.75 an 
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hour; rigbuilder, $2.50; rig builder, help- 
er or apprentice, starting rate $1.50. 

Complaints of violation of wage sta- 
bilization regulations will be referred to 
regional WLB for enforcement action, 
the order states. 

The rates have been established at 
the original request of PAW and recom- 
mendation of a tripartite panel set up last 
November. The 27 states covered by 
the order are Alabama, Arkansas, Colo- 
rado, Florida, Georgia, Idaho, Illinois, 
Indiana, Iowa, Kansas, Kentucky, Louisi- 
ana, Michigan, Minnesota, Mississippi, 
Missouri, Montana, Nebraska, New Mexi- 
co, North Dakota, Oklahoma, South Da- 
kota, Tennessee, Texas, Utah, Wiscon- 
sin, Wyoming. 


WPB Ups Iron and Steel Quotas 
Of Oil Can Manufacturers 


NPN News Bureau 
WASHINGTON — Manutacturers ot 
storage cans for petroleum products have 
been granted a supplementary quota of 
iron and steel for use in the second 
quarter of 1944, WPB announced March 
20. Action will permit manufacturers of 
these items to continue to use iron and 
steel at same rate as in the first quarte1 
which allowed them up to 92.5% of the 
quarterly average for the year ending 
June 30, 1941. 


Production to reach the permitted rate 
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will be contingent upon the ability of 
the manufacturers to obtain material from 
the rolling mills to the extent of their 
allotments, also upon the labor situation, 
WPB said. The increase applies to var- 
ious types of galvanized pails and buck- 
ets, funnels and so forth as well as 
petroleum cans. 


Slawik Is Region 6 Executive 
NPN News Bureau 
CHICAGO—Harold J. Slawik, OPA 
district rationing executive at St. Paul, 
Minn., March 20 became OPA region 6 
rationing executive, filling the vacancy 
recently left by Edwin F. Stegen’s resig- 
nation. Slawik has been with OPA at 
St. Paul since Jan. 2, 1942, and assisted 


in setting up ration boards in that state. 





Rules Against Pipefitters 
NEW YORK—A War Labor Board 


panel has refused to recommend an over- 
time pay scale increase for third-class 
pipefitters at the Bayonne, N. J., refinery 
of the Tide Water Associated Oil Co. 
The panel also recommended that the 
union be denied its request for an in- 
crease of 7%c an hour in the pay scale 
for pipefitters’ helpers, third class. 

In a dispute over the issue, more than 
100 pipefitters at the refinery stopped 
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overtime work last September when tl 

catalytic cracking unit was shut dow 

for repairs. PAW and the WLB urge 

resumption of overtime work to whic 

the pipefitters later agreed pending WLI); 
action. 


DIGEST OF WAR OIL ORDERS 





(Continued from p. 11) 
cation, delivery and acceptance of steel pressu 
pipe in thicknesses other than generally pr 
scribed by L-211 permitted for fuel oil heate: 
Issued 3-11. 

LABORATORY PRIORITIES AND CON. 
TROLLED MATERIALS—P-43, as am. 3-6-44 
Direction 1, excusing serial-numbered labor 
tories trom filing WPB-167 reports quarterly, 
revoked, and each such laboratory now required 
to report on WPB-3456 whenever so directed | 
WPB. Failure to file a required report will 
cause revocation of serial number. AA-1 rating 
should be used only for materials for research 
and production control, and AA-2 non-seria! 
numbered laboratory rating may be used for 

other materials. Issued 3-6. 

NEW FIBRE SHIPPING CONTAINERS— 
P-146—Takes precedence over Pri. Reg. 3 (d) 
(4). Petroleum restricted products as defined in 
M-201, to be delivered directly to military 
agencies assigned AA-1 rating, for other deliv- 
eries AA-2X. Micro crystalline wax and blends 
given AA-2 rating for new fibre containers 
“Catch-all” rating same as for P-140, (wooden 
containers)—-see p. 42 NPN 3-15-44. Issued 
2-2Y. 

MRO QUOTA INCREASE—CMP 5, Direc- 
tion 18—Applications for increase in MRO 
quota should be accompanied by the following 
intormation: name of product or service, 1943 
quarterly quota, including any special quotas; 
dollar value 1942 deliveries and 1943 deliveries 
by quarters; total quarterly MRO authorization 
requested, 1943 minor capital additions total, 
scheduled deliveries for quarters for which in- 
crease is requested. Issued 3-17. 


“CONTROLLED TANK CAR DELIVERY” 
OF CERTAIN CHEMICALS SUSPENDED— 
—T-1, List 1, Suspension—Caustic soda _ tank 
car deliveries freed from “‘controlled delivery” 
schedule. Issued 3-10. 


Office of Defense Transportation 


COMMON CARRIER REGISTRATION OF 
EMPTY TRUCKS GO ODT 3, Am. 5 
Empty and _ partially-loaded trucks shall be 
filled, or leased to others for use, before de- 
parture, or registered with District Div. of Motor 
lransport office, by which clearance must be 
granted it. Holding shipment over 36 hours by 
common carriers prohibited. Issued 3-10, eff 
tive 3-27. 

LOCAL JOINT ACTION PLANS 
6A, Am. 2 


ger, or co-ordinate schedules, suspend duplicat- 





GO ODT 
Local carriers may alternate, stag 
ing services, pool traffic, exchange shipments, 
etc. Whenever so directed in writing by Dire 

tor, Div. Motor Transport, two or more carriers 
shall meet for purpose of formulating joint 
action plans and submit such plans to ODT 


2 


Issued and effective 3-13. 
JOINT INFORMATION OFFICES ABOL- 
ISHED—GO ODT 13, Revocation 


10, ettective 3-27 


LOADING AND OPERATING REQUIRE- 
MENTS, MOTOR CARRIERS OF PROPERTY 
—GO ODT 17, Am. 7 
laden truck registration rules established similar 
to those of GO ODT 3, Am. 5, for common ca 
riers, see above. Not applicable to lessors otf 





Issue d 


Empty and partia 


trucks with drivers to others for operation 


common, contract, or private over-the-road se1 
ice, but all ODT orders apply to such lesse 
Issued 3-10, effective 3-27. 

“CRITICAL” REPAIRMEN — WMC Fie 
Instruction 175, Essential Activities 19—Add 
to List of Critical Occupations—‘‘Repairm 
All Around, Electric-Motor Equipment’, a 
Repairman and Installation Man, All Around, 
Gas or Oil Bumer Equipment”. Issued 1-3-4 
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Historical Position by Terminal Areas Urged 
By Herlihy in Behalf of Southeast Jobbers 


\ detailed exposition of the objections 
f the jobbers of the Southeastern states 
igainst Directive 59 and PAO 5, which 
rovern allocation of supplies, together 
vith a suggested solution, was made to 
the March meeting of the South Carolina 
Oil Jobbers Assn. 


The statement was read by Fred W. 
Herlihy, president of the Power Oil Co., 
Orangeburg, S. C., and president of the 
National Oil Marketers Assn. and mem- 
ber of the P.I.W.C. District 1 PAW 
Director Dodge, Marketing Director 
Harper and Members Wilkes and Wait 
f the PAW staff present. Mr. 
Dodge received the statement for further 
study. 


were 


The solution suggested is to recog- 
nize that some states have not suffered 


iny particular gallonage loss even despite 
because of the 
great influx of war plants and war camps. 


the gasoline shortage, 


Therefore, allocation of products should 
this. As 


large 


these areas of con- 
relatively 
is suggested that gallonage be 
illotted by the historical position of the 
companies by terminal areas. 


Mr. 
behalf and on behalf of the protesting 
jobbers of the southeast follows: 


rec ognize 
tinuing gallonage are 


small it 


Herlihy’s statement on his own 


“Mr. Dodge, we have waited a long 
time to present our case to you in person. 
This controversy between some of the 
jobbers present and your office started 
last June at Charlotte when the Shell 
jobbers of North ard South Carolina 
asked your representatives to meet with 
them. These discussions have continued 
since that time so that everyone involved 
should be familiar with every argument 
pro and con. 


“The jobbers feel that both with the 
writing and execution of Petroleum Di- 
rective 59 and PAO 5 they have had 
1 raw deal. The purpose of Directive 


59 has many times been stated as, “To 
promote equitable distribution due to a 
shortage of transportation and supply.’ 
Also it has been stated that the Petro- 
leum Administrator intended to maintain 
1 status quo position of the petroleum 
industry as of the relative pre-war sales 
position. Perhaps you have achieved 
both of these purposes as far as the 
major oil companies are concerned, but 
it has been at the expense of the inde- 
pendent jobber. 


“In the writing of Directive 59 why 
bother to define ‘Intermediate Supplier’. 
No definition is necessary as intermediate 
supplier, or the jobber, is never again 
mentioned in the rest of the document. 
The rules and regulations apply only to 
Original which is a 


Suppliers’, group 
designated by your office; and when 
you named the original suppliers you 


cut off 8% of the jobbers’ supply in this 
state which was coming from small inde- 
pendent refineries in Louisiana and Mis- 
Sissippi. 

“In order to further control the entire 
situation, PAO 5 was written. This calls 
for approval by your office of petroleum 
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movements. When a group of jobbers 
met you in the Metropolitan Club in 
Washington last fall to discuss this mat- 
ter, you assured us that you were not 
going to refuse to issue permits, provid- 
ing the movement was made by efficient 
transportation. You asked us not to be 
alarmed until we were hurt. Despite 
your promise, you have refused to permit 
movements even though they were to 
be made in the same manner as those 
made by original suppliers, who are free 
to bring in any amount they choose. 
Your office is supposed to make use of 
every method and means of transporta- 
tion. In refusing these permits you are 
depriving ingenious jobbers of their sup- 
ply, who have found the product and 
transportation; and you are thereby pre- 
venting many gallons of petroleum prod- 





Fred W. Herlihy . . 
man on PAO 5 


jobbers’ spokes- 


ucts to come into a territory where it is 


very much needed. 

“IT have been informed that these 
permits were refused because, in the 
opinion of your office, certain jobbers 


would be getting more than their equit- 
able share. The determination of what 
constitutes an equitable share of the 
present available petroleum business is 
made by persons sitting in a New York 
office who display a surprising lack of 
knowledge of marketing geography. 
They do not seem to have any concep- 
tion of the shifts in population that have 
taken place due to war industries. For 
instance, do they know that the decline 
in 1943 motor vehicle registration over 
1942 amounted in these four southeast- 
ern states to 4.5%, while the balance of 
Dist. 1 was 8.1%? With a_ national 
average decline of 6.4%, South Carolina 
lost only 1.9%. This does not take into 
account the many cars of foreign regis- 
tration of the personnel of the Armed 
Forces that are constantly coming and 
going to and from many camps and air 
bases located in this state. 


“Nor do the jobbers consider as equit- 


able the elimination of government busi- 
ness from the allocations. The majors 
have all of this business while the essen- 


tial farm business, almost entirely 
handled by the jobbers, must come out 
of their allocations, which necessitates 


the jobber cutting his dealer and com- 
mercial accounts to a far greater extent 
than those dealers served by the majors. 

“The jobbers haven't any way of 
knowing if they are receiving an equit- 
able share. They take what their sup- 
pliers give them without access to any 
figures put out by the Supplies and Dis- 
tribution committees. 


Quotes Letter of Appeal 


“We would also like very much to 
know why Dist. 1 should be the only 
district in which it is necessary to have 
a Directive 59 and a PAO 5. Short- 
age of transportation and _— supplies 
apply to three of the five districts. Why 
has it not been necessary to have such 
orders in Districts 2 and 52) Why should 
we be the only district saddled with the 


dual rationing of supplies and coupons? 


“Let me again acquaint you with the 
deplorable situation in the Charleston 
terminal area. None of the suppliers 
serving jobbers out of Charleston have 
their own terminal facilities there. It 
has been necessary for Purol, Shell, City 
Service and American to secure alloca- 
tions against the stock of Standard, Gulf, 
Sinclair and Texas. Let me quote from 
a letter written to you on Jan. 8, which 
was an appeal from your ruling to grant 
a PAO 5 permit to Palmetto Terminals, 
Inc.: 

“We receive notice of the amount 
allowed to us usually on Monday, and 
sometimes on Tuesday, after we have 


been forced to make an expensive 
telephone call to a distant district 
office. We send our transport trucks 


to the plant of a competitive supplier. 
Many times we have been told they 
haven’t any orders for us and_ in- 
numerable times our large transports 
have returned empty. Other times we 
are told that the orders were received 
on the Wednesday previous and we 
have only two days to get our quantity. 
For-hire trucks not being available, 
we have lost much of the small 
amount due us. If transports carrying 
the products of the competitive sup- 
plier (at whose terminal we are get- 
ting our prodv-t) arrive, our trucks 
have been forced to wait as much as 
four hours while the late comers are 
filled first. Our drivers have been 
treated rudely by our competitors’ 
employes. 

“On occasions we are instructed to 
go to one terminal. On our arrival 
we receive an order on another termi- 
nal, proceed several miles to get our 
product, then return to the first termi- 
nal for invoicing; a procedure that 
consumes several hours of our driver's 


time. These and other conditions, 
forced us into the formation of Pal- 
metto Terminals, Inc. 

“Since the operation of Palmetto 
Terminals, Inc. we have shared our 
products with Gulf, Sinclair, Purol 
and Shell when they did not have 


products in the Charleston area. There 
has never been enough products 
shipped into this area to supply the 
demand caused by war activity.’ 
“From the Ist to the 15th of February 
my company, The Power Oil Co., re- 
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ceived approximately % of the products 
allotted to me by my supplier during 
the same period last year. This month 
my transport trucks remained idle for 
six days. Our weekly allocation period 
is supposed to run from Friday to Fri- 
day. We waited from March 3rd to the 
9th before being advised what we could 
have. After many repeated long distance 
calls to the district office at Baltimore, 
we were advised that although the 


gaso- 
line was in Charleston, the Supplies and 


Distribution Committee had not made 
the allocations. Yet during this time, 
those companies having terminal facil- 


ities at Charleston were moving gasoline 
to their bulk plants and stations. 

“In paragraph (g) of PAO 5, after 
an appeal has been made the procedure 
is: ‘If dissatisfied with the decision of 
the District Director in Charge, such 
person may appeal within 15 days after 
receipt of notice of the District Director’s 
decision to the Deputy Petroleum Ad- 
ministrator for War, Interior Building, 
Washington 25, D. C.’ Note those words, 
‘after receipt of notice’. On January 8 
I “ed an appeal, conforming to all 
of the regulations. My answer from 
you was mailed on February 11. Such 
a long delay would bankrupt a jobber 
without a source of supply. 


Claims Jobber Ignored 


“I have listened to many 
attempting to prove the necessity of 
Directive 59 and PAO 5. I have studied 
your illustrated talk describing the theo- 


arguments 


retical operation of those orders. But 
from the foregoing, you yourself must 
admit they have not been properly ad- 


ministered. As far as the jobber is con- 
cerned, no consideration has been given 
to him in the writing of the order, in 
the population shifts caused by war in- 
dustries, in compensation for his large 
of essential farm business, in publicizing 
his percentage of available supplies, in the 
prohibition against importing products 
that would otherwise be available supply, 
in the elimination of a pre-war source of 
supply. In addition, the jobbers of the 
Southeast are further penalized by the 
refusal of PAW to acknowledge the 
differences existing in this and 
the balance of Dist. 1. 
“It is useless to criticize 
a solution. An 


section 


without offer- 


ing analysis of the job- 
bers complaints shows that those that 
are hurt are located in defense areas, 


or where there is a large 
of Armed Forces. 
to the conclusion 
‘equitable 


concentration 
This situation leads us 
that the problem of 
distribution based on current 
demand’ has not been solved by the 
existing orders as written. These hurt 
jobbers operate in a small area where 
these unusual conditions exist. Condi- 
tions vary in an area as large as a zone. 
In order, therefore, to achieve equitable 
distribution based on current demand, it 
will be necessary to establish percentage 
ratio figures by Terminal Areas. 

“By this plan as proposed it will be 
necessary to determine the Terminal 
Area sales in quarter yearly periods dur- 
ing the pre-war year of 1941. This can 
easily be done by adding the sales total 
of the directly operated bulk plants and 
jobbers located within a Terminal Area. 
This total is then compared to the like 
quarter of the current period and a 
ratio quotient is established. All alloca- 
tions of available supplies to each Termi- 
nal Area will then be made by this 
ratio to direct operations and jobbers 


alike. The jobbers are not asking fc: 
any unfair advantage, they only wis 
to be on the same basis as their con 
petitors. 


“You are probably going to reply wit 
the statement that WPB and the Depar 
ment of Justice will not approve 
order based on an historical basis. 
not the Determination of Zone Salcs 
Position as described in Section 1510.2 
of Directive 59 based on 1941? If then 
the statement is true, as given to n 
by the legal counsel of PAW, that 
historical based order cannot be _ ap- 
proved, why then is not Directive 
entirely revoked? 

“In order to accomplish equitable di 
tribution under the plan outlined abo, 
it would not be necessary to write a new 
order. Amendments to existing orders 
could be written by the insertion of th: 


word ‘subdivided into Terminal Areas’ 
after the word ‘zone’ in line 3, Section 
1510.29; and the words ‘Farm Trade’ 


after the word ‘Administration’ in line 
17 of this same paragraph. It would also 
be necessary to more clearly define th: 
term ‘current requirements’ as used _ in 
PAO 1 (Amended) on line 4, subsection 
(c) of Section 1545.1. It is my idea that 
the definition of current requirements 
would include the formula of determin- 
ing equitable distribution as outlined 
above. 

“Your past reputation of fair play as 
«ven to me by some of your former 
associates leads me to believe you desire 
to help us. We need your help to attain 
our fair share of available supply in 
order to carry on as jobbers. Please keep 
in mind that the jobbers are just as 
essential to the petroleum industry as 
are the suppliers, because only by work 
ing together will we keep from bureau 
cratic control.” 


Gordon Duke Forming Company 
To Import Mexican Oil 
NPN News Bureau 
NEW YORK—Gordon Duke 
here the formation of a new 
company, Southeastern de Mexico. M1 
Duke, president of Southeastern Oil of 
Jacksonville, Fla., in Mexico City 
completing arrangements for operation o! 


has a 
nounced 


IS NOW 


the new corporation. 

Mr. Duke said the policy of his Mexico 
would be to into the 
United States those types of petroleum 
products which the government specifies 


business bring 


as most needed. 


“It is the announced policy of the gov 
ernment to encourage importation § ol 
oil”, Mr. Duke said before he left for 


Mexico City. 
have set up 
Several 


“In line with that policy w: 
our company.” 
American oil companies ri 


cently have been reported as seeking a 


return to Mexico, having been out of 
that country since the 1936 expropria 
tion. Mr. Duke said the Mexican gov 


through Petroleos 
Mexican state oil admin- 
that it would not deal with an\ 


ernment had declared, 
Mexicanos, the 
istration, 


companies representing — expropriated 
properties. 

Native Mexicans are officers and stock 
holders of Mr. Duke’s new company 


Mr. Duke is president, and his father-in 
law, Louis Van Der Goes, who has been 


in Mexico for many years, is treasuret 
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KNOX DEFENDS ARABIAN PIPELINE 





(Continued from p. 3) 

trary he has left the capital for “a ten-day 
.’ Meantime the committee is plan- 
ling an early organization meeting at 
which Sen. Connally of Texas is slated to 
be elected chairman, a staff organized 
nd a schedule of hearings worked out. 

There is a possibility that, despite the 
Ickes assurances, the committee may also 
all on President Roosevelt at its initial 
session, urging him to order the pipeline 
ontract negotiations held up pending the 
outcome of the Senate hearings. Some 
members are said to be thinking, too, of 
requesting that committee representatives 
be allowed to sit in on the impending 
Anglo-American oil 


rest 


conferences. 
Significance Not Missed 
The significance of the statements by 
Secretary Knox was not missed by news- 
men, some of whom were among a chosen 
few who heard a high ranking military 
official—a member of the Army-Navy 
Petroleum Board—remark at a_ recent 
off-the-record press conference that he 
regarded the Arabian development as of 
such paramount importance to our na- 
tional security that he would have pre- 
ferred its being undertaken entirely as a 
government venture, to the exclusion of 
private industry. 
That the military is taking an increas- 
ingly active interest in pushing the 


Arabian deal is not surprising, for more 
and more military officials are letting it 
be known that they do not believe this 
country should stake its future on the 
possibility that present proven U. S. 
reserves may be augmented by future 
discoveries. 


Fear for Domestic Reserves 


The argument they use, in off-the-rec- 
ord statements which are now being 
widely circulated here, is that the import- 
ance of oil in modern war precludes any 
policy which has no firmer foundation 
than what they describe as the hypothesis 
that domestic will recover 
frqm their five-year slump and will some- 
how take care of tomorrow’s needs. 

They argue also that the outlook for 
future discoveries of great reserves is 
considerably more favorable in the Mid- 
dle East, and warn against pinning hopes 
on the development of a synthetic petro- 
leum industry here because, unless subsi- 
dized or protected by high tariffs, it could 
not hope to compete with cheap imports 
from the Caribbean and the Middle 
East. 


discoveries 


From this they conclude that we must 
look inevitably to the Middle Eastern 
oil reserves and protect and promote the 
American holdings there in the interest 
of both national and normal 
commercial life. 


security 





Newly Developed Flamethrower Using Diesel Oil 
Helps Yanks Rout Japs in Solomons Fighting 


NPN News Bureau 

WASHINGTON—They re using oil in 

this war as a weapon of destruction as 
well as a source of power. 

The Army pointed up that fact this 
week in a lengthy statement detailing 
the effectiveness with which the MIA] 
Hamethrower has been employed against 
the Japs down in the South Pacific. 

Out of action, the MIA1 looks like a 
harmless gadget for spraying insecticide, 
but in action it resembles a giant blow- 
torch. Designed and made by the Chem- 
ical Warfare Service it consists of fuel 
ind pressure tanks strapped to the oper- 
itor’s back like an infantry pack and con- 
nected by a short hose to a rodlike dis- 
charge piece carried in the hands like 
t rifle. 

The pair of fuel tanks holds 
heavy oil, and an attached cylinder con- 
tains compressed air or nitrogen. In 
iddition, there is a small cylinder fixed 
to the flamegun containing hydrogen, 
which is used to ignite the fuel oil much 
is a pilot-light starts a kitchen stove. 

Hydrogen Fires Fuel Oil 

Just before the flamethrower goes 
into action, valves on each of these tanks 
ire opened to release the chemicals into 
the working end of the gun. As the 
perator approaches his target, he presses 

button which releases a stream of 
ydrogen from the brass nozzle and, 


+ 


t the same time, actuates a spark plug 


steel 
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to ignite the hydrogen. Within range 
of the target, the operator fires by squeez- 
ing a trigger valve at the rear of the 
Hamegun. This valve allows the fuel oil 
to spurt through the nozzle, catching 
fire as it mixes with the hydrogen flame. 
With Diesel-type oil, the MIA1 has 
a moderate range in still weather. The 
blazing oil emerges as a narrow lance 
which starts to taper into a cone of 
flame. At the receiving end, the flames 
form a ball of fire several feet in diam- 
eter. A newer type fuel, consisting of 
jellied oil which clings to its target 
as it burns, gives the flamethrower a 
longer range. The flamethrower is cap- 
able of a sustained burst lasting about 
15 seconds, but is generally fired in a 
series of two-second bursts. The tanks, 
filled, weigh about 60 pounds and the 
Hamegun about eight pounds more. 


The flamethrower was introduced by 
the Germans. One of the first recorded 
uses of the American MIAI in the cur- 
rent war was on Guadalcanal in 1942. 
There, soldiers trained on the spot by 
chemical officers, destroyed Jap pillboxes 
that had withstood aerial bombardment 
and heavy shelling. In the fighting for 
Munda airfield in the Solomons, the 
Marines used these weapons to knock 
out 67 enemy pillboxes. Fifty-four Jap 
bunkers were captured in the New 
Georgia sector with flamethrowers. 

On Guadalcanal, the flamethrowers 


were used on concealed Jap nests. The 
flanking flamethrowers opened fire first, 
burning a path through the dense vege- 
tation to give the pivot flamethrower a 
clear shot into the embrasure. On New 
Georgia, as many as 15 flamethrowers 
were used together in one attack. In 
another New Georgia operation, three 
adjoining pillboxes of coral and coconut 
logs which had withstood heavy shelling 
were knocked out in two minutes with 
flamethrowers. 

The effectiveness of this weapon in 
the jungle is that its tongue of fire can 
dart through the narrow slits of the pill- 
boxes that are holding up an advance. 
In some cases the Japs string chickenwire 
across the open ports to deflect shells and 
grenades. The chickenwire, however, is 
against the flamethrower. 

The flamethrower also has a subsidiary 
use in the Pacific as a signal flare to 
mark frontline positions. Aimed sky- 
ward like gigantic torches, the flameguns 
point out the position of advancing pa- 
trols to American artillery and airmen. 


useless 


SUBSIDY PLAN TO VINSON 


(Continued from p. 3) 
the job of handling subsidy rates, pay- 
ments, etc., but this is considered un- 
likely. 

According to a very recent letter to 
Russell B. Brown, I.P.A.A. general coun- 
sel, which Brown included in his latest 
report to I.P.A.A. President Zook, OPA 
Chief Bowles had this to say regarding 
vil price subsidies: 

1. OPA believes the government pos- 
sesses the legal authority to set up an 
incentive plan for the oil industry to 
stimulate exploratory drilling and help 
keep “stripper” wells in operation. 

2. OPA believes that funds can be 
made available for such an _ incentive 
plan by the government without a spe- 
cial appropriation by Congress. 

3. OPA believes that if a price in- 
crease is confined to production from 
wildcats and stripper wells, the total cost 
to the government would not exceed 
$115,000,000, as balanced against a to- 
tal cost of $560,000,000 to the govern- 
ment and public if a 35-cent-per-bbl. 
increase were granted. 

4. The stripper well subsidy plan 
which has gone to Judge Vinson “is a 
relatively simple one, which should be 
easy and inexpensive to administer.” 
5. OPA believes that if the plan is 
approved and orders are given to put it 
into operation, the administrative details 
can be set up in a relatively short pe- 
riod. 

“In this letter,” commented = Mr. 
Brown, “through the repetition of fig- 
ures which have become the stock ar- 
gument of OPA, the beatific aspects of 
OPA’s price freeze on oil are set forth.” 

No alternative solution to the real 
problem—shortage of supply—is offered, 
he said, adding that the effect of the 
long-continued policy of saving the pub- 
lic the pain of spending a few additional 
cents per month is “beautifully shown in 
the latest reduction in gasoline rations 
throughout the country.” 
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Moore's Argument Popular With Radio Audience 


In Verbal Slugfest with Ickes on Foreign Oil 


NPN News Bureau 
NEW YORK — PAW Ickes and Sen. 
Moore of Oklahoma traded blows with 
no punches pulled in their debate here 
March 16 on the issue whether the U. S. 
government should build the proposed 
Arabian pipeline. And an _ enthusiastic 
audience at “America’s Town Meeting 
of the Air,” where the bout was staged, 
joined in the fray and made it a battle 
royal. The verbal fight was aired by the 
Blue Network over 135. stations and 
millions of Americans listened in on the 
widest discussion yet given the 
ernment’s foreign oil policy. 


POvV- 


There was no decision -officially the 
go was a draw—but audience demonstra- 
tion was markedly on the side of the 
Senator’s plea for free enterprise and his 
condemnation of PRC’s entry into the 
oil business. So tumultuous was the 
packed house at times thet the fanfare 
subdued even the irrepressible Mr. Ickes 
In fact, the Petroleum Administrator 
ducked for cover more than once. 


Mixed expressions of opinion were 
voiced by the audience for 45 minutes 
before the debate went on the air. How- 
ever, this part of the session was mild 
compared with the fireworks that began 
when the radio network took up the pro- 
gram and Mr. Ickes led off with his 
defense of the Arabian adventure. 


Ickes contended that the sole aim of 
government is to see that the people 
have enough gasoline; ridiculed the 
charge that government participation in 


the project was “Fascist”; argued that 
such countries as Britain, Russia, Hol- 
land and France had participated in 


such enterprises far beyond the extent 
planned by the U.S.; and said that 
dwindling oil reserves made it impera- 
tive that the country seek supplies else- 
where. 


One Phase of Program 


“Please understand me, I do not say 

that we are going to run out of oil. I 
say that we are going to run out unless 
we do something to prevent. it. 
I do not say that the development of 
foreign oil resources is our only hope. 
I look upon foreign oil resources as just 
one important phase of an over-all pro- 
gram. Nor do I envisage this program 
as a government program, or as one that 
would give government a toehold in the 
oil industry.” 

He stressed that government would 
own no stock in the Arabian company, 
would not be represented on its board 
and would dictate no policy, and scorned 
the charges that the pipeline is a social- 
ist or communistic venture. 


Sen. Moore in his prepared address 
said the real issue is “whether the U. S. 
shall desert its principles of private 
enterprise and engage upon a _ reckless 
venture of owning and operating corpor- 
ations for profit in competition with its 
own citizens, and abdicate the policy 
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of diplomatic support for its nationals 
abroad in favor of a policy of imperial- 
ism.” He charged that the proposal to 
engage in the oil business through PRC 
“is the initial step of the government in 
the participation of the development of 
foreign oil resources.” 


Moore’s Argument 


Sen. Moore contended: 

1. The pipeline does not discover a 
single barrel of oil reserve that is not 
already known, and does not make any 
new oil available in the U. S. or in any 


other market. 
2. The proposed line would connect 


seaports now served by tanker transpor- 
tation at a cost, exclusive of Suez Canal 
charges, less than that of the pipeline 
movement. 


> 


3. “If it were a commercial project, 
you may be assured the companies would 
be anxious to build the line rather than 
give the government a complete mon- 
opoly on their reserves.” 

4, Many competent groups, such as 
P.I.W.C, and the Independent Petroleum 
Assn. of America 
nounced the project. 


already have de- 


Denies Reserves Exhausted 


5. Even as a military measure the 
able 


pipeline is useless unless we are 
to keep sea lanes open. 


6. The, pipeline will not operate as 
property under the 


efficiency as private 


government 
criteria of 


Same 


enter- 





Lake Tankers Moving Early 


NPN News Bureau 

CHICAGO—Great Lakes — tanker 
navigation season is expected to open 
about three weeks earlier than usual 
this year. In fact, privately 
owned tankers have operated on lower 
Lake Michigan and on Lake Erie most 
of the winter. Owners of these tankers 
are reported to carry their own insur- 


some 


ance. 

The Travis City, a tanker belong- 
ing to Socony-Vacuum, has operated 
between Chicago, Milwaukee and St. 
Joe on lower Lake Michigan most of 
the closed and the route to 
Green Bay and the Upper Lakes 
region, it is anticipated, will be open 
by April 1, and Mackinac Straits prob- 
ably will open soon afterward. 

Other tankers either already operat- 
ing or due to start are the Mercury 
belonging to Cleveland Tankers, Inc., 
the North Star and Panoil, “dirty” 
boats of 16,000 bbls. capacity of fuel 
oil and the Comet, a “clean” boat of 
26,000 bbls. carrying gasoline. They 
operate on Lake Erie between Toledo, 
Netroit, Cleveland and Erie. 


season 











prises. “A deficit to a government cor. 
poration merely means another deduction 
from the payroll checks of American 
taxpayers.” 

7. “It would be impossible for the 
government of the U. S. to develop for- 
eign oil reserves, or to construct, main- 
tain and operate a transportation system, 


such as is proposed, without also main- 
taining a military force sufficiently larg 
to protect our proprietary rights ; 
American mothers and fathers are look- 
ing forward to the day when their sons 
and daughters will have achieved the vic- 
tory and be brought home to commence 
life again where they left off. I cannot 
that fathers and mothers 
will approve of keeping the young man- 
hood of this country in the Arabian desert 
to guard government oil resources or a 
government-owned pipeline that is need- 
less, useless, impractical and fraught with 
the international complications, dangers 


believe these 


ind hazards that are so apparent.” 


New War Hint Causes Stir 


8. It is not true that we are faced with 
an immediate exhaustion of oil reserves 
“Beginning in 1941, ow 
military requirements have consumed our 
surplus production. In the meantime thi 
industry has been entangled with red 
and 


in this country. 


tape burdensome regulations. The 
price of crude oil was frozen below the 
cost of production for a substantial por- 


tion of our petroleum outlet.” 


Mr. Ickes said he estimated U.S. re- 


sufficient 


serves for only 14 years at 
present rate of exploitation. Sen. Moor 
cited A.P.I. figures to show that 1943 


had seen a decrease of only 18,000,000 
bbls. reserves, “or enough for 4 and half 


days supply.” 


One of Mr. Ickes’ remarks caused near- 
consternation among the audience when 
he said the pipeline was a preparation 
for future wars and hinted that a third 
world war is already in the making. A 
member of the audience immediately 
took up this remark and called on Ickes 
to state if he was planning on anothet 
world war. Mr. Ickes dodged the query 
by answering that no one knew how long 
the war will last or when another on 


may occur. 


Another questioner asked Ickes if th 
pipeline would not create bad feeling on 
the part of the Arabs against the Jews 
in Palestine and Transjordan. This ques- 
tion was repeated by another woman in 
Mr. Ickes replied that on 
matters of state diplomacy he would have 
to allow Mr. Hull’s State Department 
to speak for itself. 


the audience. 


The audience showed its greatest ap- 
proval when Sen. Moore branded the 
pipeline as a bureaucratic venture that 
would enterprise. Great 
commendation greeted his statement 
“The history of Russia and Mexico where 
the oil resources are government mon- 
opolies, certainly does not encourage us 
to believe that there is any magic in 
government ownership.” 


destroy free 
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it cor. Refinery Operations N.P.N. Gasoline Index 
uct verican Petroleum Institute figures in thousands of barrels of 42. gal. each. Figures include re- Dealer Tank 
erical ted totals plus estimate of unreported amounts and are therefore on a Bureau of Mines basis.) T.W Car 
Daily Per Cent of Per Cent of C S P Gal 
Potential Refining Daily Reporting ents er a 
Refining Capacity Average Crude Capacity March 20 10.51 6.65 
ir Capacity Reporting Runs to Stills Operated Month ago 10.51 6.65 
Week Ended Week Ended Week Ended Week Ended Year ago 10.33 6.69 
yp for- Districts Mar. 11 Mar.4 Mar.11 Mar.4 Mar. 11 Mar. 4 Mar. 11 Mar. 4 estes fed a aveseee of “united? 
main- § Combined** 2,448 2,448 90 90 2,226 2,197 90.9 OF ae aoe ae eee 
wate Appalachian (Dist. No. 1) 130 130 83.9 = 83.9 97 95 746 73.1 Weal as tata in ential acemen ot 00 
ilachian (Dist. No. 2) 47 47 87.2 87.2 50 56 (106.4 «(119.1 pe a le saaiane ge pon Ace Beara 
= Ind., Ill., Ky 824 824 852 85.2 754 763 «91S (92.6 a ee ee ad 
la; . a me aie gasoline, FOB refineries or terminals: Okla., 
a ( i., Kans., Mo 416 416 80.1 80.1 344 333 82.7 80.0 . > . } <= — 
. . on ea 4 on = Mid-Western, W. Penna., Calif., N. Y. Harbor, 
; Rocky Mt. (Dist. No. 3) 8 8 26.9 26.9 11 12 137.5 150.0 Philadelphia, Jacksonville, Boston and Gulf 
- Rocky Mt. (Dist. No. 4) 141 141 58.3 58.3 88 Oe OS 2 eee ' 
~™ California 817 817 89.9 89.9 817 804 100.0 98.4 _— 
rs - : : _ 
La Total U. $.—B. of M. Basis . 4,831 4,831 87.1 87.1 4,887 4,344 90.8 89.9 Pennsylvania Crude Runs 
m<¢ uv. M . bag? er 3 546 (Compiled by National Petroleum Assn. from 
cannot — i, oo 3,546 reports of all companies refining Pennsylvania 
other Gasoline Production Stocks of Fin- Total Stocks crude. & sagan e —_ 
at Refineries inc. ished and Un- Gas Oil & Total Stocks DAILY AVERAGE 
» Mm Natural Blended finished Gasoline Distillates Residual Fuel Oil Week Ended Week Ended Week Ended 
dese Week Ended Week Ended Week Ended Week Ended Mar. 11,1944 Mar. 4, 1944 Mar, 13, 1943 
af Districts Mar. 11 Mar.4 Mar.11 Mar.4 Mar. 11 Mar.4 Mar.I1 Mar. 4 63.208 58 556 73.184 
Combined °* 6,242 6,430 37,556 37,323 14,741 14,757 15,528 15,123 — penton _— 
ne Appalachian (Dist. No. 1) 261 309 2,118 2,105 1,073 1,102 180 175 
x la ia © Oo >) o>] : 949 9 37 2 S6 999 
it Ww \ hian (Dist. N 2 . 162 164 1,242 1,291 , 3 0 - 361 186 222 Gasoline Stocks 
an: I Ill., Ky 2,675 2,674 19,753 19,262 5,749 5.904 2,872 2,904 (Mill of Barrels) 
‘. Ok Kans., Mo 1,212 1,252 8,391 8,277 1,528 1,521 1,262 1,27 
I Mt. (Dist. No. 3) 29 38 81 82 21 21 31 30 
R Mt. (Dist. No. 4) 273 300 2.077 2,054 343 347 510 545 
California 2,214 2,100 15,341 15,697 8,880 9,132 30,793 30,902 
dw Total U. S B. of M. Basis 13,068 13,267 86,559° 86,091 32.705 33,145 51,362 51,175 
U. S B. of M. Basis 
sel March 13, 1943 10,038 94,280 34,427 68,455 
t1, 
ed , Finished 75.544,000 bbl.; Unfinished 11,015,000 bbl 
‘i *Includes East Coast, Inland Texas, Texas Gulf, Louisiana Gulf, and North Louisiana- 
ES \rkansas districts 
th 3 
: , 
a U. S. Crude Oil Production Crude Oil Stocks 
al ] American Petroleum Institute figures) ( Bureau of Mines Figures in thousands of bbls.) 
saan -aceealead Change 
WEEK ENDED ° — 
March 11 Merch 4 from Gas Oil & Distillate Stocks 
* aa : >rade igi Mar. Mar. « ar. 
Ss. Senate — we Grade or Origin far. 11 far.4 Mar. 4 ( Millions of Barrels) 
(Daily Average) Penna. Grade 2,428 2,427 } l 
urs - > . 
. =n Other Appalachian 1,341 1.393 - 52 
Oklahoma 28.300 327 . 
Moor : ia oo , i owen Lima-Michigan 1,041 1,037 4 
t 194 K is 259,500 272,800 Iinois-Indiana 13,370 13,262 +108 
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Soggy Florida - 50 West Texas 30,739 30,328 +411 
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not pointy 24,950 23,050 North 5.565 5,638 - 73 
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( id 7,700 8,250 Foreign 1,560 2,000 —440 
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Market Reports 
PENNSYLVANIA 


Penna. refiner advanced quotation for 
“Q” gasoline 0.25c to 8c. Price range 
remained unchanged at 7.75-8.45c. Move- 
ment of gasoline by barges into the 
Pittsburgh area was reported by refiners 
as irregular—one time supplying enough 
to meet demand and at another, creating 
a shortage by infrequent hauls and low 
storage in their holds. 


Lower field 


Several refiners said they were defi- 
nitely committed on bright stock and 
had none to sell, while others reported 
product to be more easily available than 
it has been for months. No improve- 
ment reported in kerosine and light fuels. 
Lower field refiner boosted quotation for 
No. 2 and 36-40 gravity fuels 0.25c to 
7c. Price change fell within existing 
price ranges. Lubricating oils reported 
scarce, with neutrals closely held. 


° o o 


CALIFORNIA—AIl markets are ex- 
tremely tight. Ceiling prices prevail on 
the whole list of petroleum products. The 
only exceptions are where refiners are 
doing favors for old customers. 


For example, some independent re- 
finers are selfing gasoline (tank wagon 
delivered) at one cent under the major 
company price. This is done to help the 
service station. However, situation 
on gasoline gets tighter more refiners are 
moving up to quote the straight major 
company prices. 


as 


co ° ° 


GULF COAST — Markets at Gulf 
points continue steady. Premium gaso- 
line still posted at maximum price of 
6.75c, but available material limited to 
regular customers only. 


Refiner in Texas withdrew quotation of 


3.75c on No. 2 fuel oil in tank 


cars 


Price range of 3.75-4c is unchanged. No 
other changes reported. 


o o co 


ATLANTIC COAST—A “slight” im- 
provement in heating fuels was reported 
at North Atlantic points during past 
week. Steady deliveries of distillate 
from Little Inch has enabled suppliers 
in this area to “head off’ an otherwise 
critical shortage which had persisted for 
several months. Distributors likewise 
report improvement in stocks of gasoline. 
Prices remain firm at current posted 
levels. 

fod 2 ° 

MIDCONTINENT — Rain and bad 
weather are holding off heavy farm de- 
mand for tractor fuel and gasoline, re- 
finers say. Burning oils and kerosine de- 
mand remains heavy and refiners con- 
tinue to report having to delay orders, 
some as long as two weeks. Several said 
they were finding it necessary to tighten 
stocks prorated to regular customers. 
Tight natural gasoline market persists. 

Texas refiner reported open spot sales 
of 130 cars of No. 3 fuel at 3.5c and five 
cars 41-43 w.w. kerosine at 4.125c for 
shipment to East Coast in seller’s cars. 

Majority of Midcontinent refiners con- 
tacted said they did not think cut in “A” 
gasoline rations would ease their demand 
but would only necessitate issuing more 
“B” cards. 

Five cars grade 26-70 Natural gaso- 
line were reported sold at 4.75c f.o-b. 
Group 3. No open spot sales were re- 
ported f.o.b. Breckenridge; sellers quoted 
4.375c during the week. 


° °o ° 


MIDWEST — Agricultural call for 
tractor fuels and third grade and house- 
brand gasoline lagged last week because 
of weather conditions. Refiners report- 
ed decreasing or complete halting of 
shipments of gasoline to East Coast in 


attempts to save everything possible {or 
expected heavy fuel oil call. Storages 
are far below normal—in many cases, 
below what they were last spring. 


Gasoline demand remained - strong, 
Heating oil call has begun to taper off. 
Lubricating oil and residual oil demand 
continues unchanged. 


Refiners and marketers in Midwest and 
Michigan report transportation continues 
as one of major problems with road re- 
strictions now causing considerable 
trouble and delay and deliveries general- 
ly behind schedudle. No price changes 
reported throughout the week. 





CRUDE PRICES 


Since changes in crude oil prices 
are so few, the 2 pages of crude oil 
price tables hereafter will be printed 
only when there are sufficient changes 
in prices to warrant. 


In the meantime a record is being 
kept in the Cleveland office of NPN 
and OILGRAM from which the pub- 
lishers will be glad to make proofs, 
or letters or affidavits as to what the 
prices are, and without charge to reg- 
ular subscribers. Changes in crude 
oil prices will be specially noted in 
this market section when made. 


Crude Price Changes 


(No changes reported during week 
ended Mar. 14. For latest tables of 
crude prices see NPN Feb. 28, pages 
61, 62. Also see notice of changes 
March 8, p. 50.) 














Summary of 


U. S. Motor (ASTM octane) 
76 octane Ethyl: 


Oklahoma.......... ai : 
Mid-Western (Group 3 basis). . ptaiaaia 
N. Tex. (For shpt. to Tex. & N. M. dest'ns. 
W. Tex. (For shpt. to Tex. & N. M. dest’ns. 
72 octane: 
AIC PEROT rn eae 
Mid-Western (Group 3 basis) 
N. Tex. (For shpt. to Tex. & N 
W. Tex. (For shpt. to Tex. & N. 
63-66 octane: 
ere Oc daha as 
Mid-Western (Group 3 basis) 
N. Tex. (For shpt. to Tex. & N. 
W. Tex. (For shpt. to Tex. & N. 
60 octane & below: 
ee 
Mid-Western (Group 3 basis) 
N. Tex. (For shpt. to Tex. & N. M. 
W. Tex. (For shpt. to Tex. & N. M. 
Motor Gasoline, 72 octane (ASTM) 
New York harbor. . vaoes 
New York harbor, barges. . 
Philadelphia district... . 
Baltimore district........ 
Motor Gasoline: 
Western Penna. Bradford-Warren: 
“Q” Gasoline, Min. 70 Oct. (ASTM) 
Western Penna. Other Districts: 
“Q” Gasoline, Min. 70 Oct. (ASTM). 


. dest’ns.) 
. dest’ns.) 


. dest’ns. 
. dest'ns. 


dest’ns.) 
dest’ns.) 


Daily Gasoline Prices (March 13 to March 


20) 


Monday Friday Thursday Wednesday Tuesday 
Mar. 20 Mar. 17 Mar. 16 Mar. 15 Mar. 14 
6.75 6.75 6.75 6.75 6.75 

6.75 -— 7.25 6.75 — 7.25 6.75 — 7.25 6.75 - 7.25 7 
7 7 7 7 7 
6.75 -— 7 (2) 6.75 - 7 (2 6.75 — 7 (2) 6.75 -— 7 (2) 6.75 - 7 (2 
6 6 6 6 6 
6 6 6 6 6 
6 6 6 6 6 
6 6 6 6 6 
>.625 (2) 5.625 (2) 5.625 (2) 5.625 (2) 5.625 (2) 
5.6 - 5.625 5.6 — 5.625 5.6 - 5.625 5.6 - 5.625 5.6 — 5.625 
5.625 (1) 5.625 (2) 5.625 (2) 5.625 (2) 5.625 (2) 
5.75 (1) 9.75 (1) 5.75 (1) 5.75 (1) 5.75 (1) 
5.25 5.25 5.25 5.25 5.25 
$.2 -§.26 §.2 5.25 5.2 -— §.25 §.2 -— 5.25 §.2 - 5.25 
9.2 - 5.23 §.2 - 5.235 5.2 5.25 5.2 - §.25 5.2 - 5.25 
5.25 5.25 5.25 5.25 §.25 
9.2 -9 92 -9.4 9.2 -9.4 92 -9.4 9.2 -9.4 
9.1 -9.3 9 - 9.3 9.1 -9.3 9.1 -9.3 9.1 - 9.3 
9.2 9.2 9.2 9.2 9.2 
8.95 8.95 8.95 8.95 8.95 
7.75 8.95 7.75 - 8.95 7.75 - 8.95 7.75 -— 8.95 7.75 -— 8.95 
7.75 - 8.45 7.75 -— 8.45 7.75 - 8.45 7.5 - 8.45 7.5 - 8.45 
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OP 
PRICE SECTION 
* 

At Refineries and 


Terminals and by 


Tank Wagon 





Prices herewith are reproduced from Platt’s 
OILGRAM Daily Oil Price Service, associated 
with National Petroleum News, whose repre- 
sentatives in all NPN-OILGRAM offices devote 
their time exclusively 
try prices everywhere. 

Prices shown are actual sales prices, or quo- 
tations meaning sellers’ general offers or posted 
prices; for current sales and shipment; for the 
business day or period stated; except Tank 
Wagon prices, prices are for bulk lots such as 
tank car and motor transport; barge or tanker 
cargo lot prices are identified; FOB refineries 
or terminals; in cents per gal. except where 


shown in bbls. of 42 gals.; ex all fees and 
taxes; for crude oil and its products lawfully 


produced and transported; reported as received 
by OILGRAM and National Petroleum News 
but not guaranteed; for subscribers’ private use 
only and not for resale or distribution or publi- 
cation. For further details of price conditions 
apply to any NPN-OILGRAM office or see back 
of any OILGRAM Price Service invoice. 

For complete price service delivered daily 
from nearest OILGRAM publishing office, New 
York, Cleveland and Tulsa, Okla. address Platt’s 
OILGRAM, 1213 W. 3rd St., Cleveland (13), 
Ohio. Annual subscription rate payable in ad- 





vance $100 a year via train mail and $125 
per year via air mail. 
* ~ 
: —U. S. Motor 
Refinery Gasoline Osc) 
° cept where otherwise 
Prices specified 
Prices in Effect 
OKLAHOMA Mar. 20 Mar. 13 
76 oct. Ethyl 6.75 6.75 
72 oct. ; : 6 6 
63-66 oct. 5 .625(2) 5.625 (2) 
60 oct. & below 5.25 5.25 
60-62, 400 e.p.. 5.25 (1) 5.25 (1) 
MID-WESTERN (Group 3 nage 
76 oct. Ethyl... 6.75 - 7.2: 6.75 - 7.25 
72 oct.. pic 6 6 
63-66 oct. 5.6 - 5.625 5.6 —- 5.625 
60 oct. & below. §.2 -5.25 §.2 - 5.25 
N. TEX. (For shpt. to Tex. & N. M. dest’ns.) 
76 oct. Ethyl. 7 7 
72 oct 6 6 
63-66 oct. 5.625 (1 5.625 (1) 
60 oct. & below. §.2 5.25 §.2 —-5.2% 
60-62, 400 e.p 5.375 (1) 5.375 (1) 
. TEX. (For shpt to Tex. & ‘i M. dest’ns.) 
76 oct. Ethyl. . 6.75 - 7(2 6.75 - 7 (2) 
72 oct 6 6 
63-66 oct. 5.75 (1) 5.75 (1) 
60 oct. & below $.23 5.23 
CENT. W. TEX. (Prices to truck transports) 
76 oct 7 (2) 7 (2) 
72 oct 6 (2 (2) 
67-69 oct. , 
62 oct & below §.25 (2) 5.25 (2) 
AMARILLO, TEX. (For shpt. to W. Okla. & 
lex. differential territory.) 
60 oct. & below. No Price No Price 
60-62, 400 e.p.. No Price No Price 
KANSAS (For Kansas destinations only) 
76 oct. Ethyl... 7.25 -7.5(2) 7.25- ie >(2) 
2 oct 6.25 - 6.3 6.25 - \ 
63-66 oct. 5.9 (2 5 9 
60 oct. & below $.s $.5 
ARK. (For shipment to Ark. & La. 
6 oct. Ethyl 7 (1) 7 (1) 
'2 oct., leaded 6 (1) 6 (1) 
(0-72 oct. ”’ 5.875 (1 5.875 (1) 
62 oct a sae 
60 oct. & below, 
leaded. ... 5.25 (1 5.25 (1) 
WESTERN PENNA. (Motor gasoline) 
Bradford-Warren: 
Gasoline, Min. 
0 Oct. (ASTM 7.40 8.95 7.75 - 8.95 
Other districts: 
” Gasoline, Min. 
0 Oct. (ASTM) 7.75 8.45 7.75 - 8.45 


to reporting oil indus- | 








Prices in Effect 


CENTRAL MICHIGAN 
refinery group basis for shpt. within Mich.; 


Mar. 20 Mar. 13 
(FOB Central Mich. 


shpts. 


x4 originate at pleats outside Central group.) 
['M) 





| 
} 


U.S. Motor: (Oct. AS 

0 ee 8 - 8 5 8 - 8.5 

67-69 oct. “* 
Str. run gasoline, 

excluding De- 

troit shpt...... 6 6 
OHIO (S. O. Ohio quotations for statewide de- | 
livery and subject to exceptions for local price | 
disturbances). 

re 8.375 8.375 
CALIFORNIA U.S. Motor: 
76 oct. (Ethyl).... 7.5 - 8.75 7.5 - 8.75 
70-72 oct. (regular) 6.5 -~ 7.75 6.5 - 7.75 
65 oct. iow 

(3rd grade)..... 6.5 -6.75 6.5 - 6.75 
Kerosine, & Gas Fuel Oils 
OKLAHOMA 
41-43 grav. w.w... 4.375 4.375 
42-44 grav. w.w... 4.5 4.5 
Range Oil........ 4 4 
i ae 3.875 3.875 
No. 1 straw...... Sera ea 
No. 2 straw...... 3.625 3.625 
eS eee 3.5 (2) 3.5 (2) 
U. G.I. Gas Oil. . . cae ee 
il =e owed ves 
14-16 fuel........ $0.97 (2) $0.97 (2) 
MID-WESTERN (Group 3 basis) 
41-43 grav. w.w... 4.375 4.375 
42-44 grav. w.w... 4.5 4.5 
Range 4 Rapier a.'s 4 -4.1(2) 4 —- 4.1(2) 
i’ FS er 3.875 3.875 
a 2 em anaes 3.625 3.625 
8 aphebemipappe ee clk 
ere $0.80 (1) $0.80 (1) 
N. TEX. (For cpt. to es. & N. M. o~ ns‘) 
41-43 grav. w.w.. 4.375 ew: 
42-44 grav. w.w. 4.5 (1) 5 (1) 
No. 1 P.W.... 3.875 (1) y :875 (1) 


AMARILLO, TEX. 


(For shpt. to W. Okla. & 


Tex. differential territory.) 


42-44 grav. w.w... 
No. 1 straw...... 


KANSAS 


4.5 (1) 
No Price 


4.5 (1) 
No Price 


(For Kansas destinations only). 


41-43 grav. w.w... C3 Price No Price 
42-44 grav. w.w. : - 4.75 4.7 - 4.75 
No. 1 p.w..... 4.1 4.1 
el ee $0.85 $0.85 
ARK. (For shipment to Ark. and La.) 
41-43 grav. w.w. - — 
42-44 w.w. kero.. 4.5 (1) 4.5 (1) 
SS eee 4 (1) 4 (1) 
No. 2.. 3.625 (1) 3.625 (1) 
Me. 3 Gael........ 3.5 (1) 3.5 (1) 
Tractor fuel, for 

shpt. to Ark. 

points only. >. 125 (1) 5.125 (1) 
Diesel fuel 52 & 

below......... 4 (1) 4 (1) 
Diesel “fuel 58 & 

above.... 4.25 (1) 4.25 (1) 
WESTERN PE NNA. 
Bradford-Warren: 
45 grav. w.w...... 6.55 - 8.05 6.55 -— 8.05 
46 grav. w.w...... 6.675 (1) 6.675 (1) 
No. Oo” 6.875- 8.05 6.875- 8.05 

eee. Siceke 6.75-7 .625(2) 6.75-7.625 (2) 
No.3 ” ~.« 6.75-7.75 (3) 6.75-7.75 (@) 
36-40 gravity. canes 6.625-6.75 (2) 6.625-6.75(2) 
Other districts: 
45 grav. w.w...... 7.25 —- 7.925 7.25 -— 7.925 
46 grav. w.w...... 7.25 —- 7.625 7.25 — 7.625 

7 grav. w.w...... 7.375- 7.875 7.375- 7.875 
No. 1 fuel berate eta 6.875- 7.375 6.875- 7.375 
No. 2 coccccee ©.95 ~ 7.875 6.75 — 7.575 
No.3 ” ocece 6.95 — 7.375 6.75 — 7.398 
36-40 grav. Pitts- 

burgh dist. prices 

excluded....... 625- 7.375 6.625-— 7.375 
CENTRAL MICHIGAN (FOB Central Mich. 
refinery group basis for shpt. within Mich.; shpts. 


may originate at plants outside Central group.) 


47-49 gravity w.w. 
P.W. Distillate 
No. 3 gas oil, Straw 
U.G.I. gas oil..... 
Fuel Oils (Vis. 
300-500 Vis. . 
100-300 Vis. . 


al 


OHIO (S. O. een i for eeeeties. delivery) 


Kerosine. . 


CALIFORNIA 
40-43 grav. w.w... 
San Joaquin Valley: 
leavy fuel.... 
Light fuel. . . 
Diesel fuel. . 
Stove dist...... 


5.8 - 6 5.8 -6 
5.5 5.5 
5 5 
4.5 (2 4.5 (2) 
100). 
4.5) 45 


$1.10 ( $1.10 (2) 
$1.20 (2) $1.20 (2) 
4 (2) 4 (2) 
5 (2) 5 (2) 





b 


Prices in Effect Mar. 20 Mar, 13 

Los Angeles: 
Heavy fuel. . $1.10 (2) $1.10 (2) 
Light fuel... ... $1 .20(2) $1.20 (2) 
Diesel fuel... . . 4 (2) 4 (2) 
Stove dist...... 5 5 

San Francisco: 
Heavy fuel... .. $1.15 (1) $1.15 (1) 
Light fuel...... $1.20 (1) $1.20 (1) 
Diesel fuel... . . 4.5 (1) 4.5 (1) 
Stove dist...... 5.5 (1) 5.5 (1) 


NOTE: All above heavy fuels meet Pacific se 
fication 400; light fuel, spec. 300; Diesel 
spec. 200; and stove distillate, spec. 100. 


Lubricating Oils 
Prices in Effect 
WESTERN PENNA. 

Prices are for sales made, or offers reliably re- 
ported, to jobbers & compounders only. 
Viscous Neutrals—No. 3 col. Vis. al 70°F. 
200 Vis. (180 at 100°) 420-425 fl. 





Mar. 20 Mar. 13 


a 35 (1) 35 (1) 
tw tin tit 34 (1) 34 (1) 
15 pt.........- 33) 33 (1) 
Ti icscasses. 28-32.5 28-32.5 

150 Vis. (143 at 100°) 400-405 fl. 

0 p.t.. 33 (1) 33 (1) 
10 p.t...... 32 (1) 32 (1) 
15 p.t.. 31 (1) 31 (1) 
25 p.t 26-30.5 26-30.5 


Cylinder Stocks 


5 stk., 145-155 vis. af 210°, 540-550 f1., Ne. 8 
col. 
10 p.t 30.5 (1) 30.5 (1) 
0 eS 29.5 (1) 29.5 (1) 
25 p.t.. 25 25 
600 S.R. filterable. 15 15 
oe rar 15.5 15.5 
TS clas le ® 16 16 
Ee 17 17 
MID-CONTINENT (F. o. b. Tulsa) 


Neutral Oils 
Pale Oils: 


(Vis. at 100° F. 6 te 10 P.P.) 


Vis. Color 

60-85—No. 2.... 8 8 

86- 110—No. 2 8.5 8.5 
150—No. 3....... 14.5 14.5 
180—No. i. 15 15 
200—No. 3. 1 15 
250—No. 3....... 16-16.5 16-16.5 
280—No. 3. 17 17 
300—No. 3....... 18 18 

Red Oils: 

180—No. 5. 15 (1) 15 (1) 
200—No. 5.. Sra 15 (1) 15 (1) 
280—No. 5....... No Price No Price 
300—No. 5....... 17.5 (2) 17.5 (2) 


Note: Viscous Neutrals, 15-25 p.p. generally are 
quoted 0.5c under 0-10 p.p. oils. Non-viscous 
oils, 15-25 pp. generally are quoted 0.25c under 
0-10 p.p. oils. 

NOTE—Discounts of lc for contracts and lc 
and 2c and sometimes more off in addition, to 
“meet competition” are generally being allowed 
from these posted prices on “conventional” oils. 


Bright Stock—Vis. af 210° 


a eee 27 (1) 27 (1) 
150-160 Vis. D: 

0 to 10 p.p..... 23 23 

10 to 25 p.p..... 7 23 22 .5-23 
25 to 40 p.p. 1) 23 (1) 
150-160 Vis. E. 32 ly 22 (1) 
120 Vis. D: 

0 to 10 p.p.... 22 (2) 22 (2) 
600 S.R. Dark 

ae 8.5 (1) 8.5 (1) 
600 S.R. Olive 

ee 10-11 (2) 10-11 (2 
CES ES - ae 
ee 5.5 (1) 5.5 (1) 


SOUTH TEXAS Neutral Oils 


Pale Oils (Vis. ai 100°F.) 
Vis. Color 
100 No. 14-2. 6.5 6.5 
200 No. 2-3..... 8.75 8.75 
300 No. 2-3.. 9.25 9.25 
500 No. 24-3. 10 10 
750 No. 3-4..... 10.25 10.25 
1200 No. 3-4. 10.375 10.375 
Ye ee 10.5 10.5 


(Continued on next page) 





NOTE—Parenthetical figures after prices indicate number of com- 


panies quoting when less than three companies are quoting. 


MARCH 


99 


1944 


NOTICE—Owing to great demand, refiners generally limit quota- 


tions to regular customers and refuse bids, though higher, from others. 
Refiners’ prices and sales shown; bids reported in market leads. 
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Refinery Prices (Continued) 


Prices in Effect Mar. 20 Mar. 13 
Red Oils: 
100 No. 5-6..... 6.5 (2) 6.5 (2) 
200 No. 5-6..... 8.75 8.75 
300 No. 5-6..... 9.25 9.25 
500 No. 5-6..... 10 10 
750 No. 5-6..... 10.25 10.25 
1200 No. 5-6..... 10.375 10.375 
2000 No. 5-6..... 10.5 10.5 
CHICAGO (From Mid-Continent p.l. crude. 
Neutral oils vis. at 100° F. 0 to 10 p. p. 
Pale Oils 
Vis. Color 
60-85—No. 2.... 9.5 (1) 9.5 (1) 
86-110—No. 2... 10 (1) 10 (1) 
150—No. 3....... 15.5 (1) 15.5 (1) 
180—No. 3....... 16 (1) 16 (1) 
200—No. 3....... 16 (1) 16 (1) 
250—No. 3....... 17 (1) 17 (1) 
Red Oils: 
180—No. 5....... 16 (1) 16 (1 
200—No. 5....... 16 (1) 16 (1) 
Sa a ee 17 (1) 17 (1) 
280—No. 5....... 18 (1) 18 (1) 
300—No. 5....... 18.5 (1) 18.5 (1) 


Note: Viscous oils, 15 to 30 p.p. are quoted 0.5c 
lower; 60-85 and 86-110 No. 2 non-viscous oils, 15 
to 30 p.p., 0.25c¢ lower. 


Unfiltered Steam Refined: (Viscosily al 210°) 
| Serer 11.5 (1) 11.5 (1 
ee 12.5 (1) i2.5 @) 
J eee ee 13.5 (1) 13.5 Gi 
Bright stocks, 160 vis. ai 210 No. 8 color 
Ote 16 pp...... 24 (1) 24 (1 
RS: 40:25 D.D....... 23.5 (1) $.5 (1 
30 to 40 p.p. ; 21.5 (1) 21.5 (1 
E tiered Cyl. 
RGR Ss4.acrs sc 15.5 (1) 8.5 0 
Note: To obtain prices delivered in Chicago, 


add 0.25c per gal. 


Natural Gasoline 


(Group 3 & Breckenridge prices are to blenders on 
freight basis shown below. Shipments may origi- 
nate in any Mid-Continent manufacturing district.) 


FOB GROUP 3 


Grade 26-70...... 4.75 (Quote 4.75 (Sales 
' FOB BRECKENRIDGE 
Grade 26-70...... 4.375 (Quote) 4.375 (Quote 
CALIFORNIA (FOB plants in Los Angeles 
basin) 
21 pound vapor pressure 
for blending. . 4.75 - 5.375 4.75 5.375 


Naphtha and Solvent 


(FOB Group 3) 


Stoddard solvent. . 6.625 6.625 
Cleaners’ naphtha. 7.125 7.125 
V.M.&P. naphtha. 7.1 7.325 7.1] 7 425 
Mineral spirits.... 6.1 6.125 6.) 6.125 
Rubber solvent eo 7.125 | 7.425 
Lacquer diluent... 7.375— 8.125 375-— 8.125 
Benzol Diluent 7.875-— 8.625 7.875- 8.625 
WESTERN PENNA. 

Bradford-Warren District: 

Stoddard Solvent 7.5 (1) 7.5 0 
Other Districts: 

Untreated naphtha 7 7.25 7 2.25 
Stoddard solvent 7.25 8 7.25 8 


OHIO (S. O. ene for statewide delivery 
V.M.&P. naphtha, D.C. naphtha, Varnolene & 
Sohio solvent... .. 10 10 
Rubber solvent. . . 9 9 


Wax 


WESTERN PENNA. (Bbls. C.1 


White Crude Scale: 


122-124 A.m.p.... 4.25 4.25 (2 
124-126 A.m.p. 4.25 4.25 
OKLAHOMA (C.L. FOB Refinery 
Semi-refined: 

128 AMP min., white, 

50 kilo bags... No Price No Price 

132-134 AMP, 

bbls. . ee $.25 Q 5.25 

CHICAGO (FOB Chicago district refinery of one 
refiner, in bags, carloads. Carloads, slabs loose 
0.4c less. Melting points are EMP (ASTM 
methods; add 3° to convert into AMP. 
Fully refined: 
122- 144 (bags only) 5.6 5.6 
125-12 bd eee teres 6 6 

37.129 pemnaewelkew 6.25 6.25 
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> Pere 6.55 6.55 

BSSAS4. wc ces 6.8 6.8 

| A eee 7.55 7.55 
Petrolatums 

WESTERN PENNA. (Bbls., carloads; tank cars 


0.5¢ per lb. less.) 


Snow White...... 7.20 
Baie WeNeO. o20 60 6.25 
Cream White..... §.5 
Light Amber A 

, whelsinn 6s 3.75 
Red. 3.5 





Commercial or 
tank car, tank wagon, dealer, 
and service station prices for 


consumer 


Tank 


gasoline do not include 
taxes; lhey do, however, in- 
clude inspection fees as 
shown in general footnote. 
Gasoline tares, shown in 
separate column, include 
1.5¢ federal, and state tares; 
also city and county tares as 
Kerosine tank wagon prices 
also do not include tares; kerosine tares where levied 
are indicated in footnotes. Dealer discounts are 
shown in footnotes. These prices in effect Mar. 20, 
1944 as posted by principal markeling companies at 


Wagon 
Prices 


indicated in footnotes. 


their headquarters offices, but subject to later cor- 
rection. 
Ss. 0. Esso (Regular Grade) 
cae Consumer Gaso- Kero- 
Tan Dealer line sine 
Wagon T.W. Taxes T.W. 

*Atlantic City, N.J. 10.2 10.7 4.5 10 
*Newark, > Dee 10.2 10.7 45 10 
Annapolis, Md...... 10.55 11.05 5.5 
Baltimore, Md...... 9.95 10.45 5.5 10.8 
Cumberland, Md.... 11.35 11.85 5.5 12.3 
Washington, D.C... 10.2 10.7 4.5 21.3 
Danville, Va....... 11.65 2.15 6.5 12.56 
Norfolk, Va.....<.. 10.45 10.95 6.5 12.3 
Petersburg, Va 10.75 11.25 6.8 13.3 
Richmond, Va...... 10.75 1.25 6.5 38:3 
Roanoke, Va pa 54.95 12.45 6.5 12.8 
Charleston, W. Va... 12.25 3.75 6.5 23.6 
Parkersburg, W. Va.. 11.55 12.05 6.5 13.3 
Wheeling, W. Va. 11.358 12:05 6.5 13.9 
Charlotte, Ts C 12.1 12.6 7.5 11.6 
Hickory, N. C 12.65 s.15 t.5 22.6 
Mt. Airy, a 12.5 13.0 7.5 11.8 
Raleigh, 2 11.85 12.35 7.5 12.6 
a eng ny. ¢ 12.15 12.65 7.5 13.0 
Charleston, S. C 10.95 2.46 7.5 
Columbia, S. C 11.8 33.3 2.5 
Spartanburg, S. C 12.5 13.0 4.0 


Mineral Spirits V.M.&P. 
T.W T.W 
l 


Newark, N. 13 4.5 
Baltimore, Ma. , 5 
Washington, Dp. C. 15.5 

Fuel Oils—T.W. No. 1 No. 2 No.3 
Atlantic City, N. J ; F 10 9 9 
Newark era er 10 9 9 
Annapolis, Md Es 7 
Baltimore. . . 9.8 9 9 
Washington, D. C 10.3 9.4 9.4 
Norfolk, Va..... a 10 8.8 8.§ 
Petersburg........ 10.3 9 
Richmond. . . SNe esos 10.3 9 9 
Charlotte, N.C........ 10.6 10.4 
Hickory, N. C.. Sierearece ete 10 
Raleigh. . eee er 11.6 10.1 
Charleston, S. C ech sen 9 
Columbia Te eee ee eee 10 
NN SE ee eT ee 10.8 wd 

*Effective Aug. 5, °42 oe retail resale 
price of 14.2c posted thru New Jersey. 


Discounts 


Esso gasoline—to undivided dealers, 0.5c off 


dealer t.w. 


for 25 gals. or more, 


Baltimore city con- 
except no discount in state of 


Kerosine—l\c off t.w. price 
under contract thru territory 
tract not necessary 


New Jersey. 

Naphthas “To buyers ts iking following quantities 
at one time: Newark, 2c per gal. on 200 gals. or 
more, less than 200 gals. hi 5e higher price; Balti- 
more, 2c off on 25 to 100 gals. and 3c on over 100 
gals.; Washington, 2c off to contract buyers 

N.B Prices are Continental's “structural” 
prices. Prices do not reflect temporary reductions 
made to meet local competition. 

Notice 

These prices include inspection fees on both 

gasoline and kerosine unless otherwise specified 


per gallon as follows 


Ala. 1 /40c on gasoline, 1 /2c on kerosine; Ark 
1 /20c; Fl. 1/8c; Ill. 3/100c; Ind. 1/5e in lots of 
25 bbls. or less, 2 /25c in lots of more than 25 bbls.: 
Kans. 1 /50c; La. 1 /32c; Minn. 7 -200c; Mis. 1 /50c: 
Neb. 3/100c; Nev. gasoline 1/20c; N. C. 1/4e; 
N. Da. 1,20c; Okla. 2/25c; S. Car. 1/8c; S. Da. 
1/20c; Tenn. 2/5c; and Wisc. 3/100c. 

ey inspection fees only: Iowa 3/50c; 
Mich. 1 /5e per gal. 


Conoco De- 

CONT'L Bronz-z-z mand Gaso- Kero- 

OIL B.'s (3rd Grade) line sin 

Tank Wagon Taxes T.¥ 

Denver, Col. 11 10 5.5 ll 
Grand Junc., Col.. 12.5 11.5 $.5 12.5 
Pueblo, Col. ..... 10.5 9.5 5.5 10 5 

Casper, Wyo..... 11.5 10.5 5.5 12 
Cheyenne, Wyo... 11 10 5.5 21.5 
Billings, Mont.... 12.5 11.5 6.5 12.5 
eee Mont..... 13.5 12.5 6.5 13.5 
Great Falls, Mont. 12.5 11.5 6.5 2.5 

Helena, Mont. 13 12 6.5 13 

Salt Lake City, 

Aree 13.5 12.5 S$. 14.5 
Boise, Ida........ 14.1 13.1 6.5 16.5 
Twin Falls, Ida... 15.6 14.6 6.5 17 
Albuquerque, 

N. M. 0 9 *7 95 
Roswell, N. M. 9.5 8.5 *7 9 
Santa Fe, N. M... 10.5 9.5 °7 5 10 
Ft. Smith, Ark... 9.5 9.25 *7 9.5 
Texarkana, Ark... 9 8 *5.5 9 
Muskogee, Okla... 9.5 8.5 7 8.5 
Oklahoma City, 

Ms a's s's'e sca 9.5 8.5 7 8.5 
Tulsa, Okla...... 9.5 8.5 7 8.5 


*Taxes In gasoline tax column are go 
these city taxes—Albuquerque, & Roswell, . 
Santa Fe, lc. Texas 4c state tax applies elie 
city limits of Texarkana, Ark.; Okla. 5.5c state ap- 
plies within city limits of Ft. Smith, Ark. 
+To consumers & Dealers. 


$0.2 
- NEBL 


(Regular Grade) Gaso- Kero- 

line sine 

T.W. Dealer Taxes T.W. 

Omaha 11.4 9.6 6.5 10.1 

McCook 12.0 10.1 6.5 10.5 

Norfolk...... 11.9 10.4 6.5 10.6 
North Platte 12.2 10.6 6.5 11 

Scottsbluff 12.9 10.2 6.5 10.5 


Standard Gasoline (Regular Grade) 





Flight Gasoline (Third Grade) 

Standard Flight 

"O8- 208- 

ted Pos- ted Pos- 

Net ted Net ted Gaso- 

Tank Re- Tank Re- line 

Truck tail Truck tail Taxes 
San Francisco, Cal. 10 14 9 12 4.5 
Los Angeles, ( ‘al . we 1% 8.5 11.5 4.5 
Fresno, Cal is: an 15 10 13 4.5 
Phoenix, Ariz..... 12 16 10 13 6.5 
meno, Nev....... 12 16 ll 14 5.5 
Portland, Ore..... 10.5 14.5 9.5 12:5 6.5 
Seattle, Wash P 10.5 14.5 9.5 12.5 6.5 
Spokane, Wash... 12.5 16.5 11.5 14.5 6.5 
Tacoma, Wash.... 10.5 14.5 9.5 12.5 6.5 


Std. Aviation 73 


P _ d Net Kerosine 


Tank Gasoline Tank 
Truck Taxes Truck 
San Francisco, Cal. 12.5 4.5 11.5 
Los Angeles, Cal 12 4.5 10 
Fresno, Cal 13.5 4.5 12.5 
Phoenix, Ariz 14.5 6.5 12.5 
Reno, Nev 14.5 5.5 3.5 
Portland, Ore faa oe 6.5 13.8 
Seattle, Wash..... 13 6.5 13.8 
Spokane, Wash. . 16 6.5 16.8 
Tacoma, Wash.... 13 6.5 13.8 


Resale & Commercial: T.C. deliveries 0.25c per 
gal. off posted net tank truck. 

Commercial: Retail deliveries, and/or tank 
truck deliveries of less than 40 gals., 4c per gal 
above posted net tank truck price for Standard 
Aviation and Standard Gasoline, and 3c per gal. 
above posted net tank truck for Flight Gasoline, 
except single deliveries of less than 40 gals. to 
Marine trade only, which are billed at posted net 
tank truck price 


Casoline—Dealer T.W. Gaso- 
Fire-Chief Indian line 
(Regular) (3rd Grade) Taxes 


Dallas, Tex 4 :.5 6.5 5 
Ft. Worth, Tex 1.2 6.5 5 
Wichita Falls, Tex 8.5 7.5 5 
Amarillo, Tex 8.5 7.5 5 
Tyler, Tex arg 8.5 7.5 5 
El Paso, Tex ll 10.5 5 
San Angelo, Tex... 8.5 7.5 5 
Waco, Tex . 8.5* 7* 5 
Austin, Tex. .... 8.5 7.5 5 
Houston, Tex. , ae 7.2 5 
San Antonio, Tex 8.5 7.5 5 
Port Arthur, Tex 8.5 7.8 § 


*Less lc temporary allowance to all dealers 
(Continued on next page) 
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NEW 


PETROLEUM 
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Tanl 


Chicas 
Decatt 
Joliet, 
Peoria 
Indian 
Evans 
South 

Detroi 
Grand 


La Cr 
Minne 

Pau 
Dulut! 
Mank: 
Des M 
Masor 
St. Lo 
Kansa 
St. Jos 
Fargo, 
Huron 
Wichit 


Chicag 
Detroi 
ee 
St. Lo 
Milwa 
Minne 


1-99 gi 
100-14 
150-39 


1-99 gi 
100-14 
150-39 
400 ga 


1-99 gi 
100-39 
400-74 
750 ga 


1-399 
400-99 
1000 g: 


Other 
Indian 
1-99 ge 
100 gal 
Detroi! 
1-99 ge 
100 gal 
Milwat 
1-99 ga 
100 gal 
Minne: 
1-99 ga 
100 gal 
St. Lou 
1-99 ga 
100 gal 
Kansas 
1-99 ga 
100 gal 

*Tax 
these « 
St. Lou 
tax. I 
federal 

State 
to be a 


LR 





ee 
8.5 
8.5 
cluded 
0.50, 
within 
ate ap- 


Kero- 
sine 
T.W 
10.1 
10.5 
10.6 


10.5 


le) 
) 


Gaso- 

line 
Taxes 
4.5 


giana 


erosine 
Tank 
Truck 
11 


toto 


WOWwww 


3 


t 
uw 


per 


or tank 
per gal 
standard 
per gal 
rasoline, 
gals. to 
sted net 


Vy. Gaso- 
line 
») Taxes 


o 


lealers 
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Tank Wagon Prices—Continued 


Red Crown (Regular Grade) 
Blue Crown (Third Grade) 





be 5. 0. Red Dealer Prices 
pe IND. Crown -———""——. aso- Kero- 
Cons. Red Blue line sine 
T.W. Crown Crown Taxes T.W. 
hicago, Ill...... 11.6 9.6 9.1 4.5 10.6 | 
Decatur, Il.....11.6 9.6 8.7 4.5 10.3 
“"S See 11.9 10.3 9.2 4.5 10.6 
Peoria, Il]....... a. 7 9.9 9.7 4.5 10.4 
indianep lis, Ind.11.6 10.1 9.6 5.5 10.1 
Evansville, Ind..11.4 9.9 8.6 5.5 9.9 
South Bend, Ind.12 10.5 10 3.5 26.5 
Detroit, Mich...11.4 9.9 9.4 4.5 10 
Grand a, 

Mich.... 11.4 9.9 9.4 45 9.9 
Saginaw, Mich...11.4 9.9 94 45 ° 9.9 
Green Bay, Wis..12.2 10.7 10.2 5.5 10.9 
Milwaukee, Wis..12.1 10.6 10.1 5.5 10.8 
La Crosse, Wis..11.9 10.4 9.9 5.5 10.6 
Minneapolis - St. 

SRR. 11.9 10.4 9.9 5.5 10.6 
Duluth, Minn...12.2 10.7 10.2 5.5 10.9 
Mankato, Minn..11.9 10.4 9.9 5.5 10.6 
Des Moines, la..11.4 9.9 9.4 4.5 *10.1 
Lag ees ity, la..11.7 10.2 9.7 4.5 *10.4 

Louis, Mo.. me 9.5 9.3 *4.5 10.1 
eleven, ity, Mo.11.0 9.5 8.6 *4.5 9.7 
St. Joseph, Mo...11.2 9.7 9.2 %.5 9.9 
Fargo, N. D..... 12.9 11.4 10.9 5.5 11.6 
Huron, S. D.....12.3 10.8 10.3 5.5 ii 
Wichita, Kans...10.3 8.8 7.2 4.5 9.0 

Stanavo Aviation 73 Octane 
Withdrawn Jan. 1, 1944. 
Oleum V.M.&P. Stani- 
Spirits Naphtha sol *Taxes 


(Prices are base prices before discounts) 


Chicago...... 13.5 13.8 12.8 4.5 

Eetrant...... 415.8 15 16.3 4.5 

_ oe ee 14.3 13.8 1.5 

St. Louis, Mo. 13.7 14.7 13.2 1.5 

Milwaukee... 14 15. 14.9 3.9 

Minnepls.... 14.2 15.2 13.5 5.5 
Fuel Oils T.W. 


Chicago 


Standard Heater Oil 


i a SS lS Sans a 9.3 
eee eee 8.3 
ES oa aw ain anion eu-ewiree 7.8 
Stanolex 
Furnace Oil 
1-99 gals...... . 8.8 
100-149 gals... ; 7.8 
150-399 gals... ‘ 7.8 
400 gals. & over 7.3 
Stanolex 
Fuel Oil A 
1-99 gals...... ; rae 8.3 
100-399 gals... ss , 7.3 
400-749 gals... ala 6.3 
ee ae ree 5.55 


Stanolex Bunker C Fuel Oil 


1-399 gals 6.8 
400-999 gals 5.8 
1000 gals. & over 4.8 
Other Points Stanolex 


Indianapolis 

1-99 gals...... Piaiar ankihte acini 
100 gals. & over.... iecke aes 8.0 
Detroit 


Furnace Oil 
9.0 


ee a Si ae aaa italia aioe ‘ 8.7 

100 gals. Wy WE goo csc o'5o:k'a'areieans sci Fo 

Milwaukee 

eee ee 9.0 

CORRE CTC PT 8.0 

Minneapolis 

1-99 gals , 9.1 

Pe Oe ON va o 6s shone waren e cee 8.1 

St. Louis 

ree ee he 8.4 

100 gals. & over.... cei 7.4 

Kansas City 

| ee eT ns ee ee 8.1 

cP ere am 
*Taxes: In gasoline tax idee are included 

these city taxes—Kansas*City, St. Joseph and 


St 


Louis, lc. Lowa kerosine prices are ex 3c state 
ix. In naphtha tax column are included 1.5c 
ederal tax and state taxes. 
State sales, occupation, consumer and use taxes 
to be added when applicable. 
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Humble Motor Fuel 
(Regular Grade) 


HUMBLE Thriftane (Third Grade) 
oI Humble Thriftane Gaso- 
*Tank Re- *Tank Re- line 
Wagon tail Wagon tail Taxes 
Dallas, Tex.... 7.5 10.5 6.5 10.5 5.5 
Ft. Worth, Tex 6.5 9.5 6 7.5 §&.5 
Houston, Tex.. 8.5 12.5 7.5 10.5 5.5 
San Ant., Tex. 8.5 12.5 7.8 10.5 5.5 
Kerosine 
*Tank Wagon Retail 
OS: | 7 10 
Ft. Worth, Tex....... 7 ll 
Houston, ee. 8 ll 
San Antonio, Tex..... 4 10 
73 Oct. Aviation Gasoline Tank Car 
FOB Baytown, Tex............... 8.5 


*To all classes of dealers & consumers. 


Fuel oils—Statewide prices are for t.w. & drum 
deliveries of 50 gals. or more; prices for deliveries of 
less than 50 gals. are 0.5c higher. Cleveland 
Division assumed the state-wide fuel oil tank 
wagon prices on Nos. 1, 2 and 3 fuel oil, effective 
May 10. However the price of 7.55c per gallon 
and No. 4 fuel oil (full compartment hose dumps 


only) will remain as heretofore, in Cleveland 
Division. 
Naphthas—to contract consumers off t.w. 


prices—Statewide: 
2499 gals., 0.75¢; 2500 to 4999 
more gals., 1.5c. Lucas County: 

tank wagon price, 50 to 249 gals., 
gals., lc; 500 gals. or over, 1.5c. 


S. O. 
OHIO 


300 to 999 gals., 0.5c; 1000 to 
zals., lc; 5000 or 
“ess than 50 gals., 


0.5c; 250 to 499 


*Sohio X-70 Gasoline 
(Regular Grade) 


Con- **Re- Gaso- TKero- 


sumer sel- line’ sine 

T.W. lers [S.S. Taxes T.W. 
Ohio, Statewide... 12 10 13.6 &.5 9.3 
ee 12 9.5 12.5 5.5 9.3 
Cincinnati...... 12 9.5 12.5 $.5 9.3 
Cleveland....... 12 9.5 12.5 $5.5 9.3 
Columbus....... 12 9.5 122.5 $.5 9.3 
eee 12 9.5 12.5 $.5 9.3 
Marietta........ 12 9.5 12.5 5.5 9.3 
Portsmouth. .... 12 9.5 12.5 §.5 9.3 
ee 12 9.5 12.5 5.5 9.3 
Youngstown..... 12 9.5 12.56 5.5 9.3 


Aviation Gasoline—Statewide 


Consumer Gasoline 


Sohio Aviation Gasoline clear T.W. Taxes 
Spec. AN-F-22... 14.5 5.5 
Esso Ethyl Aviation 73 Oct. 15.5 §.5 
Esso Ethyl! Aviation 80 Oct. 16.5 $.5 
Esso Ethyl Aviation 87 Oct. 17.5 §.5 
Esso Ethyl Aviation 91 Oct. 7.5 5.3 
Esso Ethyl Aviation 100 Oct. 25.5 $.5 
tNaphtha—T.W. 
State- Lucas 
wide County 
S. R. Solvent......... 13.5 13.5 
D. C. Naphtha cage 14.5 14.25 
V.M.&P. nennegie 14.5 14.25 
Varnolene.... 14.5 14.25 
Sohio Solvent. . 14.5 14.25 
Fuel Oils—T.W. No. 1 No. 2 No.3 No. 4 
Ohio, Statewide....... 8.3 8.3 7.8 *7.&6S5 


*Renown (third-grade) prices are same as X-70 
unless otherwise noted. 


**Except authorized agents. 

+Kerosine prices are ex lc state tax. Naphtha 
prices are ex 1.5c federal & 4c state tax. 

tPrices at company-operated stations. 

ttStatewide prices are subject to exceptions 
other than those shown. 

Discounts: 


Esso aviation—on contract to hangar operators 
and resellers, 2c off consumer t.w. 


*For Cleveland area only. 


Canada 
PRICES OF IMPERIAL OIL, 
Per Imperial Gallon, which is 1.2 U. 
3-Star Imperial Gasoline 
(Regular Grade) 


LTD. 
S. Gallons 





tKero- 
tGasoline *Gasoline sine 
_ A A Taxes ase 
Hamilton, Ont.. 17.5 11 18 
Toronto, Ont... 7.5 11 18 
Brandon, Man... 2 10 23 
Winnipeg, Man. 20.5 10 23.5 
Regina, Sask... 18 10 20 
Saskatoon, Sask. 20.8 10 22.8 
Edmonton, Alta. 18.9 10 20.9 
Calgary, Alta... 16 10 18 
Vancouver, B.C. 15 10 24 
Montreal, Que.. 17 11 17.5 
St. John, N. B.. $16.5 13 19 
Halifax, N.S... 16.5 13 19 


*Includes 3c Federal, and Provincial taxes. 
To divided & undivided dealers. 





Atlantic White Flash 
(Regular Grade) 





ATLANTIC , 
REFINING Commer- Gaso- Kero- 
cial Dealer line sine 
T.W. '.W. Taxes T.W. 
Philadelphia, Pa. 10.2 10. 5.5 12.25 
Pittsburgh....... 10.7 11.2 5.5 12.6 
Allentown. . . aoe 11.2 5.5 12.6 
atid be sotea:a 10.7 11.2 5.5 12.6 
Scranton......... 10.7 11.2 §.8 13.6 
Altoona. . 10.7 11.2 §.§ 12.6 
Emporium. . 10.7 11.2 §.& 13.6 
SSeS 10.7 11.2 5.5 12.6 
Uniontown....... 10.7 11.2 §.§ 13.6 
Harrisburg. ...... 10.7 11.2 §.5 13.6 
Williamsport. .... 10.7 11.2 §.5 12.6 
Dover, Del.. " a 11.2 §.5 12.6 
Wilmington, Del.. 10.7 §.5 12.1 
Boston, Mass..... 10.9 5.5 4 
Springfield, Mass.. 11.8 4.5 
Worcester, Mass. . 11.5 4.5 
Fall River, Mass. . ll 4.5 
Hartford, Conn... 11.6 4.5 
New Haven, Conn. ll 4.5 
Providence, R. 1. 11 oo 
Atlantic City, N.J. 10.7 4.5 10 
Camden, N. J... 10.7 4.5 10 
Trenton, N.J.... 10.7 4.5 10 
Annapolis, Md... . 11.05 5.5 10.8 
Baltimore, Md....  .... 10.45 5.5 9.8 
Hagerstown, Md.._ .... 11.55 5.5 10.38 
Richmond, Va.... .... 11.25 6.5 12.3 
Wilmington, N.C. .... 11.55 7.5 11.9 
Brunswick, Ga....  .... 10.4 7.85 i2.1 
Jacksonville, Fla. . 10.4 8.5 12.1 
Mineral Spirits V.M.&P. 
T.W. T.W.t 
Philadelphia, Pa...... 1l 12.5 
Lancaster, Pa........ 12 13.5 
Pittsburgh, Pa........ 12.5 13.5 
Fuel Oils—T.W 
1 2 3 5 6* 
eee 10.1 9 9 5.76 5.04* 
Allentown, Pa... 10.6 9.3 9.3 nate 
Wilmington, Del. 10.1 9 9 
Springfield, Mass. 10.2 9.4 9.4 
Worcester, Mass. 10.2 9.3 9.3 
Hartford, Conn.. 10.5 9 9 


{Does not include lc Georgia kerosine tax. 


tMineral Spirits prices also apply to Stoddard 
Solvent; V.M.&P. prices also apply to Light 
Cleaners Naphtha. 
Discounts: 


Gasoline—to undivided dealers, 0.5c off dealer 
t.w. except Georgia & Florida dealer t.w. and un- 
divided dealer t.w. prices are same. 

Kerosine—Thru Penna. 


& Delaware, 2c off t.w. 
price on t.w. deliveries of 


25 gals. or more at one 


time. 
*Residual fuel 13.0-15.9 gravity effective 
10 /17 /43. 
Crown Gasoline (Regular) 
Standard (Third Grade) 
Gaso- Kero- 
tNet Dealer line sine 
Crown Standard Taxes T.W. 
Covington, Ky... 9.5 6.5 9.3 
Lexington, Ky.... 10.5 6.5 9.3 
Louisville, Ky.... 10 6.5 8.8 
Paducah, Ky..... 10 6.5 8.8 
Jackson, Miss... 10 7 *9 
Vicksburg, Miss... 9.5 7.5 *8.5 
Birmingham, Ala.. 10 *8.5 9 
Mobile, Ala..... 9 *9 5 9.5 
Montgomery, Ala. 10 *9 5 10 
Atlanta, Ga...... 11.4 7.5 12.1 
Augusta, Ga...... 1.4 7.5 *11.6 
Macon, Ga....... 11.4 7.0 en 
Savannah, Ga... 10.4 7.5 11.1 
Jacksonviile, Fla... 10.4 8.5 10.1 
fiami, Fla....... 10.4 : 8.5 10.1 
Pensacola, Fla... . 9 8 *9.5 8 
Tampa, Fla...... 10.4 cn 8.5 10.1 


*Taxes: In tax column are included these city 
and county gasoline taxes: Mobile, 2c city; Birm- 
ingham, lc city; Montgomery, Ic city and le 
county; Pensacola, le city. Georgia and Mont- 
gomery, Ala. have Ic kerosine tax, Mississippi 
0.5c, not included in above prices. 


{Consumer t.w. prices are same as net dealer prices. 


Esso Gasoline (Regular Grade) 

Consumer Gaso- Kero- 

Tank Dealer line sine 

Wagon T.W. Taxes T.W. 
New Orleans, La.. 8.75 9.258 8.5 *9 

Baton Rouge, La.. 8.75 9.25 8.5 *9.5 

Alexandria, La.... 8.75 9.25 8.5 *9.5 
Lafayette, La..... 9 9.5 8.5 *9 
Lake Charles, La.. 9 9.5 8.5 *ll 
Shreveport, La... 8.5 9 8.5 *8 

Knoxville, Tenn... 10.5 ll 8.5 2.5 

Memphis, Tenn... 8.90 9.40 85 10.5 
Chattanooga, Tenn. 10.5 ll 8.5 ll 
Nashville, Tenn... 10.5 ll 8.5 10 

Bristol, Tenn. .... 10.95 11.45 8.5 13.1 
Little Rock, Ark... 9.5 10 8 10 

*Louisiana keresine prices are ex lc state tax 


Discounts: 
Esso Gasoline—To 

dealer t.w. 
(Continued on next page) 


undivided dealers, 0.5c off 
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Atlantic Coa (Prices are of refiners, FOB their eee _— 
Seaboard st refineries & their tanker termi- Pacific Export In Ship's Bunkers, or deep tank lots: 
Export nals, & of tanker terminal operators FOB their ‘ ; . ; ’ cep : 
Cc : terminals)—Prices in Effect Mar. 20 Prices in Effect Mar. 20 Mar. 13 
Loastwise Diesel Fuel, Pac. Spec. 200............... $1.45 $1.45 
Prices Grade C fuel, Pac. Spec. 400............... $1.10 $1.10 
MOTOR GASOLINE FUEL OILS — 
KEROSINE 
72 Oct 68-70 Oct. ‘ 
District (ASTM) (ASTM). Now| FUEL No. 2 No. 3 No. 5 No. 6 
N. x. Harb....... 9.2 -9.4 9.2 (1) 7.1 6.7 6.7 $1.95-$2.01 (a) $1.65 roe FOR SAI 
he Harb., barges 9.1 -9.3 9.1 (1) 7 6.6 6.6 See ae 5 -$2.07 capacity 
Re ecks «esis 9.3 - 9.5 eer . dle on ood ce 
Philadeiphia. |. * | 9.2 °° 72 6:7 i ae io $1. 85-$2.27 (1 fo. 215 
Baltimor 95 B 85 79 7 £ $1.98 $1.65 -$2. 07 sia in 
> ERTL 8.95 8.85 (1) 7.2 6.7 6 9 07 
ee. eee 8.7 - 8.95 8.5 (1) 7.1 6.7 6.7 (1) Mp ew my ty FOR SAI 
be som gg Pes. Kas 8.7 - 8.75 8 (1) 7.05 6.7 } $1 .65-$2.07 (2 tion. 1— 
harleston......... 8.7 - 8.8 8 ) 2 7 (2 vi "92 (0 rice §$ 
Savannah......... 8.25 - 8.4 barn - eas spices te $1.60-$2.02 (2 — 
Jacksonville 8.27 - 8.4 7.05 (2 ae sid: $1 .60-$2.02 (1 oe 
CASO -< . ‘ .05 (2) 6.25 ad 9 
Miami thn adsinidis 8.27 (1) a 7.05 (2) a want or vasa FOR SA 
ee 8.27 - 8.4 8.275 (1) 7.05 6.25 (2) ae aa" 
>, me : < + $1 .50-$1 .92 (2 Spencer 
— | 6 : 4:75 (2) ee 3 a st, India 
New Orleans....... 6.125- 6.75 os 475 2°75 (9 sels ae aa St. India 
Portland. . 915 - 9.65 —— at aaa e'2 $1.27 (1) $0.85-$1.27 (2 
st nga 94 9:7 3 6.8 6.8 (2) evens $1 .65-$2.07 (1 FOR SAI 
Providence......’. Ae -a3 7) 7.2 6.7 6.7 (2) $1.95-$2.07 (1) $1.65 -$2.07 five-ton 
Sina aadt ; : 6.7 6.7 (2) $1.90 (1) $1.65 -—$2.07 pletely o 
(a) This price is for straight-run low pour ons No. 5 fuel. mounted; 
: . Bunker C Fuel Diesel Oil Gas Ho wailer wi 
Tank Wagon Prices (Continued) Ships’ bunkers Ships’ bunkers Diesel Oil Gas ol brakes; 9 
(Ex Lighterage) (Ex Lighterage) Shore Plants 28-34 Gravity 1938 GN 
Socony Mobilgas Y Wether .... $1.65 -$2.07 27 6.7-6.8 (2 6.8 (2 tank mou 
SOCONY (Regular Grade) pL. . vere? $1.85 (1) $2.98 (1) 71) 6.7 “ with 32¢ 
VACUUM Com. Indiv. Gaso- Philadeiphia. eames $1.65 -$2.07 2.78 a3 : seem 
cons. Dir. line altimore......... $1.65 -$1.89 2.78 6.7 (1) 6.7 (1) on DM 
T.W. T.W. Taxes | Norfolk........... $1.65 -$2.07 2.7 6.7 ‘7 ( 
New York Cit Charleston....-.. $1.60 -$2.02 2:78 (2) 6.7 U) 6.7 Wd) 
Manhatt B : 0. 0.6 a5 5 Savannah......... 65 -$1.89 2.62 (1) ea 
Kings & Queens. . -: 10:1 10 6 5.5 | Jacksonville....... $1 .60-$2 .02 (2) $2.62 (2) cate panies 
Richmond.......... 9.7 10.2 *5.5 Tampa............ $1.50 -$1.92 2.62 (2) =e 
Albany, N. Y......... 9.9 10.4 5.5 | New Orleans....... $0.97 -$1.09 $1.65 (1) 4 (1) ore 
Binghamton, N.Y.... 11 11.5 8G Fl ~~ yeeeennee of = > = eh 7) 6.9 (1) 
ee > 7 5.5 OBLON. «2. eeeeeees ig 2.7 6.7 (2 
Jamestown \ i aoe 10.4 10.9 3.8 | Providence... $1.65 -$2.07 2:78 (2) 6.9 (1) 6.8 (1) 
. Veron, N. ¥..... 30.1 10.6 5.5 Residual fuel prices generally vary with A.P.I. ficat f z 
Plattsburg, N. Y...... ll 11.5 5.5 to range high for 25.0 & above. . Sen a Sempe Heer Nae ES See ee 
en - ere, 11.3 5.5 
Syracuse, N. Y....... 10.5 ll 4.5 
Bridgeport, Conn. .... 10 10.5 4.5 
a ae Rare 10.5 ll 4.5 
artford, Conn....... 10.6 11.1 4.5 
New Haven, Conn.... 10 10.5 4.5 Gulf Coast 
Bameer, BEC. ...0.0002 0 10.7 11.2 5.5 
Portland, Me.. cee BOB 10.8 5.5 . — ‘ 
eee 9°9 10:4 48 Prices in Effect Mar. 20 Boner na | 
Concord, N.H.... 11.4 11.9 §.5 New Orleans & Lower Texas Gulf Coast __— 
Lancaster, N.H...... 12 12.5 5.9 om : ; Mississippi to Baton Rouge South of New Orleans Frou oli Calf 
Manchester, N. H..... 11.3 11.8 5.9 MOTOR GASOLINE Tank Cars Barge Tank Cars Barges Ports 
Providence, R.I...... 10 10.5 4.5 eee t. by ASTM) 
Burlington, Vt.. 10.9 11.4 5.5 aon. iaraelliI 6 75 65 oo ae ees n 
Rutland, Vt.......... 11 11.5 5.5 perl ict 6125 "<<". oi e-ss 6.75 
Mineral Spirits V.M.&P. 63-65 a _ ee ve = mies >. 49 >. 75 5.75 
Buffalo. N. Y ae 4 Unleaded 70 oct......... 5.75 
A eee 2. 6 67-68 oct. . 5.5 
New York City....... 11 12 | eRe 5°25 
Rochester, N. 13.2 14.4 60 oct coo 
Syracuse, N. Y....... 14 rats i: aoamliaiee” sab (i = 
Boston, Mass......... 12 13 KEROSINE & LIGHT FUELS. 
Bridgeport, Conn. . 716.3 17.3 41-43 w.w. kero......... 4.125-4.25 4.125 4.125- 4.25 4.125 4.125 
Hartford, Conn....... 716.3 417.3 42-44 w.w. kero Poe Gas : ar 4. 125 4.125 4.125 
Providence, R.I...... 13 14 oe oT 3.75 3.75 3.75 - 4 3.75 3.75 
P Mobil- —_ Mobil- ge on oT No). 
Cero- fuel heat (In diesel index INO.) 
sine Diesel Fuel Below 43 di.. cd a see mg hardetd as 
Yard T.W. T.C. T.W. Yard T.W. 43-47 di.. a a : Sik 4 
New York: 48-52 di. 4 Ae 4 Cama 4 
Manhat'n & a eee 4.125 4.125 4.125 4.125 4.125 
Se ee 2 10.3 $3 TA § 58 and above........... 4.25 4.25 4.25 bess 4.25 
Kings & 
Queens.. 7.5 10.3... 9.3 7.1 9 In Ship’s 
Richmond. 7.5 oe er --. 7.1 9.0 HEAVY FUELS & BUNKER Bunkers Wax 
Albany. .... 7.5 9.8 7 9.3 7 9 OILS In Cargoes (At all Gulf Ports) (Ex- 
Binghamton. 8.9 11.2 ... 10.7 8.4 10.2 Bleavy Picscls lighterage) 
Buffalo..... 8.6 10.9 8 10.3 8.2 10 RB ey 28 APIG $1.35 ‘ (Melting points are AMP, 3° higher than EMP 
Jamestown... 8.7 11 ... 10.6 8.3 10 28 oat : APL Ga $1 63 | Prices are FOB refinery and do not include bag, 
Mt. Vernon. 7.6 10.3... S44 7.3 <0 @ above ! xray. °7 Png 27 freight or export differentials). 
Plattsburg.. 8.1 10.4 ... 9.9 7.6 9.4 Bunker C Oil... $0.85-$1. $0 .85-$1. Pri In Eff, M 
Rochester... 8.7 11 70 16.2 7.9 $.7 Above sociale in Truck Transports of 2,400 ee =o ee ar. 20 
Syracuse.... 8.5 10.8 7.8 10.1 7.8 9.6 gal. and over Yc above Tank Car Prices. | Crude S \ — ee N. Y. N. ¥. 
Conn.: = ay NOTE—Prices for heavy fuels vary within the sh nls esae a — Export 
—- 72 4 coce S06 ; : range ove above —— to gravity from 9.9 B | +4 — 4.25(1) ass 2) rig tt 
anbury.... 2 ; aia) ; : 25 : 22- Ry.  si0% .25(2 .25(2 
Hartford... 8.0 10.5 9:5 7.2 9 POY. Sak See te oS SD ae aheve 124-6 White. 4.25(1) 4.25 4.25 
New Haven. 7.8 10.3 9.3 7 8.9 | Fully Refined: = 
Bangor..... 7.9 10.2 7.4 9.7 7.4 9.1 Mid-Continent Lubes | es 5.2(1) 5.2(2) 5.2(1) 
Portland.... 7.5 10.2 7 9.3 7 9 25-7... 5.2(1) 5.2(2) 5.2(1) 
ass.: (At Gulf; in packages, FAS.; in bulk, FOB 128-30. 5.6(1) 5.6. 5.6(1) P 
Boston... 7.8 10.6 69 9.2 7.1 9 terminals) +3 2... ert es ad ste 
° 33-0 -io(1) a h)  t) 
—, 8.4 10.7 8.2 10 Prices in Effect Mar. 20 | ty 6.A(1) 6.4(1) 6.4(1) 
Lancaster. 9.5 11.8 9.2 11 s A 
Manchester . 8.5 11.1 7.9 9.7] 900 Vis. D 210 ae eee eee _— Naphtha 
o Hes - ot Serre 35 (1 28.8 (1) 
Providence... 7.6 9.9 6.9 9.2 7.1 8.9] 150 vis Kesey = 350) ( Prices In Effect Mar. 20 The ¢ 
ermont: ( : 
Burlington... 8.1 10.4 7.5 9.8 7.5 9.2 Pars el = “ sige contiiiges V.M.&P. Minera} 
Rutland. 8.3 10.6 ... 10 7.7 9.5] 00 vis D oid brt. a nas Naphtha Spirits Snecia 
is. ort. . > 
*Does not include 1% city sales tax applicable stock 0-10 p.p.. New York Harbor 11 (2) 10 9 
to price of gasoline (ex tax). Si 2 ieee Philadelphia dist. . 11 (2) 10 
In steel barrels =e Baltimore 10.5 (2) 9.5 
Discounts: Diesel—On t.w. deliveries, 0.5c for | 290 vis. No. 3 col. neutral: So aS 11:5 (2) 10.5 a 
at least 400 gals .; 1c for full tank truck. SS eee Providence....... 11.5 (2) 10.5 (2) 
; ARCH 
54 NATIONAL PETROLEUM NEWS 























, WAR-OIL EQUIPMENT EXCHANGE 


If You Can’t Use It, Sell It or Scrap It! 






































































For Sale For Sale Wanted To Buy 
07 FOR SALE: Chevrolet ten wheel oil truck— — — oe sane with te 
va, PERE Sndition Price $730000R. Sweat | 318.000 gal. 10 ft. x 30 ft: horizon- | air ‘brakes. Power take-off “desired "but "not 
#. Co., 215 N. Main St., Bristol, Conn. a tal steel tanks, located Picher, Okla. compulsory. What have you? P. O. Box 1190, 
“07 ws 2—6400 gal. cap. R.R. Car Tanks 6 Pensacola, Florida. 
7 (2 FOI SALE: Used storage tanks, good condi- ft. 4 in. x 26 ft. 7 in., located WANTED TO BUY: Surplus equipment and 
tior 1—6500; 1—7900; 2—9008 gallons. Lebanon, Penna. steel tanks. Any size. Empire Equipment 
2 | Price $1200.00. Miller Oil Company, 1033 Corp., 2455 West 3rd St., Cleveland 13, Ohio. 
2 (1 South Ave., Toledo 9, Ohio. R. C, Stanhope, Inc. on th WANTED TO BUY— Surplus 1 and 5 quart oil 
= | , : 90 Das 2nd St., New York, N. Y. cans plain, obsolete, lithographed. Must be in 
FOR SALE: 1—2250 gallon 4-compartment 60 East 42n 7 : iti ri i i 
2 (2 Spencer Transport and 1 2-ton Saitou Trac- — wi To ew ye —— | af 
tor—White. Gaseteria, 1031 E. Washington — a a 
9 s< ‘ . . 
tins St., Indianapolis 2, Indiana. Situations Open 
7 (1 FOR SALE: two double bottom units: 1936 REFINER NEEDS MAN for middle west fa- 
».07 five-ton six wheel Hendrickson truck com- FOR SALE miliar with use and application of sulphonates, 
».07 pletely over-hauled with 3500 gallon tank rust preventives, soluble cutting oil bases, pet- 
mounted; pulls 1936 Fruehauf four wheel 2—20,000 gallon vertical tanks. rolatums and Pennsylvania oils. State draft 
_ trailer with 2500 gallon aluminum tank; air < il hou Gaatin status, age, and experience. Box No. 127, Na- 
~@ brakes; 9:00 x 20 tires; eighty percent tires. 6—28,200 gallon vertica tional Petroleum News, 59 E. Van Buren St., 
aine ses GMC ~ - —_ — a fone 1—27,000 gallon horizontal tank. Chicago 5, Ill. 
tank mounted; pulls four-whee ack trailer MAJOR OIL COMPANY wants man with 
2 ac ~ ‘gigi r ° . D I per- 
) a a i A ss torn Glenn Oil Co., Muncie, Ind. sonnel and industrial relations experience for 
iooun Bros. Oil Co ‘Winnetka Illinois oie  nocenange ggg of eupervisesy walning con- 
1) é s. 10., b S. ference leader in Midwest. State age, exper- 
1) ience, education, draft status. Those in essen- 
1) tial industry need not apply. Availablity cer- 
tificate required. Box 354, National Petroleum 
News. 
1) REFINERY CHEMISTS 
: F O R S A L E Refinery analytical chemists and low and 
high temperature fractional operators 
grees TANKS wanted for work in 100 octane plant. 
W. M. C. CERTIFICATE NECESSARY. 
mr ad ; P o on Write Personnel Manager, 
5-6000 gal. 4” Welded Steel Vert. 8’x16’ Manhole in dome @ $250.00 ASSOCIATED REFINERIES, INC. 
8-2000 Y%4”" Riveted ” 6'x10’ - ” side @ $ 50.00 Duncan, Oklahoma. 
1-2000 ” %4” Welded ” 5%'x12’ Closed top @ $100.00 
ie 8-4600 ” %4” Riveted ” — 8'x12’ Open @ $150.00 WANTED 
c & 2-4600 ” %” m ‘i "7 Oxi? top (coils) @ $175.00 Salesman to represent a grease manu- 
t ae Se) eh .. - - a a : facturer calling on the refinery trade in 
Gulf 1-5600 16 9’x1l’ 3’ cone, coils, 4 legs $400.00 Pennsylvania and Northeastern United 
; ae. > we ldo ee i . rou” ae » , States. Permanent position with a well- 
1-3500 4” Welded 7x13’ 2% Insulated, $400.00 established company. Give age, exper- 
1-1200 ” %" y ~ ”  6'x6’ closed. dish bottom $100.00 ience, salary expected, draft status and 
we ? es . Cf F sh when available. 
1-1000 4 Blending tank 6’x5’ open , coils $ 75.00 Box No. 853 
1-40 HP Frost Boiler, high pressure, new flues, with stack $250.00 
l-Ray oil burner to fit above boiler $150.00 WANTED 
. 1-2” Bowser Meter, air release and Strainer $150.00 INSTRUMENT MEN 
“4 .]14” ” ” 2 > ” ” 10% For new Aviation Gasoline Refinery 
- Y 9 : he . $125.00 consisting of Catalytic Cracking, Alky- 
1-5HP Elec. motor & pump with by-pass, base connected with lation, and Isomerization units. Loca- 
1%” meter $150.00 tion, Middle west. In reply give de- 
= wets Utica oc 25 > ads : oe tailed outline of previous experience, 
l-Allis Chalmers Air Compressor, Type D4, twin 8” pistons, 1OHp odanetion, draft status, ae required 
elec. motor, 60 gal. pressure tank, Minn. Honeywell automatic Cs Set Sree Gee 
5 switch SRE ARON Oa a pega 00.00 Reply Box No. 357 
| |-Laugerman filter press, open delivery, 30 24”x24” plates $250.00 
4] k : fitti Add INSTRUMENT MEN 
Also many square tanks, pumps, motors, pipes, fittings etc. Address Wend tmmetictiy tw new ovation 
EMP gasoline refinery using latest instru- 
aie H ments. Should be fully experienced in 
e bag Associated Products Company, maintenance, calibrations and _ adjust- 
. ments on Fisher, Foxboro and Brown 
y 2315 4 LaSalle, Chicago, ill. measurement and control instruments. 
ort Write Personnel Manager, 
) Associated Refineries, Inc., 
‘i Duncan, Oklahoma 
) 
Ht ; ; sad OPPORTUNITY FOR 
oe Professional Services Position Wanted LUBRICATION ENGINEER 
(1) ial : — 
an SALES ENGINEER employed for past ten —- par tao et oe 
ANTI-KNOCK VALUES hon a er ae — ie — and eevee sales record to de- 
3 a a ; > Gesires C : a- ye Ww icati sales depart 3 
1 DETERMINATORS r tional firm wanting executive to think out and us ceaaiieaiien tenes an te ake 
he Gray Industrial Laboratories put into action sound post war sales production vertisement. Give qualifications and ex- 
- Chemists and Engineers program. Will consider new field. Available perience to justify personal interview. 
its Snecialists on Petroleum Products on 30 days notice. Interview at your conven- Application treated strictly confidential. 
961-976 Frelinghuysen Ave., ience and my expense. Best of references from 
NEWARK, N. J. 3 nationally known organizations. Over draft Address Box No. 356 
Telephone Bigelow $-4020 age; sober, industrious, family man. Address NATIONAL PETROLEUM NEWS 
— replies to P. O. Box 552, Villa Nova, Pa. 
(2) 
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ABOUT OIL PEOPLE 





R. S. MacMil- 
lan, pr sident of 
MacMillan Petro- 


leum Corp., has an- 
nounced the ap- 
pointment of How- 
Board W. Cheney as 
. assistant to the presi- 
dent, effective imme- 
diately. Mr. Cheney 
fe Was formerly adver- 
id tising and sales pro- 


_- a | a duction manager of 


Mr. Cheney the Lockheed Air- 
craft Corp.,  Bur- 





bank, Cal. 

Mr. Cheney brings to MacMillan an 
impressive advertising and merchandis- 
ing background which includes three 
years with Lord\and Thomas Advertis- 
ing Agency, now Foote, Cone and Beld- 
ing, and five years in Europe, where he 
is engaged in merchandising study and 
free-lance writing. 

His principal activities for MacMillan 
will be directed toward the sale of Ring- 
Free Motor Oil. three 
months’ national tour during which he 
will contact MacMillan’s district offices 
and distributors throughout the nation, 
Mr. Cheney will make his headquarters 
at the company’s main office in Los An- 
geles. 


Following a 


fo ° 2 


Resignation of C. Edward Naylor as 
director of materials for PAW Dist. 3 was 
announced this week. Mr. Naylor will 
be replaced by James Thompson, pur- 
chasing agent for Shell Pipe Line Co. 
for the past 15 vears. Mr. Naylor re- 
signed the PAW post to return to his 
duties as head of the Maintenance Engi- 
neering Corp. 

QO 2 


R. P. Brouthernton, formerly in charge 
of production of The Texas Co. in the 
Olney area of the Wichita Falls (Texas 
district, has been named production fore 
man for the company in the new Mabe: 
pool in Southeast Andrews 


Q @ 


John M. Scrogin has returned to Mid- 
land, Texas, as head of the Permian Basin 
division office of the American Trading 
and Production Corp., a newly-organized 
development concern with headquarters 
in Baltimore. He was an independent oil 
man in Midland until 1939, when he 
joined the Houston office of the Phillips 
Petroleum Co. as geologist. 


oO ° ° 


Merrill F. Cribbs has joined the Mid 
Continental Supply Co. of Fort Worth as 
chief engineer. 

° Q 2 

W. G. Skelly, president of Skelly Oil 
Co., was elected chairman of a commit- 
tee to plan the recreation program for 
Tulsa’s teen-age boys and girls. 


56 


James L. Morris, Pure Oil Co. geolo- 
gist, has been named vice-president of 
the Fort Worth Geological Society to fill 
the unexpired term of William Gill. 


o o 2 


B. T. Smith, branch manager of South- 
port Petroleum Co.’s of 
keting branch and marine terminal at 
New Orleans, has 
Houston with the discontinuance of the 
New Orleans branch. James Kohlman, 
company attorney, is now 
filling station distribution at New Orleans 
which will be supplied through exchange 


Delaware mar- 


been transferred to 


in charge of 


agreements. 

Frank Phillips, chairman of the board 
of Phillips Petroleum Co. and founder 
of the Phillips Foundation for the pro- 
motion of scouting in Oklahoma, was the 
principal speaker at a Girl Scout leaders’ 
planning conference held in Tulsa recent- 
ly. He spoke on “Serving Youth as a 
Wartime Work.” 





Oil gals from coast to coast, are 
sending in items for the Lazybench. 
They're getting paid off, too, with 
their choice of candy for themselves 
or cigarets for friends in the service. 
If you haven't sent a Lazybench item, 
It’s fun, and it helps the 
morale of many oil men who are too 


do sO now. 


busy to read anything except NPN. 
Address: Lazybench Editor, 5th 
Floor, Penton Bldg., Cleveland 13, 
Ohio. 











George E. Burgher has been madi 
manager of the Tulsa land and _ produc- 
tion office of Continental Oil Co. Mr. 
Burgher organized the Burgher Oil & Gas 
Co. in 1918, and in 1927 became presi- 
dent of the BurKan Petroleum Co. which 
operated in Oklahoma, Indiana and _ II- 
linois. 
e 2 ° 

Chairman Beauford Jester of the Tex- 
as Railroad Commission 
the appointment of Ford Fullingim of 
Houston to be deputy oil and gas super- 
visor in the Commission’s Midland office. 
Mr. Fullingim formerly lived in Sweet- 


has announced 


water and was deputy supervisor for the 
Commission in the Beeville and Houston 
1932-39. 


2 o 


Clarence R. Smith, formerly with PAW 
in Washington doing work in connection 
with lubricants, joined the Alliance Oil 
Corp., New York, on March 1 in an 
executive capacity, L. C. Quackenbush, 
Alliance president, has announced. Mr. 
Smith’s headquarters will be at the com- 
pany’s New York office, but it is expected 
that he will spend much time in Wash- 


ington. 


offices between 


With a spring bridge party coming 
up soon President George N. Olson 
other officers of the Chicago Oil Men’s 
Club are starting their spring house cle 
ing of the club rooms on South Michigay 
Blvd. this week. A complete redecorat- 
ing job is on the docket. At the n 
luncheon last Thursday, Jean McCarthy 
girl reporter for the Chicago Tribune, 
broke the ice by being the first woman 
speaker ever on a C.O.M.C. program ac- 
cording to Marvin Prellberg, chairman 
She brought out both serious and humor- 
ous highlights of women in journalism 

o ° a 

Frank Andrews has been appointed 
sales manager of the Philblack division 
of Phillips Petroleum Co. and a new di- 
visional office is being established in the 
First Central Tower, Akron, Ohio, ac- 
cording to K. §. Adams, president. Mr 
Andrews has been with Phillips for the 
past 15 years, and since 1940 has beer 
sales manager of Hycar Chemical Co 
producer of butadiene type synthetic rub- 
ber and an affiliate of Phillips and The 
B. F. Goodrich Co. For the present hi 
will continue his association as sales man- 
ager of Hycar. 

Joseph H. Quackenbush,  Paterso1 
N. 7. 
general manager of Shotmeyer Brothers 
Petroleum Co., Hawthorne, a recent com 
pany announcement states. Mr. Quacker 
bush has been engaged in the distributior 
of petroleum products for the last II 


has become vice president and 


vears. 


M. B. Hale, veteran transportation for 
man for Gulf Oil Corp. in West Texas 
has retired and has moved to Fort Wort! 
from Odessa. He_ has with th 
company since 1908, starting as a roug) 
neck in the Spindletop field. 


been 


Harry W. 


formerly 


Kaley. 
general 
sales manager {ol 
the Ethyl Corp., has 
been elected a vic 
president of — the 
company. His prin 
cipal duties will be 
those of company « 
ordinator. Mr. Kaley 
will be succeeded as 
general sales— man- 
ager by Julian J] 
Frey, Detroit, for- 

Mr. Kaley merly manager 
the technical service department. 

Mr. Kaley joined the Ethyl Corp. 
1927. He has acted as general sales 
manager 1937. Mr. Frey, als 
the company in 1927, has 





since 
employed by 


been mostly stationed in the Detroit 
area and in recent years has been i 
charge of technical service. Both Mr 
Kaley and Mr. Frey will make thei! 
headquarters in New York. 
NATIONAL PETROLEUM NEWS 
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WHEN HE RETURNS 


MECHANICALLY CORRECT NATIONAL PUMPS WILL BE WAITING FOR HIM 


BEFORE the war, 

Pete operated a fine station. 

He was proud of his gallonage, 
his customers, his service, 


his pumps. 


TODAY, upon some hell-hot beach 
awaiting the order to push on inland, 
Pete dreams of the day 

he will return to his home, 

to his job of serving cars. 


WHEN he does... 

(and we all hope it’s soon)... 
Mechanically Correct National Pumps 
will be waiting for him... 

just right for that station of his dreams 


for his customers... for him. 


NATIONAL PUMPS is still 
devoting all its energies 

to the production of materials that 
will speed the winning of the war. 


BUT its expanded facilities . . 

its better production methods... 
and its new standards of 
pre-testing and pre-proving 
assure that 

the National Pumps of the future 
will be geared to the needs of the 
service stations of the future. 


MEANWHILE, parts service 
for National Pumps 
remains available. 


“Write for National's Service Station Manual containing instruc- 


tions for the proper care and maintenance of your pumps. 





NATIONAL PUMPS CORPORATION 
GENERAL OFFICES: CINCINNATI, OHIO 


FACTORY: DAYTON, OHIO 


Pacific Coast Division, 
79 New Montgomery Street, San Francisco, Cal. 
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SOCOmY vacuuM 


TASK FORCE 


A lot of fine things have been said about the 
wartime cooperation of oil companies. But ‘‘a 
picture is worth ten thousand words.’’ As a task, 
the creation of the Port Neches plant for the 
production of butadiene for rubber was a world 
beater. And its successful completion is a vivid 


” 


“‘picture’’ of oil company cooperation in war- 


time. Here’s that picture, for the record . 


It’s the biggest petroleum butadiene plant in the 
world. It will produce enough butadiene per year to 
make 110,000 long tons—246 million pounds—of 
Buna-S rubber. That’s enough rubber to make 
28 million tires! 


Five major oil companies, working together, 
formed the ‘‘task force’’ that created this war- 
vital plant—Gulf, Texas, Socony-Vacuum, At- 


lantic Refining and Pure Oil. 


The Defense Plant Corporation invested the money. 
The Lummus Company did a tremendous job of 

construction despite many obstacles and delays. 
But these five cooperating oil companies did 

these things: 

... They formed a ‘“‘task force’? of cooperative 

committees of their own technicians and executives 

to plan the project and see it through. 


... They gave freely their own valuable experience 
with such processes, and financed the study of all 
available processes to assure complete certainty 
of operation for this nationally vital plant. 


... They paid the salaries and all expenses of the 
men who studied, compared, selected, and per- 
fected the ‘“‘sure-fire’’ processes being used in this 
great new plant today. 


... They paid the salaries and expenses of the men 
who handled the prodigious task of organizing a 
complete corporation— The Neches Butane Prod 
ucts Company —and supervising the whole project. 


... Their representatives on the committees and 
their ten directors of The Neches Butane Products 
Company—the whole “task force’’—continue to 
serve without pay—without a penny of cost to the 
government. 

... Neither The Neches Company nor any of these 
five major oil companies profit in any way from the 
design, construction or operation of this great 
butadiene plant. 


—All to the end that this fighting nation shall 
have the rubber it needs, that much sooner, and 


at that much less expense. 


} COMPANY: U.S.A. 











